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Business Methods on the Rails 


If proof were needed that sound business prin- 

ciples operate on the railroads as they do in all 
other business, what has happened on the Toledo, 
Peoria, and Western Railroad since it was taken in 
hand by a business man, back in 1926, would furnish it. 
We have long contended that, within the limits set by 
statutory regulation, the running of a railroad ought to 
be no different from the running of any other business 
enterprise. Usually, when we voice that opinion, some 
railroad man comes up with the old one about our not 
knowing what it’s all about because we never “wiped 
an engine.” 

Well, George P. McNear, who owns and operates 
the T. P. & W., had never wiped an engine before he 
took hold of a property in which not even experienced 
railroad men saw possibilities for rehabilitation and 
profit—and he probably hasn’t done it since then, 
either. Nevertheless, in a comparatively short time, 
as progress in the railroad industry goes, he built 
a sadly run down road into one that rose to prosperity 
while railroads generally were experiencing their 
greatest deficits. 

Before he became the owner of the railroad Mr. 
McNear had had no railroad experience. A civil en- 
gineer by profession, he had served in France in the 
World War and in the offices of a financial firm after- 


wards. The railroad in which he became interested 
had been in receivership for nearly nine years. Many 
of its securities were held by other railroads. They 
did not think it worth saving. In fact, when it was 
finally sold at foreclosure, it was insisted that it be 
offered in parcels and there were some of those parcels 
on which there were no bids. In other words, had the 
suggestions of these bondholders been adopted, the 
T. P. & W. would have gone out of existence. 


Mr. McNear sought the advice of traffic men. 
With that and with the conviction that, through the 
application of sound business methods, he could make 
the property pay, he put in a bid somewhat higher 
than the aggregate of the bids on the parcels, and so 
found himself the owner of a 239-mile railroad. 

It really wasn’t much of a railroad. Old-timers 
remember that there were times when ties had to be 
laid lengthwise under the rusting rails to replace those 
that had rotted. They tell of the fact that all the 
shop equipment the road owned was moved to East 
Peoria, when the new shops were built, in two old box 
cars. Trains rattled over the road at average speeds 
of less than ten miles an hour, when there were trains 
to move at all. 

A trip over the line now affords a contrast. Well 
maintained roadbeds, up-to-date motive power, a shop 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business, 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


problem by the board created by Congress to make recom- 
mendations for legislation. 

Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land crant rate law. 
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and roundhouse both of which might serve as models on 
larger railroads, all combine to create an atmosphere of 
efficiency and sound business direction. The financial 
results of the operation (see Traffic World, January 
3, p. 39) prove that business principles pay. The money 
that has been spent in improvements has been spent 
where it will do the most good—in the yards, in the 
shops, along the line—not on plush carpets and 
gleaming mahogany in the general offices. The office 
of the president of the T. P. & W. is a plain room, 
plainly furnished—a work-room, in short. Actually, the 
president works on the railroad. He is more likely to 
be found where the traffic is moving. Every worker 
on the road has had him, at one time or another, at 
his elbow watching what was going on. And he knows 
most of them by their first names, not merely in a 
spirit of sham familiarity, but as a co-worker. 

He sees the problem of running a railroad exactly 
as a factory executive sees that of running a shop or 
a mill. He must produce good goods, he must sell 
them intelligently, and his production costs must be 
sufficiently under the selling price to yield a profit. 

It is because he knows this that he has been un- 
willing to merge his problems with those of railroads 
generally. Up to the present, his relations with his 
cmployes, boih as to pay and working rules, have been 
worked out on his own railroad. In his shops there is 
ci.e union of all workers, so that no man can plead 
¢pecialization as a machinist, an electrician, or a painter 
as an excuse for idleness when there is no work of his 
particular kind to be done. Apprentices in the T. P. & 
W. shops are turned out as expert general mechanics— 
so good, indeed, that other industries in the area often 
hire them away from the railroad when they have been 
trained. 

This insistence is probably the cause of the exist- 
ing labor trouble on the railroad. No other railroad 
executive has had the courage to attempt to stamp out 
the evils of pay for no work existing in the standard 
working rules, though many of them have complained 
bitterly about those evils. To Mr. McNear the matter 
was simply one of good or bad business. When the op- 
portunity came, made by the train service workers 
themselves in organizing locals of the railroad brother- 
hoods on his line, he decided in favor of good busi- 
ness. His decision has brought trouble to him. But 
he seems to sense the fact that, if his railroad is to 
continue to exist as a profitable enterprise, there can 
be no compromise with bad practice. He feels that 
his position is right, and he says he intends to stand 
Ly it. 

We believe he will survive the struggle and that 
his railroad will be all the better for it when it is over. 
We think his position is sound and businesslike and it 
is our observation that the man who adopts and ad- 
heres to that position comes out ahead in the long 
run. Executives of other and larger railroads may not 
like Mr. McNear’s “lone wolf’’ policy—and, of course, 
there are some things that could be said in favor of 
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a policy of “going along”—but they may profit by 7 
keeping an eye on what is going on in Peoria and con- © 
sidering the adoption of T. P. & W. methods on their | 
Maybe some of them would like to but | 


own lines. 
have not Mr. McNear’s freedom to do as they choose, 


That is their misfortune and the misfortune of their 7 


roads. 





Bootlegging Tires 

With the rigid rationing of tires ordered by the 
government and, presumably, to be strictly en- 
forced, there will, of course, be some “bootlegging,” 


some of it, doubtless, due to crookedness on the part | 


of those who find themselves vested with petty au- 
thority and ample opportunity, and all of it due to lack 
of patriotism on the part of both seller and buyer. 

But they are wrong who say the situation will be 
similar to that which prevailed in the prohibition era, 
when bootlegging of liquor was not only prevalent but 
considered “smart.” Then, one who, for any reason, 
did not violate the law had no desire to tattle on those 
who did; he was not hurt and one who is not hurt 
seldom howls. But let the right to renew his tires be 
denied to Smith and he sees Jones with a new set, he 
will “turn him in” at once unless Jones can show that 
he is entitled to what he got. He will do this even if 
the patriotic motive does not even occur to him. 

In the policing of this new order, however, there 
will be great difficulty. For instance, a doctor has the 
right to buy tires on the theory that he needs them in 
making his rounds among the sick. But who can tell, 
when he rolls by, whether he is hastening to a bedside 
or out for a joy ride? Those who know him will have 
to police him—and they will do it, never fear, if they 
think he is abusing a privilege that is denied to them. 





Pooling of Rail Revenue 


Senator Reed, of Kansas, obviously influenced by 

the petition of the carriers for a ten per cent rate 
increase, has, as told elsewhere, renewed his proposal 
to give the Commission power to compel pooling of 
revenue derived from such increases. 

We think the Commission should have that power 
and that the railroads generally should desire that it 
have it, though we can understand why the more pros- 
perous roads would object to having some of their reve- 
nue from increased rates given to less prosperous OF 
“poor” ones. Ordinarily, the objection would be sound, 
but when an industry like the railroad industry is in 
financial straits and makes its appeal for increased 
rates largely on the plea that the railroad machine 
must be permitted to function and that it cannot do s0 
on starvation rates—when it makes its appeal as 4 
united business, one for all and all for one, so to speak 
—it would be selfish and narrow for a road that did nol 
particularly need the money to stand in the way o 
roads that did need it, simply because, if an advance 

(Continued on page 78) 
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That the old gray mare, com- 
monly called the iron horse, “aint 
what she used to be,” is proved 
by the record written about her 
performances in the last three 
years by the Commission’s Bu- 
reau of Statistics in its monthly 
comment on transportation sta- 
tistics (elsewhere in this issue). 

Of course, she is bigger, carries more weight, and goes 
faster. Everybody has known these facts. But the Bureau has 
brought out the figures to show how much the units of equip- 
ment used in freight business did in the compared periods of 
1939, 1940, and 1941. The figures speak emphatically. What 
proportion of the increases are due to the drivers of the iron 
horse cannot be determined from the compilation. When one 
thinks of the “feather-bed’” rules, the inclination may be to 
ascribe all the good to the material produced by the dollars 
of the largely dividendless investors, whose prospects are not 
bright, although there is much business to be done by their 
generally almost wageless dollars. 


The Old Gray Mare 
of the Railroads Now 
Seems a Seabiscuit 





In the next two or three years these 
United States of America are invited 
to contemplate burning up, roughly, 
one half of the total accumulated 
wealth of the land. The highest esti- 
mate is $150,000,000,000. That accu- 
mulated wealth is represented by 
the urban and agricultural land, 
residences and other buildings, in- 
cluding industrial establishments, warehouses, stores, public 
buildings, ete.; railroads and other transportation facilities, 
industrial equipment, railway rolling stock, highways, trucks, 
busses and ships; stocks of goods in the hands of producers 
distributors and consumers; and the accumulated supplies of 
gold and silver. President Roosevelt has asked for an allotment 
of fifty-six billions now, which is more than half the nation’s in- 
come for one year. 


The catalogue of the things to be burned in the sacrifice 
to Mars is made by Henry P. Seidemann in a monograph on 
“Curtailment of Non-Denfense Expenditures,” published by the 
Brookings Institution. His plea is for curtailment of non-defense 
spending by the pitifully small sums of one, one-and-a-half, or 
possibly two billions a year. 

It is recommended by Mr. Seidemann that there be a 
systematic program of retrenchment in non-defense spending 
in such way as to assure maximum reductions with minimum 
disturbances in our economic life. To that end he recommends 
creation by Congress of a permanent bi-partisan committee of 
the House and Senate vested with continuing responsibility 
“for analyzing expenditures—both for non-defense and for war 
purposes—with a view to achieving all possible economies con- 
sistent with present national objectives.” 

Any man who has ever taken part in ward politics can 
tell Mr. Seidemann and the whole Brookings Institution that 
this era of joyous spending will cease only when the pick and 
shovel laborer, and even the saw and hammer carpenter come 
to a realization that they are the goats. They will bear the 
burden if they do not vote out of office every man who appeals 
to their self pity, swings his hat for the flag—and an appropria- 
tion; who votes salaries and allowances for nice young men 
who wear fine uniforms, up to about $4,000 a year for per- 
forming military service not requiring any greater mentality 
than that of a shop foreman managing 100 or 150 men, though, 
perhaps, more “book learning.” 

The prodigality in salaries and wages for a large per- 
centage of government workers is fully duplicated in buildings 
and furnishings; also waste of space with thirty feet square 
offices for bureau chiefs and equal waste of space for one or 
‘wo stenographers and secretaries, not to mention private baths 
and much more space for cabinet officers. 

“Spartan simplicity,” is a phrase well known to govern- 
ment men and women—but never practiced or experienced 
by them, Appropriations for fine buildings and fine furnishings 


Prospective Cost of 
This War Staggers 
the Imagination 
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—with everything in proportion—are made to appeal to the 
pick and shovel laborers, including the hammer and saw car- 
penters. They think public works mean welfare for them, 
though fine buildings in small cities, as a rule, mean more 
expense for upkeep and cleaning service alone than the cost 
of hired quarters for the postmaster. And the pick and shovel 
laborers and the saw and hammer carpenters have to pay 
for such magnificence. It pays them no dividends, even if they 
proudly tell their neighbors that they worked on such build- 
ings. Government on a plush and chromium basis means less 
for them. But, until they know this, the era of magnificent 
waste will continue, because they have been misled by those 
whose determination is to “get my share for my district.” 


Americans refer to legislative meas- 
ures in which each congressman—- 
senator or representative—gets his 
share for his district or state, as 
“pork barrel” bills. Why? The ex- 
planations are not very satisfactory. 

James Truslow Adams, in his 
“Dictionary of American Historv,” 
says the term is derived from the 
old southern plantation days, when it was the custom to set 
aside a definite portion of the pork for the slaves. That was 
distributed to them, says he, from time to time as they edgerly 
assembled around the pork barrel. 

Beard, in “American Leviathan,” gives a like explanation, 
elaborating on the details of the distribution. But a writer in 
the Wall Street Journal, Dec. 2, 1932, attributes the origin 
to the Pilgrim Fathers’ establishment of a community barrel 
that was used for salting the settlers’ pork, the explanation 
being credited to an unnamed senator who was said to have 
investigated the matter. The approbium attached to the term, 
it is suggested, arose out of the fact that some took out more 
pork than they had put in, some being taken by men who 
had not contributed any. But that is not the idea back of the 
way the term is used now. A pork barrel bill not giving each 
his share could not be passed in either house of Congress. 

A combination of the two explanations is suggested by 
what happened when Miss Tillie, in southern Maryland, asked 
Steve, a former slave of the family, to get some sausage or 
chitterlings, or chitlings, from the storage place. 

It seemed hard for Steve to realize that, since he was 
no longer a slave, he had no right to such delicacies without 
permission. But was he annoyed when he had to tell Miss 
Tillie there were none, his explanation being that “a nieger 
has to eat.” Not at all. Nor was he without a method of 
diversion and mollification. Steve was religious and so was 
the daughter of his former master. Steve knew that. 

“Le’s all go in de kitchen an’ drap down for a wo’d 0’ 
prayah,” said Steve, thereby ending an embarrassing moment. 
So the family was marshaled into the kitchen. Steve had a 
long and eloquent word of prayer. So the strain was broken 
until the next time there was need for them all to “drap down’ 
again for another indirect appeal for forgiveness. Forgive- 
ness was always forthcoming, for, notwithstanding ‘Uncle 
Tom’s Cabin” and other books of that sort, southern Maryland 
loved its colored folks and loves them to this day unto the 
third and fourth generation after the war between the sections. 


Needed—a Better 
History of the 
Term "Pork Barrel" 





Next week the Supreme Court of 
the United States is expected to 
give more thought than it perhaps 
has given heretofore to the ques- 
tion of what territorial and com- 
modity restrictions the Commission 
may lawfully impose in certificates 
under the grandfather and other 
clauses of the motor part of the 


Concerning Restric- 
tions on Motor 
Common Carriers 


interstate commerce act. 

This is not to say that that tribunal has not given the 
question the most serious thought. But the question comes up 
next week for argument on a decision by the lower court that 
cannot be disposed of “per curiam” on the authority of earlier 
decisions. For in the case to be argued, No. 197, The United 
States and Interstate Commerce Commission, appellants, vs. 
Carolina Freight Carriers Corporation, appellee, the federal 
court for the western district of North Carolina, in effect, said 
the Commission had not the power to place restrictions on terri- 
tory or commodities such as it placed on the certificate issued 
to the carrier involved. 

Therefore, the Commission, in appealing to the Supreme 
Court, said the lower tribunal erred in finding, as a fact, on its 
own independent weighing of the evidence, that the carrier, in 
the period on and after June 1, 1935, carried “general commodi- 
ties,” and in holding, on the basis of that finding, that the motor 
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carrier act could not be reasonably construed as permitting 
limitations in the certificate restricting it precisely to the com- 
modities carried and the points and territories served. 

Another specification of error made by the Commission, 
in a brief filed for it by J. Stanley Payne, assistant chief coun- 
sel, Nelson Thomas, principal attorney, and Daniel W. Knowl- 
ton, chief counsel, was the court’s holding that the Commis- 
sion’s order was invalid because it failed to grant a certificate 
authorizing the applicant to transport general commodities in 
a wide territory, extending from Boston, Mass., to southern 
South Carolina covering the eastern part of New England, 
southeastern New York, eastern Pennsylvania, eastern Mary- 
land, the District of Columbia, and much of Virginia and the 
Carolinas. 

The certificate limited the territory greatly and embraced 
a relatively few commodities, of which cotton yarn was a 
principal one. 

In addition, the Commission alleged error of the lower 
court in holding that it exceeded its authority in considering 
the effect on regular route carriers, if irregular route carriers 
received authority, under the grandfather clause, to transport 
general commodities throughout a wide territory, over un- 
specified routes, when their right thereto had not been proved 
by substantial evidence. 

The Commission will argue next week that it correctly 
interpreted the clause as permitting certificates authorizing 
transportation of general commodities throughout a wide area 
over irregular and unspecified routes only when it can find 
from the evidence that the carrier’s right thereto has been 
proved by a substantial showing of service rendered sufficient 
to establish bona fide operations. In support of that conten- 
tion it cited Loving vs. U. S., 310 U. S. 609; McDonald vs. 
Thompson, 305 U. S. 263; and United States vs. Maher, 307 
U. S. 148.—A. E. H. 


Pooling of Rail Revenue 
(Continued from page 76) 

in rates were granted, the more prosperous road could 
not get the full amount of what otherwise would be 
coming to it, and it would be shortsighted also because, 
if its objection prevailed, nobody, itself included, might 
get anything. A provision by which the Commission 
might compel the pooling of revenue obtained through 
a rate increase granted for the benefit of an entire in- 
dustry might well clear the way for that increase, in 
the minds of both members of the Commission and the 
shippers who would have to pay—an increase that 
otherwise might be refused. 

In the present case, however, there seems to be 
no necessity for such a provision in order to make pos- 
sible a rate increase. We do not, of course, know the 
mind of the Commission, but the indications from its 
prompt action and expedited method of procedure are 
that it is more or less favorably disposed, and we find 
the same general disposition on the part of shippers 
and the general public. It might be better if the pro- 
ceeds of the proposed increase could be judiciously 
pooled, but the absence of power to compel pooling 
hardly seems to endanger the present plan to obtain 
more revenue. 


Moving the Commission 

While the arguments against moving the Inter- 

state Commerce Commission from Washington to 
Chicago or some other place may, taken as a whole, 
outweigh those on the other side, some of them are 
exceedingly silly. Consider, for instance, in the argu- 
ment of the Commission itself, the statement that its 
many hundreds of employes would have to move from 
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where they are now located—‘“where their work can 
best be done, where the Commission has its central 
headquarters.” Fancy that! Who would change that | 
condition? If the Commission were moved to Chicago, | 
for instance, would not Chicago be the place where the 
Commission had its central headquarters and, there. | 
fore, where the work of these employes could best 
be done and whither they would have to move, as 
proposed? 

The plea of uprooting home ties and disrupting 
friendships and modes of life, made in behalf of these 
same employes, is more or less heart-rending, but one’s 
heart does not come quite so near to breaking over the 
prospect when one considers the millions of young men 
who must suffer not only the severing of home ties and 
friendships but the giving up of plans for their future 
life and possibly that future life itself. This is a war 
we are fighting. Room is needed in Washington for 
the various defense organizations. As long as they are 
needed or believed to be needed there, it ill becomes 
anyone to object to making room for them on the 
ground that his ease would be disturbed. 

There may be a good deal in what is said in favor 
of the Commission staying where it is, especially now 
that its chairman has been made director of the Office 
of Defense Transportation, and probably that is where 
it will stay. But hardships for its members and em- 
ployes are exaggerated and not to be considered even 
if they were real. As for the hardships for those who 
have to do business before the Commission, their case 
would, in general, be much easier, all things considered, 
if they had to go to Chicago instead of Washington to 
attend to that business. 

As to “sectional jealousies”’ that it is feared would 
be aroused if the Commission sat anywhere but in 
Washington, these would be foolish at any time and 
certainly have no place in anybody’s consideration now. 


DAYLIGHT SAVING 


Daylight-saving time would be established under proposed 
legislation approved this week by the congressional interstate 
commerce committees. 

In S. 2160, reported favorably to the Senate by its inter- 
state commerce committee, it is provided that the President in 
the present war period and for a period not to exceed six 
months thereafter may advance or retard the standard time of 
each time zone or any part of the zone not more than two hours. 

“This legislation,” said the committee report, “is similar to 
the daylight-saving legislation enacted by the Congress during 
the last world war. It has the same objective, namely, greater 
efficiency in our industrial war effort.” 

The report included a letter from William S. Knudsen, OPM 
director general, to the President, stating that it was estimated 
that national daylight-saving time would show a saving of 
500,000 kilowatts per annum. Federal legislation, he said, was 
essential in order to make the time uniform in all states. 

Senator Wheeler, seeking immediate action in the Senate, 
said the President was anxious to have the bill passed. Senator 
Taft of Ohio, January 6, objected, however, contending Congress 
and not the President ought to fix the time, and the bill went 
over for later consideration. 

The House committee on interstate and foreign commerce 
January 7 favorably reported H. R. 6314, providing for advance- 
ment of standard time in each zone of one hour, H. R. 6313, 
authorizing the President to fix the time, was not reported. 
Both bills had been introduced by Chairman Lea of the com- 
mittee. 

Senator Taft later withdrew his objection to S. 2160 and 
it was passed and sent to the House. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Cc. & N. W. Coordinated Service 


In a report in MC 42614, Sub. 6, Chicago & North Western 
Railway Co. (Charles M. Thomson, trustee), extension—Iowa, 
the Commission, by division 5, has authorized operation, sub- 
ject to conditions, as a common carrier by motor vehicle of 
general commodities, over specified routes and between certain 
points on applicant’s rail lines in Iowa, Illinois, and Nebraska, 
on a finding of public convenience and necessity. 

The motor service is to be limited to that which is auxiliary 
to, or supplemental of, rail service of the C. & N. W.; applicant 
is not to serve any point not a station on its rail line; and no 
shipments are to be transported as a common carrier by motor 
between any of the following points, or through or to or from 
more than one of said points: Clinton, Cedar Rapids, Marshall- 
town, Boone, Carroll, Missouri Valley, Sioux City, Ia., and 
Omaha, Neb. 

According to the report, applicant has 1,566 miles of main 
and branch rail lines in Iowa, of which approximately 435 miles 
are paralleled by the highways embraced in the instant applica- 
tion. Some 75 rail stations are involved. The proposed service, 
the report says, will be conducted primarily over U. S. highway 
30 between Fulton, Ill., and Missouri Valley, Ia., and over U. S. 
highway 75 between Sioux City, Ia., and Omaha, Neb., via 
Missouri Valley. 

“The proposed service will afford speedier and more fre- 
quent service to and from the way points of benefit to the gen- 
eral public and at the same time afford economies in operation 
and more efficient carload service,’ says the report. “By this 
method of operation, applicant hopes to hold existing merchan- 
dise traffic of the railway and perhaps regain some of that 
which has been lost. During the last several years there has 
been a large and consistent loss of such traffic. The proposed 
service Will result in a saving in time of transit over applicant’s 
all-rail service to and from way points of from 24 to 48 hours 
in each instance.” 

The Commission said the authority requested included serv- 
ice to and from Tipton, Ia. But, it added, that point would not 
be included in the authority here granted for the reason it was 
embraced within application MC 42614, Sub. 1, and would be 
disposed of in that proceeding. 

While applicant was undecided whether to acquire motor 
vehicles of his own or utilize equipment of others, the report 
said, ‘he fully understands that in any event the operation must 
be conducted under his full responsibility and control.” 


‘New England Motor Rates 


Another revision of the bases of class and commodity rates 
of motor common carriers between points in New England and 
between points in New England, on the one hand, and points 
In eastern New York and northeastern New Jersey, on the 
other, was announced by the Commission Jan. 3, in the thirty- 
second supplemental report by division 5 in Ex Parte MC-22, 
New England Motor rates. Under the order issued in connec- 
tion with the report, the carriers were authorized to make the 
new rates effective, on one day’s notice “not earlier than Jan. 
2, 1942.” The records of the Commission, however, show the 
report was not served on the parties in interest until Jan. 3. 

_The order authorizes reductions below the minimums pre- 
scribed by the Commission in its report of Aug. 3, 1938, 8 
M. C. C., which had been modified by subsequent orders issued 
irom time to time. The case was reopened for this modifica- 
ion in response, said the Commission’s order, to petition No. 
Yl of the Eastern Motor Freight Conference, Inc., for further 
hearing, 

All the changes specifically authorized by the Commission 
in this report were reductions. The Commission, in this report, 
‘aid this proceeding related to minimum reasonable rates “and 
respondents do not require authority from us to increase their 
rates,’ citing as authority for that declaration what it had said 
oe point in the thirtieth supplemental report, decided Sept. 

Hearings, the report said, were held only on a petition 
telating to drugs, medicines and toilet preparations from Fair- 
field, Glenbrook and New Haven, Conn., to New York and in 
that metropolitan area. The report said that for the most part 
the proposals would increase the rates. The Commission called 


attention to the fact that its tariff circulars required, when 
carriers used generic descriptions such as drugs, medicines and 
toilet preparations, to publish a list of such articles but that the 
carriers involved in this proceeding had not done so. It said 
they should establish such a list. 

The report said that while the proposals, for the most 
part, would increase the rates on drugs, medicines and toilet 
preparations, the rates were generally lower than the com- 
parable rail rates. It said that at the hearing the rail lines, 
which had originally objected to the revision, withdrew their 
objection. The report said that some of the shippers had trans- 
ported the traffic in their own vehicles and asserted they would 
do so again if rates higher than those sought were established. 

Some of the petitions, the report said, contained requests 
for both increases and reductions. It was not practicable, the 
Commission said, to search through them to separate the pro- 
posals for reductions from those proposing increases. Therefore 
it denied such petitions without prejudice to the filing of new 
ones containing only requests for reductions. It further said 
the petitions treated in the report, to the extent they were not 
granted, were denied. The changes authorized are set forth in 
a 34-page appendix, not herein reproduced, in forms resembling 
tariffs. 


SNAKE RIVER WATER CARRIER 

The Commission, by division 4, in No. W-17, Kyle Mc- 
Grady, common carrier application, has found the applicant 
entitled to continue as a common carrier by self-propelled ves- 
sels in the transportation of passengers, between Lewiston and 
Johnson Bar, Idaho, by way of the Snake River, serving all 
intermediate points by reason of having been in operation on 
Jan. 1, 1940, the grandfather date in the water carrier part 
of the interstate commerce act and continuously since then, 
except in seasons of low water. Such interruptions, the Com- 
mission said, were interruptions over which the applicant, the 
trade name of which is McGrady’s River Transportation Serv- 
ice, had no control. 

Applicant’s transportation of property, the report said, 
came within the exemption of section 303 (g) (2), because it 
was performed bv three craft of carrying capacities of less 
than 100 tons. But it said the transnortation of passengers 
was subiect to part IIIT because two of the vessels had accom- 
modations for more than 16 passengers. Their freight capac’'- 
ties, it said. were 10, 8 and % tons, the boats serving farms, 
ranches and mining camps in Idaho, Washington and Oregon. 
In seasons of low water, according to the report, the small ves- 
sel is able to operate, but that then its service is limited to 
the carrying of mail and a small amount of freight. 


VEGETABLE COMPLAINT DISMISSED 

With Commissioner Johnson suggesting, in a concurrence, 
that Mississippi fresh vegetable rates were too high. the Com- 
mission, by division 3, has dismissed No. 28411, Mississippi 
Vegetable Shippers’ Bureau et al. vs. Aberdeen & Rockfish et 
al. It said the rates and refrigeration charges on shipments 
of fresh vegetables, carloads, origins in Mississippi to points 
throughout the United States had not been shown to have been 
or to be unreasonable or otherwise unlawful. 

According to the complaint the rates and charges were 
not only unreasonable but also preferential of their competitors 
in Alabama, Florida, Georgia, Louisiana. Texas and other south- 
ern, northern and western states and in violation of the long 
and short haul part of section 4. 

The Western Growers’ Protective Association, composed 
of shippers in Arizona and California. intervened in opposition 
to the complaint. According to the report they were interested 
only in the maintenance of the present level of rates from 
erigins in those states to eastern competitive markets. It said 
the complainants, however, were opposed to any increases in 
the eastbound rates from transcontinental territory. As to 
the fourth section departures, said to occur at border points 
the report said the complainants did not know of a single shin- 
ment from any of such points. 

In his concurrence Commissioner Johnson said that since 
the evidence did not support the contention that Mississipni 
vevetable shippers had been treated any less favorably than 
other southern shippers, there was no alternative to dismissal. 
It appeared, however, said he, that normal rates on vegetables 
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from all producing points in southern territory to points in 
official territory were in excess of the official territory basis or 
the destination level. He said he would not be inclined to 
approve rates from southern producing points to official terri- 
tory in excess of the destination level. 





WATER AUTHORITY PERMIT 


The Commission, by division 4, has amended its order in 
No. W-336, Pope & Talbot, Inc. (McCormick Steamship Co. 
division), common and contract carrier applications, by strik- 
ing from the permit issued Dec. 15 language that limited the 
temporary authority issued in connection herewith so that the 
permit shall take effect and be in force from and after 30 days 
from its date. 


WATER CARRIER CERTIFICATES 

The Commission, by division 4, has issued certificates to 
Babbidge & Holt, Inc., and the Berkeley Transportation Co., 
effective 45 days from Dec. 31 as to the former, and 45 days 
from Dec. 30 as to the latter, authorizing continuance of opera- 
tions as common carriers by water in interstate or foreign 
commerce, in W-191, Babbidge & Holt, Inc., common carrier 
application, and W-509, Berkeley Transportation Co., common 
carrier application. 

The Commission certified that public convenience and 
necessity require continuance of operation by Babbidge & Holt 
as a common carrier by self-propelled vessels in the transpor- 
tation of commodities generally between all ports and points 
in Oregon and Washington along the Columbia River from its 
mouth to its confluence with the Willamette River, and along 
the Willamette River from this confluence to Portland, Ore., 
inclusive, and by Berkeley as a common carrier by non-self- 
propelled vessels with use of separate towing vessels in the 
transportation of commodities generally between the port of 
San Francisco, Calif., on the one hand, and the ports of San 
Quentin, Berkeley, Emeryville, Oakland, and Alameda, Calif., 
on the other, and between the port of Redwood City, Calif., 
on the one hand, and ports of Alameda, Berkeley, Oakland, 
San Francisco, Treasure Island, and Yerba Buena Island, Calif., 
on the other. The Commission said the applicants had shown 
that they were in bona fide operation on Jan. 1, 1940, the 
“srandfather” date, in performance of the transportation, and 
continuously since. 





WATER PERMIT DENIED 


Finding that on and before Jan. 1, 1940, applicant trans- 
ported only coal in buik and that such transportation was 
not subject to part III of the act by reason of the exemption 
in section 303 (b) thereof, the Commission, by division 4. has 
denied, effective 30 days from Jan. 3, the application in W-824. 
Two Rivers Barge Line, Inc., contract carrier application, for 
a permit to continue operations as a contract carrier of com- 
modities generally and coal oil, and their allied products. 


Water Applications Dismissed 


The Commission, by division 4, by orders, has dismissed 
the following applications of water carriers for authority to 
continue operations as water carriers, temporarily to operate, 
or for exemption from the provisions of part III of the inter- 
state commerce act: 

W-717, G. R. McDonald, contract carrier application; 
W-849, Clifford W. Waterman applications; W-165, Charles V 
Ciconett, contract carrier application; W-817, George Williams 
applications; W-820, Edmund White exemption application; 
W-803, S. J. Watkins applications; W-7, Thomas J. Howard con- 
tract carrier application; W-21, Tug Murrell, Inc., contract 
carrier application; and W-23, Tug Thomas J. Howard, Inc., 
contract carrier application. 

In W-717 and W-165, applicants filed applications under 
section 309 (f) of the act to continue operations as contract 
carriers by water, while in W-849, applicant sought exemption 
under section 303 (e) of part III and a permit under section 
309 (f) of the act. The Commission found that these carriers 
were engaged in transportation solely with vessels or two-boats 
of not more than 100 indicated horsepower and that such trans- 
portation was not subject to part III by reason of the exemp- 
tion in section 303 (g) (2). 

In W-820, W-817 and W-803, the Commission found that 
applicants’ transportation of passengers in small craft equipped 
to carry not more than 16 passengers was not subject to part 
III by reason of the exemption in section 303 (g) (2); also 
that their operations were exempt for 3 years from part III 
under the order of Aug. 26, 1941, in Ex Parte No. 146, Oil 
Field Equipment, Marshlands, Louisiana and Texas, as to 
transportation of property in which they are engaged in leas- 
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ing or chartering of vessels. In W-817, the Commission also 
found that applicant was engaged in leasing of quarter boats 
to be used exclusively for housing purposes, and that in such 
leasing of vessels applicant was not engaged in transportation 
as a water carrier subject to part III. 

In W-7, W-21, and W-23, for permits to continue operations 
as contract carriers by water of property, the Commission found 
that the only transportation performed by applicants was the 
transportation of not more than three commodities in bulk and 
no non-bulk commodities in the same vessel or tow, that such 
operations were not on regular routes from port to port, and 
that such transportation was exempt from the provisions of 
part III by reason of the exemption in section 303 (b) thereof. 

By an order in W-94, Petrie Transportation Co., contract 
carrier application, the Commission, by division 4, has dis- 
missed the application of that company for a permit to continue 
operation as a contract carrier by water on finding that the 
operations of applicant consisted of the chartering of non-self- 
propelled vessels to others for the transportation of sand and 
gravel in bulk, common carriers subject to part I of the act 
for performance of transportation in terminal areas, and car- 
riers subject to part III of the act for lighterage; and that such 
transportation was not subject to the requirements of part III 
of the act by reason of the exemptions in sections 303(b), 
303(f) (2) and 303(g) (1) thereof. 

Division 4, also by order, has dismissed the application in 
W-696, Ulster Davis, Inc., contract carrier application, for a 
permit to continue operations as a contract carrier by water 
of sand, stone, and other bulk commodities, on finding that the 
only transportation for which applicant sought authority was 
the transportation of not more than three commodities in bulk 
in the same vessel or tow; and that such transportation was not 
subject to the provisions of part III by reason of the exemption 
in section 303(b) thereof. 





Commission Reports 


Peanuts 


No. 28588, Tolerton & Warfield Co. vs. Central of Georgia 
et al. By the Commission. Report written by Commissioner 
Splawn. Charges collected on a carload of raw shelled peanuts 
shipped Jan. 4, 1939, Ashburn, Ga., to Chicago, Ill., and recon- 
signed at that point to Sioux City, Ia., inapplicable. Applicable 
charges found to be $434, at a combination rate of $1.45, and 
unreasonable to the extent they exceeded $267.75 at a rate of 
89.26 cents. Reparation of $32.25, with interest, awarded, and 
defendants authorized to waive collection of outstanding under- 
charges. Charges of $300 were collected at a rate of 96 cents, 
composed of 84 cents, minimum 30,000 pounds, and 12 cents, 
minimum 40,000 pounds. Complainant, the report said, also 
paid the applicable reconsignment charge of $6.93 which would 
not apply in connection with a combination of local rates. De- 
fendants sought to collect charges of $471 at a combination 
rate of $1.57, made 71 cents to Chicago and 86 cents beyond. 
However, the report said, the applicable charges were $435, at 
the combination rate of $1.45, made 71 cents, minimum 30,000 
pounds, to Chicago, 34 cents, minimum 24,000 pounds, to East 
Clinton, Ill., and 40 cents, minimum 30,000 pounds, beyond. 
Complainant contended that a rate in excess of 87 cents was 
unreasonable. The Commission said a total rate of 89.25 cents 
would result in reasonable charges of $267.75. 


Washing Machine Wringers 


I. and S. No. 4979, washing machine wringers, Waterloo to 
Peoria. By division 2. Reduced rate (26 cents) and carload 
minimum, washing machine wringers and rubber covered wash- 
ing machine wringer rolls, Waterloo, Ia., to Peoria, Ill., unrea- 
sonably low. Schedules filed to become effective June 10, 1941, 
suspended until Jan. 10, 1942, on protest of the Western Trunk 
Line Motor Common Carriers Bureau, and subsequently volun- 
tarily deferred until Feb. 10, 1942, ordered canceled on or be- 
fore Feb. 9, 1942, and proceeding discontinued. According to the 
report, respondents maintain a commodity rate of 39 cents. 
minimum 40,000 pounds. They sought establishment of the 26- 
cent rate, minimum 20,000 pounds, to meet, they said, the com- 
petition of motor common carriers, “and threatened use of pl'- 
vate motor trucks by the washing machine manufacturer al 
Peoria.” At the hearing, the report said, respondents aban- 
doned the 20,000-pound minimum and sought to justify a minl- 
mum of 25,000 pounds on the ground the increased minimum 
would be satisfactory to the washing machine manufacturer al 
Peoria. The Commission said the suspended rate was 331% pel 
cent less than the present rate and would also effect a reduc 
tion of 50 per cent in the minimum. Even if made subject to 4 
minimum of 25,000 pounds, it said, it was apparent that a low 
basis of rates on “this traffic’ would result. On the other hand, 
it added, it was clear that respondents’ present rate would not 
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attract ‘this traffic” to the rails although the record was wholly 
inadequate to enable it to determine a reasonable minimum 
rate. 
Lumber 

I. and S. M-1184, lumber, Philadelphia, Pa., to eastern 
Pennsylvania. By division 2. Initial any-quantity commodity 
rates, lumber, Philadelphia to many points in Pennsylvania, 
unlawful. The rates, ranging from $3.75 to $5 by the 1,000 
poard feet, proposed by Foster Knorr, of Wilkes-Barre, Pa., 
a motor carrier, in schedules filed to become effective Aug. 4, 
1940, were suspended until Jan. 31, 1941, on protest of rail 
carriers in trunk line territory, when they became effective. 
The suspended schedules have been ordered canceled on or 
before Feb. 3, 1942, without prejudice to the filing of new ones 
“clearly defining the unit of measurement and containing 
rates to points in the counties herein named, subject to mini- 
mum truckload quantities,” and proceeding discontinued. 





Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt apjilication to the Commission.) 


*MC 29886, Sub. 7, Schrader Transportation Co., Inc., South 
Bend, Ind., extension—Arizona-New Mexico. By division 5. 
Certificate granted. New automobiles and new trucks by the 
driveaway method, in initial movement, Detroit, Mich., to points 
in Ariz., and N. M., over irregular routes, through Ark., Colo., 
Ia., Kan., Mo., Neb., Okla., O., Tex., Utah, Ill. and Ind., when 
necessary. 

MC 17227, Sub. 4, Lindner Bros. Trucking, Inc., Cudahy, 
Wis., extension—soap, etc. By division 5. Permit denied on 
finding applicant, a contract carrier, and the Advance Trans- 
portation Co., a common carrier which holds a certificate issued 
in MC 18121, to be under a common control. Applicant sought 
a permit to operate as a contract carrier of specified commodi- 
ties from Chicago to points in Wis. The Commission found 
that the operation would not be consistent with the public 
interest and the national transportation policy since Advance 
Transportation Co., whose principal stockholders and directors 
were the same as applicant’s, also transported property as a 
common carrier from Chicago to points in Wis. It said it was 
apparent that the granting of the authority sought would place 
applicant and Advance in a position to engage in discriminatory 
practices. 

*MC 59557, Sub. 1, W. M. Auclair, Manchester, N. H., ex- 
tension—Portsmouth, N. H. By division 5. Certificate granted. 
General commodities, with exceptions, between points in N. H. 

MC 10821, Charles A. Blanchard, Detroit, Mich., broker ap- 
plication. By division 5. License denied. General commodi- 
tes in interstate or foreign commerce. The Commission found 
ue proposed operation not consistent with the public interest 
and the national transportation policy. 

MC 67294, Sub. 1, Homer W. Van Gelder, Lodi, Calif., ex- 
tension—San Francisco Bay points. By division 5. Certificate 
granted. Grapes, wine, brandy, and other fluid grape prod- 
ucts, Lodi, Calif., and points within a radius of 25 miles thereof, 
to Stockton, San Francisco, Oakland, Alameda, Richmond, 
Berkeley, and Emeryville, Calif., over irregular routes, return- 
ing with empty containers. 

MC 59468, Sub. 10, H. E. English, Dallas, Tex., extension— 
New Orleans. By division 5. Certificate denied. General 
commodities between Jasper, Tex., and New Orleans, La. The 

.amission found public convenience and necessity not to re- 
gure the operation. 

MC 69734, Sub. 1, EX, John Rudolph William Tollner, 
Charleston, S. C., application for exemption. By division 5. 
Certificate of exemption granted on finding applicant’s opera- 
tons in interstate or foreign commerce solely within South 
Carolina to be of such nature, character, or quantity that ex- 
emption thereof from regulation under part II of the inter- 
state commerce act would not substantially affect or impair 
uniform regulation by the Commission of transportation by 
motor carriers engaged in interstate or foreign commerce in 
effectuating the national transportation policy declared in the 
act. Applicant applied for exemption under section 204 (a) (4a) 
of the act in connection with transportation of packing house 
products (meat and foodstuffs), by motor vehicle, in interstate 
or foreign commerce, between Charleston and points within 15 
miles thereof in South Carolina. The application, according 
to the report, was accompanied by a statement from the South 
Carolina commission certifying that, in its opinion, applicant 
Was entitled to a certificate of exemption. 

_ *MC 71085, J. F. Short, Halifax, Va., common carrier ap- 
plication. By division 5. Certificate granted. Continued op- 
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erations, specified commodities, from and to points in Md., Va., 
IN. C., ane D.C. 

*MC 2359, Sub. 3, Rocco D. Dameo, Millburn, N. J., exten- 
sion of operations. By division 5. Permit granted. Concrete 
pipe with asbestos binder, Manville, N. J., to Baltimore, Md., 
and points in Wayne county, Pa., and building and roofing 
materials, asphalt, asbestos, and asphalt and asbestos products, 
Manville to Baltimore, points in Conn. and Del., and points in 
specified counties in Md., N. Y. and Pa. 

MC 56328, Sub. 2, John V. Kemp, Osceola, Pa., extension— 
Boston. By division 5. Permit granted. Leather, Elkland and 
Westfield, Pa., to Hagerstown, Md., with no transportation for 
compensation on return, except as otherwise authorized, and 
from Elkland and Westfield to specified points in N. Y., Mass., 
and N. J., returning to Westfield and Elkland with equipment, 
materials and supplies used in the manufacture of leather. 
Commissioner Patterson dissented. 

*MC 67152, Sub. 3, Jeffers Drive-A-Way, Inc., Detroit, 
Mich., extension—Montana-Kansas. By division 5. Certificate 
granted. New automobiles, new trucks and new chassis, by 
the drive-away method, from points in Mich. to points in Mont., 
and those in a certain portion of Kan., restricted to inittial 
movements, and from Duluth, Minn., to points in Mont., re- 
stricted to secondary or subsequent movements. 

*MC 81824, Sub. 1, Harvey A. Thrun, Finlayson, Minn., 
extension—general commodities. By division 5 Certificate de- 
nied. General commodities between specified points in Minn. 
and Wis. The report said it was clear that the motor common 
carrier service now available was amply sufficient to satisfy all 
of their transportation needs and that the shippers proposed 
to be served by applicant were particularly interested in rates 
rather than in the establishment of additional transportation 
facilities. Such a showing, it added, was insufficient to support 
a grant of the authority sought. 

*MC 100592, James Stuffo, Philadelphia, Pa., contract car- 
rier application. By division 5. Permit granted. Specified 
commodities, Philadelphia, Pa., to points in N. Y., N. J., Del., 
Md. and D. C. 

*MC 100443, Sub. 1. Orval B. Mackin, Moscow, Ida., ex- 
tension—Lewiston. By division 5. Certificate denied. Pas- 
sengers and their baggage, and express and newspapers in the 
same vehicle with passengers between Moscow and Lewiston, 
Ida. The Commission found that public convenience and ne- 
cessity did not require the operation for which authority was 
sought. It pointed out that Union Pacific States, among others, 
had been granted certificates to operate the described route. 

MC 60850, Sub. 3, McDonough Motor Express, Inc., 
Meridian, Miss., extension—Selma. By division 5. Certificate 
granted. General commodities from and to Selma, Ala., as an 
intermediate point, unrestricted, in connection with applicant’s 
existing operations between Livingston and Montgomery, Ala. 

MC 152, Motor Express & Terminal Corporation, Brook- 
lyn, N. Y., common carrier application. By division 5. Cer- 
tificate denied under the grandfather clause. Property between 
New York, N. Y., on the one hand, and Baltimore, Md., and 
Washington, D. C., on the other. The Commission also found 
applicant not entitled to a certificate authorizing any other 
operations involved in this application by reason of authority 
having been heretofore granted in MC 152, Sub. 1, authorizing 
such operations. 

MC 30266, Higley Forwarding Co., Akron, O., common car- 
rier application. By division 5. On reconsideration, finding in 
prior report amended so as to authorize operation as a com- 
mon carrier of general commodities, with exceptions, between 
Marietta, O., and Parkersburg, W. Va., over U. S. highway 21, 
and to serve the intermediate point of Parkersburg, W. Va., in 
lieu of Parkersville, W. Va. 

*MC 69520, Sub. 1, B. C. Barnes, Carrollton, Ga., Roanoke 
extension. By division 5. On reconsideration, findings in prior 
report amended so as to authorize operation as a common car- 
rier of general commodities, with exceptions, between Bowdon 
and Carrollton, Ga., over a specified route, serving all inter- 
mediate points. 

MC 102193, W. P. Ross & Sons, Waldwick, Wis., contract 
carrier application. By division 5. Permit granted. Such 
merchandise as is dealt in by retail grocery stores, from Free- 
port, Ill., to points in Lafayette county, Wis., and to those in 
Iowa county, Wis., on and south of U. S. highway 18, over 
irregular routes. The Commission found that holding by appli- 
cants of both a certificate and a permit to the extent authorized 
would be consistent with the public interest and with the na- 
tional transportation policy. 


VESSEL OPERATION AUTHORIZED 
The Commission, division 4, by an order in Finance No. 
13585, Skagit River Navigation & Trading Co., purchase, has 
authorized the Skagit River Navigation & Trading Co., of 
Seattle, Wash., to operate the oil screw vessel ‘“‘Penaco,” for 60 
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days from Dec. 30, proposed to be purchased from the Peninsula 
Navigation Co., Inc., together with operating rights of that 
company, for operation on Puget Sound and waters tributary 
and adjacent thereto. The price to be paid is $12,500. The 
Commission said, in connection with the proposed transaction, 
that the Peninsula Navigation Co., Inc., had filed a schedule 
canceling its class and commodity water rates between Seattle 
and various other Puget Sound ports, effective Dec. 31, which 
action, if taken, would result in interference substantially with 
the usefulness of the vessel in the performance of adequate and 
continuous service to the public, hence the authorization. 


C. OF GA. REORGANIZATION 


The Commission, by division 4, in Finance No. 12950, Cen- 
tral of Georgia Railway Co. reorganization, has approved the 
petition of Merrel P. Callaway for ratification of his appoint- 
ment as substitute co-trustee of the property of the Central of 
Georgia. 


TREMONT & GULF EXTENSION 


The Commission, by division 4, in Finance No. 13344, Tre- 
mont & Gulf construction, etc., has authorized that company 
to build a line from a point about 13.5 miles south of Tremont, 
La., to a connection with a railroad of the Brown Paper Mill 
Co., a distance of about 9.5 miles and to operate under lease 
and trackage agreement over about 17 miles of track. 

The Yazoo & Mississippi Valley intervened in opposition 
but later withdrew the objection but said it wished it under- 
stood that it did not agree or acquiesce that the public interest 
required the establishment of joint rates from or to the mill 
over the Tremont & Gulf via West Monroe, La. The report 
said the question of rates was not one for determination in this 
proceeding. 


Wabash Receivership 


Purchase by the Wabash Railroad Co. of the railroad 
properties and other assets of the Wabash Railway Co., and 
operation by the former of such railroads including those oper- 
ated under contract, lease, or agreement, and acquisition of 
control by the Wabash Railroad Co., through ownership of 
capital stock, of certain other railroad companies, has been 
authorized by the Commission, division 4, with Commissioner 
Mahaffie dissenting, in a supplemental report in Finance No. 
13010, Wabash Railway Co., receivership. 

Authority also has been granted to issue not exceeding 
598,186 shares of common stock of no par value, to be de- 
posited in escrow under an agreement, to be executed with the 
Bank of Manhattan Co. 


Findings as to the transactions authorized were made by 
the Commission in its report of July 29, 1941, but were con- 
tingent on conditions being complied with and no order was 
entered. 


One of the conditions precedent to the Commission enter- 
ing an order was that it be advised that the Wabash Railroad 
Co. had acquired or was able to acquire the properties of the 
Wabash Railway Co. free and clear of all liens and encum- 
brances except such other obligations as might be imposed by 
the court, stating the price to be paid for such properties. The 
Commission said it now had been furnished information with 
respect to the properties involved a certified copy of the final 
decree of foreclosure sale entered Oct. 2, 1941, in the federal 
court for the eastern district of Missouri, eastern division; a 
certified copy of the special master’s report of the sale held 
under said decree on Dec. 1, 1941; and a certified copy of the 
decree confirming the sale and approving the deed, entered in 
the court Dec. 15, 1941. In a letter transmitting those docu- 
ments, it said the vice-president of the Wabash Railroad Co. 
stated that the execution and delivery of the deed of the special 
master awaited the entry of an order of approval by the Com- 
mission and that it would expedite the reorganization if the 
Commission’s order approving the transfer of the properties 
was entered not later than Dec. 31, 1941, so that the new 
company might begin operations as of Jan. 1, 1942. Continuing, 
the Commission said: 


Among the securities, the issue of which we conditionally approved, 
are 598,186 shares of common stock of no par value, of which 578,216 
shares are to be allocated to the refunding and general mortgage bonds 
of the Wabash Railway Company and 19,970 shares to be used in liquida- 
tion of unsecured claims, all of the stock to be deposited in escrow 
pursuant to an escrow agreement to be executed with the Bank of 
Manhattan Company as depositary. Under this agreement each person 
entitled to receive common stock may, within a period of not less than 
90 days, withdraw the stock to which he is entitled, all stock not so 
withdrawn to be subject to sale as set forth in our report of July 
29, 1941. Our tentative approval was given, subject to the condition, 
among other things, that the applicant amend its charter to provide 
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for the proposed issue of stock, and revise the escrow agreement so a; 
to provide that any balance of cash or unsold stock certificates re 
maining in the possession of the depositary after the required pay. 
ments have been made to the bondholders are to be delivered to the 
applicant. The charter has been so amended and the escrow agreement 
revised. 

In the letter heretofore mentioned the applicant also requests, jy 
order to start at as early a date as possible the running of the 90-da, 
period during which the stock must be held in escrow, that we ente 
an order authorizing it to issue immediately, and deposit, its common 
stock. In that letter we also are advised that the data necessary ty 
complete the conditions prescribed in our report relating to authority 
requested under section 20a of the act are being assembled and prob. 
ably will be furnished not later than January 2, 1942. 

An appropriate order will be entered making the necessary author. 
izations under section 5 (2) of the act, and also authorizing issue of 
common stock under section 20a of the act, but the promulgation of 
an order granting the additional authority requested under the latte 
section will be withheld until such time as the conditions named ip 
our previous report have been fully satisfied. 


Commissioner Mahaffie said that for a number of reason; 
he thought this supplemental report should not have the Con- 
mission’s approval. It was stated, he said, that the applicant 
desired to begin operations as of Jan. 1, 1942, and wanted this 
section 20a authority to issue its common stock now so that the 
stock might be deposited under an escrow agreement. These 
reasons to him, he said, did not seem of any such importance 
that the Commission should waive the requirements it made in 
the former report which it expected to be met before the actual 
taking over of the property and the issuance of securities. 
Those conditions, the commissioner declared, had not been met. 
It was stated, he said, that the data required in order to compl) 
with them were being assembled and “probably” would be 
furnished not later than Jan. 2, 1942. This, he said, “strikes 
me as wholly inadequate.” He said he saw no point in the 
Commission imposing conditions, if on such representations as 
were here made, it was prepared to waive compliance with them. 


TEMPORARY MOTOR AUTHORITY 


The Commission, by division 4, by an order in MC F-1700, 
John Ruan, purchase, Central Freightways, Inc., has granted 
temporary authority, for 180 days from Dec. 31, to lease rights 
under MC 1108 of Central Freightways, Inc., of Des Moines, Ia., 
by John Ruan, dba Ruan Motor Freight Co., of Des Moines, at 
a total rental not exceeding $150 a month subject to conditions. 





WATER RATES TO ALASKA GO UP 


Under special permission from the Commission, the Alaska 
Steamship Co., with vessels plying between Seattle, Wash., 
and Alaskan points, may increase its freight rates and passen- 
ger fares by adding a surcharge of 45 per cent, on one day's 
notice. The permission, No. 6632, was issued on representations 
about increased costs growing out of the war. The ships of the 
company are transporting a considerable amount of traffic for 
the government. 


N. Y. S. & W. PURCHASE 


The Commission, by division 4, in Finance No. 13497, New 
York, Susquehanna & Western Railroad Co. trustee purchase, 
has authorized purchase by Walter Kidde, trustee in reorgani- 
zation proceedings of the N. Y. S. & W., of the property consti- 
tuting the Edgewater section of the Erie Terminals Railroad 
Co., approximately 1.5 miles, in Bergen county, N. J. The re- 
port said the property to be acquired would continue to be 
operated as before, and therefore the status or interests of car- 
rier employes would not be adversely affected. It added that 
the transaction was in the public interest because it meant 
simplifying the Susquehanna’s corporate structure and per- 
mitted owner operation of the property rather than under 
operating agreements. 


TARIFFS OF FORWARDERS 


The National Carloading Corporation and other respondents 
in Ex Parte MC 31, tariffs of forwarding companies, have asked 
the Commission to postpone until its further order the effec- 
tive date of its order in this case, now Jan. 15, 1942, striking 
so-called forwarder tariffs from its files. 

Acme Fast Freight, Inc., and other motor carriers have 
asked postponement of the effective date of the order in MC 
2200, Acme Fast Freight, Inc., et al., common carrier appli- 
cation, until its further order. 

The requests for postponement are due to the fact that 
Congress has not yet acted finally on the proposed legislation 
regulating freight forwarders. 

The Commission has further postponed from January 15 t0 
April 15 the effective dates of its orders in Ex Parte MC 31 
and MC 2200. 
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January 10, 1942 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1909, the Commission has suspended from 
Jan. 5 to Aug. 5 the operation of certain schedules as published 
in supplement No. 9 to tariff MF-I. C. C. No. 1 of Southwest 
Freight Lines, Inc., Kansas City, Mo. The suspended schedules 
proposed to establish a new commodity rate of 20 cents a 100 
pounds, minimum 11,000 pounds, on gasoline, other than blended, 
and on naphtha from Eldorado, Kan., to Kansas City, Mo. 

In I. and S. M-1912, the Commission has suspended from 
Jan. 5 until Aug. 5 the operation of certain schedules in tariff 
MF-I. C. C. No. 1 of Karl W. Wetzel, Huntington, W. Va. The 
suspended schedules proposed to establish rates on canned fruit, 
vegetables and salmon, less-truckload, and 20,000 pounds, and 
sugar, less-truckload, from Baltimore, Md., to Huntington, W. 
Va. The following is illustrative: 


From Baltimore, Md., to Huntington, W. Va. 
load, 63; canned fruit, vegetables and salmon, 
minimum 20,000 pounds, 34. 


In I. and S. M-1913, the Commission has suspended from 
January 6 until August 6 the operation of certain schedules as 
published in supplement No. 1 to tariff MF I. C. C. No. 3 of 
Richard M. Boland, Inc., Lowell, Mass. The suspended sched- 
ules proposed to establish new 11,500 and 16,000-pound com- 
modity rates on wool in the grease between Camden, N. J., and 
Philadelphia, Pa., and Beacon, Newburgh, Port Chester, and 
Wappingers Falls, N. Y. 

In I. and S. M-1914, the Commission has suspended from 
January 7 to August 7 the operation of certain schedules as 
published in supplements Nos. 2, 3 (issued Dec. 30, 1941), and 
3 (issued Jan. 5, 1942) to tariff MF I. C. C. No. 4 of H. M. 
Melton, dba Melton Transport Co., Greeley, Colo. The sus- 
pended schedules proposed to establish new commodity rates on 
petroleum products in tank lots, minimum weight 19,800 
pounds (3,000 gallons) from Cheyenne, Wyo., to 63 named 
western Nebraska destinations. The following is illustrative; 
rates are in cents a gallon: 


Sugar, less truck- 
less truck load, 63; 


From Cheyenne, Wyo., to Bushnell, Neb., proposed min. weight 
3,000 gallons, .357. From Cheyenne, Wyo., to Merriman, Neb., pro- 
posed min. weight 3,000 gallons, 1.662. 


In I. and S. M-1915, the Commission has suspended from 
January 8 to August 8 the operation of certain schedules as 
published in supplement No. 54 to tariff MF I. C. C. No. 2 of 
Barbour Transportation Co., Inc., Oklahoma City, Okla. The 
suspended schedules proposed to establish reduced commodity 
rates on foundry core compounds in lots of 20,000 pounds from 
Milwaukee, Wis., to 15 points in Oklahoma and on traction or 
tractor, steam or internal combustion, engines and parts in lots 
of 16,000 pounds from Milwaukee, Wis., and Chicago, IIl., to 
Wichita Falls, Tex. 

In I. and S. M-1916, the Commission has suspended from 
January 8 until August 8 the operation of certain schedules as 
published in tariff MF I. C. C. No. 5 of Harry D. Kenney, dba 
Harry D. Kennery Motor Freight Service, Salisbury, Md. The 
suspended schedules proposed to establish new and reduced rates 
of 30 cents a 100 pounds, less-truckload, and 17% cents a 100 
pounds, minimum 18,000 pounds, on certain building materials 
from Baltimore, Md., and Philadelphia, Pa., to Salisbury, Md. 


PACIFIC WAR RISK LUMBER RATES 


Addition of $4.98 as a war risk surcharge on each thou- 
sand feet of lumber rate on the Pacific coast has been author- 
zed by the Commission in special permission No. 6589. The 
increase went into effect, if the tariffs were ready, on Jan. 7. 
The authority granted was to add the surcharge on one day’s 
notice. Application for permission was made by Robert C. 
Parker, the tariff publishing agent for a number of carriers 
and a number of individual carriers, all of which have been 
subject to the railroad part of the interstate commerce act for 
\number of years. 

This surcharge is to cover the costs of war risk insurance 
n the vessel, life insurance and war risk bonus of the crew, 
ee war risk insurance on the crew and crew’s personal 
eitects, . 

In addition to the imposition of that surcharge of $4.98 the 
Nermission authorizes the agent and the individual companies, 
hen by reason of changes in the various insurance rates to 
— the surcharge, effective on not less than ten days’ 
notice, 


How rapidly costs are going up for water carriers on the 
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Pacific coast was indicated by the changes which took place 
while the application was under consideration. As filed the 
application was for permission to add a surcharge of 45 cents 
a thousand board feet to each rate. Before that could be 
finally acted on the applicants increased their request for au- 
thority to make the surcharge 68% cents, the wind-up being 
the request for a surcharge of $4.98 a thousand board feet. 
That was roughly estimated to be a fifty per cent increase in 
rates, the estimate having been made without a close exam- 
ination of the affected tariffs. 


Ex-Barge Grain Proportionals 


Asserting that the transportation act of 1940 gave him 
rights he did not theretofore have, namely, that of being a 
regulated water carrier, A. L. Mechling, dba A. L. Mechling 
Barge Line, has entered a special appearance in I. and S. No. 
4718, grain proportionals to official territory and has asked 
leave to intervene so he may assert those rights. He also asks 
the Commission to set aside the report of a majority of division 
2, touching the established rates, as being outside the scope 
and issues of the suspension and investigation proceeding, and 
made on a record insufficient under the transportation act. In 
the event the Commission is of the opinion that that may not be 
done without further evidence, then he asks an opportunity to 
present such evidence and be heard thereon. 

Mechling said he could not be heard to assert his rights 
and necessities when the record was closed in this case, Jan- 
uary, 1940, as they now exist by reason of the transportation 
act. He points out that he is now a regulated common carrier 
of grain by barge to Chicago and other rate-break points, for 
reshipment under authority of the transportation act. 

The barge line operator points out that, unlike the language 
of section (1) dealing with preferences and advantages, section 
3(4) dealing with discriminations between carriers makes no 
qualifications as to what may be “due” or “reasonable.” Dis- 
crimination, he adds, is made illegal. No discrimination be- 
tween carriers is “due” or “reasonable,” or permissible in any 
way under any circumstances; it is flatly forbidden. 

Could it be said, inquired the petitioner, that a rail carrier 
proposing a rate that subjected grain reaching a reshipping 
point by barge to a penalty of 30 or 50 per cent for the on- 
movement, as compared with grain reaching the same point by 
rail, was not discriminating in its rates between the connecting 
lines—in favor of the connecting rail lines and against the con- 
necting barge lines. There was no intent, Mechling further 
asserted, and there was no pretense, that the difference was 
fairly or actually related in any way to any consideration but 
“The blunt purpose stated by the witness, to put the barge 
carriers out of the business,” page 90 of the record being cited 
in support of that declaration. 

The petition submitted that in thus asking for a hearing 
before any order was entered by the Commission that would be 
ruinous to him he was only asking for the fair play that the law 
contemplated and that the Commission showed to all, and that 
was, indeed, enjoined on all agencies of the federal power by 
the due process requirements of the fifth amendment to the 
Constitution. 

Nuel D. Belnap, attorney for complainants in two cases 
in the federal court at Chicago, seeking annulment of the Com- 
mission’s order in I. and S. 4718 (see Traffic World, Dec. 20, 
p. 1578), has asked the Commission to postpone again the ef- 
fective date of its order from January 22 to February 22. The 
original date was December 22, 1941, and the first postpone- 
ment was granted at the request of Judge Charles E. Wood- 
ward, in whose court the complaints were filed. The cases are 
Cargill, Inc., et al. vs. United States, I. C. C., et al., and Inland 
Waterways Corporation vs. U. S., I. C. C., et al. 

At his suggestion, says Mr. Belnap in his letter of Jan- 
uary 7 to the Commission asking further postponement. D. W. 
Knowlton, chief counsel for the Commission, and S. R. Brit- 
tingham, Jr., special assistant to the Attorney General, have 
agreed that it would conserve the time of the court and the 
parties if final hearing in the two cases could be held at the time 
motions for preliminary injunction came up. Dockets of the 
Attorney General and of the court were so crowded as to make 
such final hearings impossible before January 22, he said, hence 
the request for the added postponement. 





FINANCE APPLICATIONS 

MC F-1749. D. Graff & Sons. Kalamazoo. Mich., asks authority 
to purchase operating rights of Elrick Apperley, dba Apperley Motor 
Freight, Chicago. Ill., and temporarily to operate. 

MC F-1750. Puget Sound Navigation Co., Seattle, Wash., asks 
authority to issue $110,474.62 of notes, to be dated Dec. 27, 1941, and 
mature Dec. 27, 1944, bearing interest at 3 per cent, to pay a 5 per 
cent dividend on stock. 

Finance No. 13596. New York & Long Branch Railroad Co., asks 
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authority to issue $2,932,000 of series ‘‘B’’ consolidated mortgage bonds, 
bearing interest at the rate of 4 per cent per annum and to mature 
Sept. 1, 1981. The bonds are to be disposed of to Shelton Pitney and 
Walter P. Gardner, as trustees of the Central of New Jersey and to 
the Pennsylvana Railroad Co., to evidence advances made by them 
to provide applicant with funds to pay at maturity $1,586,000 of gen- 
eral mortgage bonds, in exchange for and in satisfaction and discharge 
of $914,000 of generai mortgage bonds of applicant still outstanding 
and held by them respectively overdue, and on account of advances 
made by the Central of New Jersey and the Pennsylvania for improve- 
ments to applicant’s properties, in the aggregate principal amount of 
$432,000. 

MC F-1747. G. F. King, dba King Transfer & Storage Co., Sem- 
inole, Okla., asks authority to purchase the household goods authority 
between points in Oklahoma, on the one hand, and points in Arkansas, 
Kansas, Missouri and Texas, on the other, of Owen Hartness, dba 
Pawhuska Transfer & Storage Co., Pawhuska, Okla. 

MC F-17748. Chicago & West Virginia Express, Inc., of Portsmouth, 
O., and Reinhardt Transfer Co., also of Portsmouth, ask authority to 
purchase certain operating rights and property of T. J. Connell Truck- 
ing Co., Inc., Connersville, Ind. 

Finance No. 13588. Pennsylvania, Ohio & Depot Railroad Co., asks 
authority to acquire trackage rights over those portions of the lines 
of the Pittsburgh, Cincinnati, Chicago & St. Louis Railroad Co., be- 
tween Trinway and Newcomerstown, O., approximately 29 miles, and 
the Cleveland & Pittsburgh Railroad Co., between Dover and Hudson, 
O., approximately 71 miles. In Finance No. 13545, which is now pend- 
ing, applicant, the application observes, is seeking the authority to 
effect the physical abandonment of those portions of its railroad ex- 
tending from Trinway to a point at or near Blissfield, O., and from 
a connection with that portion at Warsaw Junction to Coshocton, O., 
approximately 30 miles. The abandonment of such mileage, or any 
part thereof, according to the application, will cause a break in con- 
tinuity of applicant’s lines of railroad. The purpose of the instant 
application is to preserve continuity of applicani’s line which is 
required under its first and refunding mortgage. 

Finance No. 13589. Guy A. Thompson, trustee of the Missouri 
Pacific, asks authority to abandon part of the branch line located in 
Pike County, Ark., extending approximately 4.5 miles from the town 
and station of Delight to Kraft Spur, on the ground that no traffic 
moves thereover and there is no prospect of any traffic in the future. 

Finance No. 13591. Springfield & Southwestern Railroad Co., a 
newly organized company, asks authority to issue 50 shares of common 
capital stock, par value $100 a share, and unsecured notes aggregating 
$55,000. The proceeds from the issue are to be used to acquire cer- 
tain rights and property of the Chicago, Springfield & St. Louis Rail- 
way Co., in Illinois, together with locomotives and other equipment of 
the latter company, and the right of the latter to operate over certain 
tracks of the B. & O. in Springfield, Ill. The notes are to mature in 
10 years, bearing interest at a rate of 5 per cent per annum. 

MC F-1751. Alga Coach Lines, Inc., Dothan, Ala., asks authority 
to purchase the rights and properties of St. Andrews Bay Transpor- 
tation Co., Dothan, Ala., for $110,000. 

MC F-1752. Liberty Trucking Co., Chicago, Ill., asks authority 
to purchase interstate operating rights between Chicago, Ill., and Mil- 
waukee, Wis., and between Dixon, Ill., and Milwaukee, Wis., of Re- 
liable Transit Co., Chicago. 

MC F-1753. M. P. McLean, Jr., Fayetteville, N. C., asks authority 
to lease and/or to acquire control of McLeod’s Transfer, Inc., Broad- 
way, N. C., through purchase of capital stock. Temporary approval 
is asked to lease McLeod's properties, in a petition accompanying 
the application. 

Finance No. 13593. President, Managers and Company of the 
Schuylkill Valley Navigation & Railroad Co., for itself, and Reading 
Co., as lessee, ask authority of the former to abandon and the latter 
to abandon operation of that portion of the Brockville branch extend- 
ing approximately 1,060 feet to the northern terminus of the branch, 
in Schuylkill township, Schuylkill County, Pa. The line, according 
to the application, serves no further use. 

MC F-1754. Interurban Transportation Co., Inc., Alexandria, La., 
asks authority to acquire control of Butler Bus Lines, Alexandria, La., 
through ownership of capital stock. 

MC F-1755. Eyramid Motor Freight Corporation, New York, N. Y., 
asks authority to issue first bond and mortgage of $90,000 and second 
bond and mortgage of $20,000, so as to purchase a terminal in Philadel- 
phia, Pa. It also asks authority to issue 4,000 shares of non-cumulative 
preferred stock, par value, $100 a share, 2,000 shares in exchange for 
2,000 shares outstanding, and 2,000 shares to provide working capital. 

MC F-1756. Burlington Transportation Co., Chicago, IIl., asks 
authority to purchase rights and properties of Hartell Truck Lines, 
Inc., Denver, Colo., and temporarily to operate. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 13465, Atlantic Coast Line Rail- 
road Co. abandonment, permitting abandonment of a line of railroad 
in Lake and Marion counties, Fla. Approved. 


MOTOR FINANCE CASES 


MC F-1674, Andrew B,. Crichton et al., purchase—C. & H. Motor 
Express, Inc. Petition of Andrew B. Crichton, R. M. Crichton, C. N. 
Crichton, M. E. Crichtoa, R. B. Crichton and A. B. Crichton, Jr., a 
partnership, doing business as Super Service Motor Freight Company, 
of Nashville, Tenn., for reconsideration of the order of October 20, 
1941, in which Division 4 denied temporary authority under section 
210a(b) to lease certain rights of C. & H. Motor Express, Inc., of New 
York, N. Y., denied by the entire Commission on January 2, 1942. 

MC F-1649, Hoover Truck Company, Inc., purchase—Roy Dickerson 
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and C. C. Russell. Petition of Hoover Truck Company, Inc., of Nash- 
ville, Tenn., for reconsideration of order of September 18, 1941, in 
which Division 4 denied temporary authority under section 210a(b) to 
lease certain motor-carrier rights and property of Roy Dickerson and 
C. C. Russeil, doing business as Central Motor Express Company, of 
Chattanooga, Tenn., denied by the entire Commission on January 2, 
1942. 

MC F-1650, Mid-States Freight Lines, Inc., lease—Southern Transit 
Lines, Inc. Application of Mid-States Freight Lines, Inc., of Chicago, 
Ill., for authority to lease certain operating rights of Southern Transit 
Lines, Inc., of Kansas City, Mo., denied. 

No. MC F-1740, Oregon Motor Stages, control and merger—Spokane, 
Portland and Seattle Transportation Company. Petition for authority 
under section 210a(b) of Oregon Motor Stages, of Portland, Ore., for 
ten.porary operation of motor-carrier rights and properties of Spokane, 
Portland and Seattle Transportation Company, also of Portland, granted 
January 3, 1942, provided, within 15 days from January 3, 1942, Oregon 
Motor Stages shall have (1) filed with the Commission three conformed 
copies of a lease agreement embracing the terms of the lease author- 
ized under section 210a(b), (2) complied with sections 215 and 217 of 
the act and rules and regulations prescribed thereunder, (3) instituted 
operaticns pursuant to the authority granted, and (4) confirmed, in 
writing, to the Commission, immediately upon commencement of opera- 
tions, the date operations were commenced. 

MC F-1587, United States Trucking Corp., purchase—William J, 
Kennedy. Application of United States Trucking Corp., of New York, 
N. Y., for authority to purchase operating rights of William J. Ken- 
nedy, doing business as Kennedy’s Auto Express, also of New York, 
denied. 


PETITIONS FOR REHEARING, ETC. 


1. & S. M-1535, Rocky Mountain Lines, Inc., elimination of partici- 
pation. Western Trunk Line Motor Common Carriers Bureau, re- 
spondent, asks reopening and reconsideration by entire Commissicn, 

MC F-1267, Associated Truck Lines, Ine., purchase, Nelson Truck 
Lines, Inc. Associated Truck Lines, inc., successor to Western Mich- 
igan Transportation Co., and Nelson Truck Lines, Inc., ask that an 
order be entered authorizing transfer without prejudice of that por- 
tion of operating rights of Nelson Truck Lines, Inc., between Cadillac 
Mich. and Manistee, Mich., via M-55, to Associated Truck Lines, Inc 


No. 28381, Houston Chamber of Commerce vs. A. T. & S. F. et al. 
Complainant asks issuance of a mandatory order which will require 
defendants to remove undue prejudice and preference found to exist. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit establishment 
of rates a net ton on spent sulphuric acid from Tallacoosa, Ala.. to 
Bossier City and Shreveport, La., of $4.52; to Beaumont, Port Arthuw 
and Chaison, Tex., of $5.04; to Fort Worth, Tex., of $5.36; and to 
Houston, Tex., and Tulsa, Okla., of $5.25. 


No. 28544 and No. 28494, Traffic Bureau, Lynchburg Chamber of 
Commerce for Lynchburg Iron & Metal Co. vs. N. & W. et al. Com 
plainant asks reconsideration, reopening and oral argument before 
entire Commission. 

MC F-1589, B. D. and P. A. Kelly, Jr., lease, M. D. Hicklin Motor 
Trucker. Rail carriers in official classification territory ask reopening 
and reconsideration of decision of division 4 issued December 5, 1941 

1. & S. M-1609, Boyd Truck Lines, Inc., to and from Missouri and 
Kansas. Boyd Truck Lines, Inc., respondent, asks withdrawal of its 
rates now under suspension in item No. 342, Boyd Truck Lines, Inc., 
supplement No. 6, MF I. C. C. No. 2, to become effective as of January 
15. 


MC F-1589, B. D. and P. A. Kelly, Jr., lease, M. D. Hicklin Moto! 
Trucker. Protestants, Barnwell Brothers, Inc., Horton Motor Lines 
Inc., and Mundy Motor Lines, ask Commission to reconsider decision 
of December 5, 1941. 

1. & S. No. 4859, petroleum coke, Texas to Baton Rouge and New 
Orleans. Southern Water Carrier Conference, protestant, asks reopen- 
ing, reconsideration and further hearing of decision by division 3, 
dated November 29, 1941, also postponement of effective date of order 
of division 3. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit establishment 
of a rate of 22 cents a 100 pounds on tapioca flour from Bastrop, La., 
to Camden, Ark. 


Finance No. 9954, Fonda, Johnstown & Gloversville reorganization. 
Judson Zimmer, trustee of debtor, asks Commission to reopen record 
and to receive as a part of the record a statement of the trustee at- 
tached to the petition. 


MC F-1061, Sterling Express, Inc., purchase, C. & H. Motor Ex 
press, Inc.; MC F-1252, R. S. Transportation Corporation, purchase 
C. & H. Motor Express, Inc.; MC F-1291, Sterling Express, Inc., pul 
chase, C. & H. Motor Express, Inc.; and MC F-1292, Sterling Express 
Inc., purchase, R. S. Transportation Corporation. R. S. Transportation 
Corporation, C. & H. Motor Express, Inc., Jack Slackman and Nathan 
Slome ask that Commission extend effective date of its October 1 
1941, order for another 30 or 60 days. 

Ex Parte MC 21, motor carrier rates in central territory. Bel! 
Glupker asks modification of order in connection with salt. : 

No. 28371, Berwind Fuel Co. et al. vs. C. B. & Q. et al. Berwind 
Fuel Co., and others, complainants, ask entire Commission to grant 
reargument. 

No. 28760 Sub. No. 1, Illinois Petroleum Marketers Association VS. 
Abilene & Southern et al. Great Northern asks Commission to dismlss 
it as a party defendant. 

MC F-1748, Chicago and West Virginia Express, Inc., purchase, 
T. J. Connell Trucking Co., Inc. Chicago and West Virginia Express 
Inc., asks approval of temporary iease of certificate and property o! 
T. J. Connell Trucking Co., Inc. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Regular Route Services Illegal 


In the opinion of Examiner Reece Harrison expressed by 
him in a proposed report in MC C-247, transportation activities 
of Rohweder Truck Lines, Inc., of Pipestone, Minn., the Com- 
mission should find that Rohweder had been conducting a 
scheduled common carrier operation over a regular route be- 
tween fixed termini contrary to the authority granted to him, 
in violation of the interstate commerce act. He recommended 
that Rohweder be required to cease from any further violation 
of the law. 

Rohweder, as successor of Albert R. Carey, was authorized 
to operate as a common carrier of general commodities, with 
exceptions, over irregular routes between Westbrook, Minn., 
and points within 55 miles thereof, on the one hand, and Chi- 
cago, Ill., Sioux City and Waterloo, Ia., Sioux Falls, S. D., and 
Wahpeton and Fargo, N. D., on the other. 

Complaints filed by the South Dakota commission and 
some motor carriers in Sioux Falls, alleged Rohweder aban- 
doned operations over an irregular route in June, 1940, between 
Sioux Falls and points it was authorized to serve in Minnesota 
and began operating over a regular route between Sioux Falls 
and Worthington, Minn., and other points in that state. 

The commissions of South Dakota, Iowa and Minnesota, 
interested rail and motor carriers were represented at the hear- 
ing, said the examiner. The regular common carrier conference 
of the American Trucking Associations, Inc., and Gordon’s 
Transports, he said, were permitted to intervene after the 
hearing. 

According to the examiner the sole question for deter- 
mination was whether Rohweder had abandoned an irregular 
oneration and since June, 1940. had been operating over a 
regular route between Sioux Falls and Luverne, Minn. He said 
the Rohweder truck actually operated between Sioux Falls 
and Worthington, but that Rohweder had regular route au- 
thority to operate over U. S. highway 16 between Worthington 
and Canby through Luverne, with the right to serve Beaver 
Creek as an off-route point which was on the same highway 
in the direction of Sioux Falls. 


The fact that the operation had been conducted over dif- 
ferent routes for short distances, in compliance with orders 
‘ven to drivers by Rohweder. the examiner said. was not a 
determining factor in the question presented. He said the 
record showed that Rohweder had instituted a scheduled serv- 
ice about June 15. 1940. and that the service had been con- 
dueted continuously since that time. He said the use of dif- 
ferent routes a portion of the time was a mere subterfuve. 
He said that if the resnondent wished to conduct a regular route 


service Rohweder should file an appropriate application 
therefor. 


In a similar proceeding, MC C-244. transportation activi- 
ties of Ross Gentry, in which the parties taking an interest 
in the Rohweder proceeding also appeared. Examiner Harrison 
said the Commission should find that Gentry. operating as 
Gentry’s Truck Line was operating over regular routes, he- 
tween fixed termini of Sioux Falls. S. D., and Spencer. Ia.: 
also from Svencer to Petersburg, Minn.; and between Snencer 
and Lakefield. Minn., and points within 25 miles thereof. con- 
trary to the authority granted to him as a common carrier of 
feneral commodities. with exceptions, over irregular routes. 
The examiner said he should be ordered to cease and desist 
from such operations. 





SALT ACCUMULATION RULE 


Cancellation of a rule proposed by W. W. Harrington, Inc., 
of Fairmont, Neb., a motor contract carrier. providing for the 
accumulation of shipments of salt at certain Kansas origins. 
based on a finding of unlawfulness, is suggested by Examiner 
L. B. Dunn in a proposed report, served Jan. 2, in I. and S. 
M-1703, accumulation of shipments rule in Kansas. 

_ The rule proposed in connection with certain changes rela- 
tive to respondent’s transportation of rock salt and evaporated 
salt from Hutchinson. Kananolis. and Lyons. Kan., to points 


nt Nebraska, and suspended on the Commission’s own motion, 
ollows: 


Rates named herein will also apply on straight or mixed truckloads 
aS provided above on minimum truckloads of 5,000 pounds subject to de- 


lay until carrier has accumulated at that receiving point or other origin 
points named in item 5 20,000 pounds of the commodities described in 
items 10 and 15-A from the same or other shippers. 


The examiner said the respondent had authority to trans- 
port a flour, and feed, but the rule in question related solely 
to salt. 

“The meaning of the rule is so ambiguous that it surely 
would be susceptible of various interpretations in actual prac- 
tice; it is unnecessary from a transportation standpoint; it is 
illegal, not only because it fails to show with certainty to the 
shipper what rate he will be required to pay, but also because 
it permits the showing of preference to certain shippers to the 
disadvantage of others similarly situated, and to common car- 
riers,” says the examiner. 

The examiner said the general result of the rule would be 
to permit the transportation of less-truckload shipments at a 
truckload rate applicable on 20,000 pounds, even though each 
shipper had tendered only 5,000 pounds. Although counsel 
stated definitely that the rule was for the carrier’s convenience, 
the examiner said, ‘‘rules should be clear, and not left to the 
various interpretations of conflicting interests.” 





ROOF PAPER NOT A PAPER PRODUCT 


Agreeing with protesting railroads that what they refer to 
as “ordinary composition roofing,” is not a “building or roofing 
paper,” Examiner F. Roy Linn, in I. and S. No. M-1759, roofing 
paper from Portland, Ore., to Washington points, has recom- 
mended that the Commission find minimum rates proposed by 
Walter A. Junge, of Stockton, Calif., on roofing paper from 
Portland, Ore., to Seattle and Tacoma, Wash., unlawful because 
Junge is not authorized, as a contract carrier, to perform the 
transportation to which the rates would apply. The charges 
were to have become effective Aug. 15, 1941. 

Junge proposed rates, or charges based on varying mini- 
mums. The North Pacific Coast Freight Bureau, on behalf of its 
railroad members, objected to rates of 25 cents a hundred 
pounds, minimum 40,000 pounds, and rates of 17 cents and 20 
cents, minimum 50,000 pounds from Portland, Ore., to Tacoma 
and Seattle, Wash., respectively. The schedule was suspended 
te March 15, 1942. 

The respondent, according to the report, has not hitherto 
transported “roofing paper.” His transportation has been of 
articles admittedly paper or paper products. The ultimate ques- 
tion, in this case was as to whether the “roofing paper” was a 
paper or paper product. The examiner dove into the intricacies 
of classification descriptions emerging with the conclusion that 
“the evidence establishes that the commodity which the shipper 
named herein would tender for transportation under the pro- 
posed minimum rates is composition or prepared roofing.” He 
said the record afforded no basis on which it might be concluded 
that that commodity might be lawfully transported under a 
permit authorizing operation as a contract carrier of paper 
and paper products. : 

One of the points made was that the 40,000 and 50,000 
pound minimums were higher than might be transported in one 
motor vehicle under the laws of Washington, but the respondent 
said he would transport those minimums, at rates the same as 
made by the railroads, in two vehicles on the same day, just as 
a railroad would haul in two cars in a case of that sort. 





Proposed Reports 
Lime 


No. 28685, Marblehead Lime Co. vs. St. Louis-San Fran- 
cisco et al. By Examiner L. J. P. Fichthorn. Rates, lime, 
shipped between July 27, 1939, and May 6, 1940, inclusive, 
Springfield, Mo., to Miami and West Palm Beach, Fla., un- 
reasonable to the extent they exceeded $7.28 a net ton, minimum 
50,000 pounds, to Miami, and $7.11, same minimum, to West 
Palm Beach. Reparation, with interest, proposed. 


Printers’ Roller Composition 


I. and S. M-1794, printers’ roller composition, Chicago, IIl., 
to Long Island City, N. Y. By Examiner Herbert P. Haley. 
Served Jan. 2. Proposal of Spector Motor Service, Inc., a 
motor common carrier, to establish a rate of $1, minimum 100 
pounds, on printers’ roller composition on spindles, in carriers, 
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from Chicago, IIl., to Long Island City, N. Y., not shown to be 
just and reasonable. Schedules filed to become effective Sept. 
4, 1941, suspended until April 4, 1942, on protest of Eastern- 
Central Motor Carriers Association, and postponed indefinitely, 
proposed to be ordered canceled and proceeding discontinued. 
The examiner said the respondent had not established that the 
proposed rate would be on or above a reasonable minimum. It 
was pointed out that a proposed rate of 92 cents, minimum 100 
pounds, on printers’ roller compound carriers, steel, “including 
equipment of cotton separating or interleaving cloth” was also 
made in the same schedules, MF-I. C. C. 1, but that operation 
of the portion of the schedules relating to that rate had not 
been suspended. 


Chemicals and Empty Containers 


I. and S. M-1754, Peter Berweiler, minimum rates and 
charges. By Examiner Herbert P. Haley. Served Jan. 2. Pro- 
posed minimum rates on chemicals, Linden, N. J., to points in 
Connecticut, Delaware, Maryland, Pennsylvania, and New York, 
not shown to be just and reasonable, and proposed minimum 
charge of 25 cents on empty containers from the destination 
points named to Linden, unlawful. Schedules filed to become 
effective Aug. 10, 1941, suspended until March 10, 1942, on pro- 
test of Trunk Line Association railroads, proposed to be ordered 
canceled and proceeding discontinued. The suspended rates, 
based on a minimum of 10,000 pounds, range from 14 to 26 cents. 


Seeds 


I. and S. M-1622, seeds, North Dakota points to Twin 
Cities, Minn. By Examiner C. J. Peterson. Served Jan. 2. 
Proposed reduced rates on seeds from certain points in the 
southeastern part of North Dakota to Minneapolis and St. Paul, 
Minn., and points grouped therewith, not justified, and proposed 
increased rates, minima 10,000 and 20,000 pounds, from Wahpe- 
ton, N. D., to the same destinations, justified. Respondents, 
motor common carrier members of the Regulated Motor Trans- 
portation Association of Minnesota, Inc., in schedules filed to 
become effective May 20, 1941, suspended until Dec. 20, 1941, 
on protest of several railroads, and postponed indefinitely, pro- 
posed to establish reduced and increased commodity rates on 
seeds, minima 10,000, 20,000 and 30,000 pounds, in lieu of class 
rates, minima 6,000, 12,000, 16,000 and 20,000 pounds, from and 
to the points mentioned. At conclusion of the hearing, counsel 
for respondent suggested in effect, the report said, that if the 
Commission should not approve the proposed rates, minimum 
30,000 pounds, because that minimum was in excess of the ca- 
pacity of one truck, it might approve the same rates subject 
to a minimum of 21,000 pounds. However, it said, there was no 
evidence which would support such a finding. Bearing in mind 
that the Commission has frequently found that the minimum 
weight is a part of the rate, says the report, it is obvious that 
the proposed rates, minimum 30,000 pounds, if subjected to a 
minimum of 21,000 pounds, would be considerably lower than 
the rail rates contemporaneously in effect. 





Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


idaho (Mountain Home)—-MC 102922, Voyne E. Riddle, 
dba Riddle Freight Line, common carrier application. Joint 
board 49. Served Jan. 2. Certificate recommended. General 
commodities, with exceptions, between Mountain Home and 
Anderson Dam, Ida. Twenty-five days for exceptions. 

Missouri (Hannibal)—-MC 102740, A. Lee Staggs, common 
carrier application. Joint board 135. Served Jan. 2. Cer- 
tificate proposed. Newspapers between Hannibal, Mo., and 
Jacksonville, Ill., over U. S. highway 36 with service author- 
ized to all intermediate points and the off-route points of 
Summer Hill and Milton, Il. 

New York (Liberty)—MC 102707, Andrew C. Smith, com- 
mon carrier application. Examiner Walter W. Bryan. Served 
Jan. 2. Denial of certificate proposel. Coal, Wilkes-Barre, 
Pa., to Liberty, N. Y., and points within 15 miles thereof. 

IMinois (Winslow)—MC 102498, Elwyn L. Solace, common 
carrier application. Joint board 13. Served Jan. 2. Certifi- 
cate recommended. Specified commodities between specified 
points in Ill. and Wis. 

New York (Elmira)—MC 102480, Mariel E. Cooper, con- 
tract carrier application. Examiner Walter W. Bryan. Served 
Jan. 2. Denial of permit proposed. Such merchandise as is 
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dealt in by department stores and mail order houses and equip- 
ment, materials and supplies used in such businesses, between 
Elmira and points within 50 miles thereof, in N. Y. and Pa. 

Pennsylvania (Langhorne)—-MC 101955, Henry R. Eda- 
wards Jr., contract carrier application. Examiner Ralph 
Pierce. Served Jan. 2. Denial of permit proposed. Wallpaper, 
South Langhorne, Pa, to Boston, Mass., Baltimore, Md., and 
Richmond, Va. 

New York (Long Island City)—-MC 101743, Donald Wood, 
Thomas Baxter and Catherine Wood, dba Long Island Trans- 
portation Co., contract carrier application. Joint board 305. 
Served Jan. 2. Permit recommended. Fabricated metals, New 
York, N. Y., to points in N. Y., N. J. and Conn., within 100 
miles of New York, N. Y., and to Albany and Schenectady, 
N. Y., and returned or rejected shipments to New York. 

Texas (Lufkin)—-MC 101422, W. A. Green, dba W. A. 
Green Transfer & Storage Co., common carrier application. 
Examiner James C. Cheseldine. Served Jan. 2. Denial for 
want of prosecution proposed on further hearing. Household 
goods and used office furniture and equipment, between Luf- 
kin, Tex., and points in Tex., La., Ark., Okla., Kan. and Mo. 

Texas (Houston)—-MC 101288, Wesley Howard Williams, 
common carrier application. Joint board 77. Served Jan. 2. 
Denial for want of prosecution proposed on further hearing. 
General commodities between San Antonio and Galveston, Tex. 

Massachusetts (Fall River)— MC 94854, Sub. 1, Florida 
B. Sylvester, extension—Newport county, R. I. Joint board 
18. Served Jan. 2. Denial of certificate proposed. Lumber 
and building materials (new and second-hand), between Boston 
and Fall River, Mass., on the one hand, and points in New- 
port county, R. I., on the other; also lumber between Ports- 
mouth, R. IL, and Fall River. 

Rhode Island (Central Falls)—-MC 93748, Sub. 1, Alfredo 
Ancelmo, dba Alfredo Ancelmo & Co., extension—roadbuilding 
machinery and materials. Joint board 18. Served Jan. 2. 
Certificate proposed. Roadbuilding machinery and materials, 
in dump trucks, between points in R. I., on the one hand, and 
points in Mass., within 20 miles of the R. I.-Mass. state line, 
on the other. 

New Jersey (Verona)—-MC 88586, Sub. 1, Peter Molinero, 
extension—Nassau county. Examiner R. J. Burns. Served Jan. 
2. Denial of certificate for want of prosecution proposed. Ad- 
vertisement circular newsprint between Newark, N. J., and 
points in Nassau county, N. Y., and New York, N. Y. 

South Carolina (Union)—-MC 78764, Sub. 2, Giles Frank 
Vaughan, dba Vaughan’s Transfer, extension—Charlotte, N. C. 
Joint board 130. Served Jan. 2. Dismissal of application for 
a certificate proposed at request of applicant. Petroleum and 
petroleum products between points in Ga, N. C. and S. C. 

illinois (Chicago)—-MC 75551, Sub. 2, I. H. Langenderfer, 
dba Southern Express—second extension—Ohio. Joint board 
117. Served Jan. 2. Denial of certificate proposed. General 
commodities, with exceptions, between points in Ohio. 

_ Missouri (Springfield)—-MC 75320, Sub. 9, Campbell Sixty- 
Six Express, Inc., extension—Monett—Rogers. Joint board 91. 
Served Jan. 2. Certificate recommended. General commodi- 
ties, with exceptions, between Monett, Mo., and Rogers, Ark. 

California (San Francisco)—MC 69908, Gray Line, Inc., 
common carrier application. Examiner F. Roy Linn. Served 
Jan. 2. Denial of certificate or permit for want of prosecution 


proposed. Passengers between points in Calif., Wash., Ore., 
Ariz., Nev., Utah, Tex. and N. M. Twenty-five days for ex- 
ceptions. 


_ North Carolina (Charlotte)—MC 61599, Sub. 28, Queen 
City Coach Co., extension—Little Switzerland. Joint board 103. 
Served Jan. 2. Certificate recommended. Passengers and their 
baggage, and express, mail, and newspapers in the same vehicle 
with passengers, between Spruce Pine, N. C., and the junction 
of aa = highway 26 and U. S. highway 221, over N. C. high- 
way 26. 


North Carolina (Asheville)—-MC 61598, Sub. 10, Smoky 
Mountain Stages, Inc., extension—Georgia and North Carolina 
highways 106. Joint board 204. Served Jan. 2. Certificate 
proposed. Passengers and their baggage, and express, mail, 
and newspapers in the same vehicle with passengers, between 
the junction of U. S. highway 23 and Georgia highway 106, near 
Dillard, Ga., and Highlands, N. C. Hearing on request. Thirty 
days for exceptions. 

Indiana (Columbus)—MC 61494, Sub. 3, Arthur Givens, dba 
Givens Truck Co., extension—armaments. Examiner Mack 
Myers. Served Jan. 2. Permit proposed. Armaments, Colum- 
bus, Seymour, Greenwood, and Franklin, Ind., to points in N. Y., 
Pa., W. Va., Ky., Mo., Wis., Ill., O. and Mich., and materials 
and supplies used in the manufacture of armaments from points 
in the reverse direction. 

New York (Franklinville)—-MC 56082, Sub. 2, Eldon L. 
Randall, dba Davis & Randall, extension—beverages. Joint 
board 330. Served Jan. 2. Dismissal of application for 4 
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certificate proposed at request of applicant. Malt and car- 
bonated beverages, in containers, and empty containers therefor, 
between Franklinville, N. Y., and points in N. Y., O. and Pa., 
within 200 miles thereof. 

New Jersey (Newark)—-MC 45380, Norman Wilkenfeld, 
common carrier application. Examiner E. T. Cosby. Served 
Jan. 2. Denial of certificate or permit proposed under the 
“grandfather” clauses. General commodities between New York, 
N. Y., and points in N. J. 

New Jersey (Gloucester)—-MC 44373, Sub. 2, Ragen’s Trans- 
portation Co., extension—cork. Examiner Ralph Pierce. Served 
Jan. 2. Dismissal of application for a certificate proposed at 
request of applicant. Cork and cork products between points 
in specified counties in N. J. and the New York metropolitan 
area and Staten Island, N. Y. 

California (San Francisco)—-MC 41194, Gray Line, Inc., 
common carrier application. Examiner F. Roy Linn. Served 
Jan. 2. Denial of certificate or permit proposed under the 
“grandfather” clauses. Passengers between points in Calif., 
Wash., Ore., Ariz., Nev., Utah and Tex. According to the re- 
port, applicant failed to prosecute the application. Twenty-five 
days for exceptions. 

Oregon (Baker)—-MC 30251, Sub. 4, Gordon Ray—southern 
Idaho extension. Joint board 81. Served Jan. 2. Permit rec- 
ommended. Liquid petroleum products in bulk, in tank trucks, 
points in Ore. and Wash., to points in Ore. and Ida. Twenty-five 
days for exceptions. 

Texas (Wichita Falls)—-MC 30091, Sub. 2, L. F. and F. D. 
Miller, extension—Vernon-Memphis, Tex. Joint board 16. 
Served Jan. 2. Denial of certificate proposed. General com- 
modities between Vernon, Tex., and Memphis and Childress, 
Tex. 

Indiana (Vincennes)—MC 20995, Sub. 1, Dumes Trucking 
Co., Inc., extension of operation—Ky., Ill., O. Examiner Mack 
Myers. Served Jan. 2. Permit recommended. Paper (new, 
old, scrap and waste) and such commodities as are dealt in by 
junk and salvage dealers, from Cincinnati, O., to Vincennes, 
Ind., and scrap paper from Murray, Ky., to Vincennes, Ind., and 
from Evansville, Ind., to Mt. Carmel, Ill. 

Texas (Fort Worth)—MC 1968, Sub. 10, David C. Hall, dba 
D. C. Hall Motor Transportation—extension—Shreveport-Jack- 
son. Joint board 28. Served Jan. 2. Denial of certificate pro- 
posed. General commodities between Shreveport, La., and Jack- 
son, Miss. 

Missouri (Joplin)—-MC 665, Sub. 4, Missouri-Arkansas 
Transportation Co., extension— Lanagan-Bentonville. Joint 
Board 91. Served Jan. 2. Certificate proposed. General com- 
modities, with exceptions, between Lanagan, Mo., and Benton- 
ville, Ark. 

New York (Elmira)—-MC 102692, Walter McNeil, common 
carrier application. Examiner Walter W. Bryan. Served Jan. 
3. Denial of certificate proposed. Coal, Morris Run, Pa., and 
points within 5 miles thereof, and Pittston and Shamokin, Pa., 
to Elmira and Ithaca, N. Y. 

New York (Brooklyn)—MC 102292, Louis J. Spingola, 
common carrier application. Joint board 305. Served Jan. 3. 
Denial of certificate proposed. General commodities between 
points in N. Y., N. J., and Conn., within 50 miles of Columbus 
Circle, New York, N. Y. 

New York (Liberty)—-MC 96262, John H. Edwards, com- 
mon carrier application. Examiner Walter W. Bryan. Served 
Jan. 3. Certificate recommended. Coal, Archibald, Pa., and 
points within a 10-mile radius thereof, to Liberty, N. Y., and 
points within a 10-mile radius thereof. 

North Carolina (Siler City)—-MC 86913, Sub. 1, Paul Siler, 
extension—Maryland. Examiner Virgil J. Livingstone. Served 
Jan. 3. Certificate proposed. Lumber, Siler City and points 
_ 75 miles thereof, to points in Va., Md., W. Va., Pa., and 

od. 

illinois (Berwyn)—MC 78528, Sub. 1, Robert Vydra and 
Fred Vydra, dba Vydra Brothers, extension—Kentucky, Iowa, 
Missouri points. Examiner Harold L. Seaman. Served Jan. 3. 
Certificate proposed. Household goods between points in Cook 
county, Ill., on the one hand, and points in Ky., Ia., and Mo., 
on the other. Hearing on request. Thirty days for exceptions. 

California (Salida)—-MC 62043, Sub. 2, George W. Prickett, 
dba Prickett Transportation Co., extension—Newman. Ex- 
aminer F. Roy Linn. Served Jan. 3. Permit recommended. 
Sterilized milk and cream, Newman, Salida, and Stockton, 
Calif., to San Francisco, Oakland, and Alameda, Calif. Twenty- 
five days for exceptions. 

North Carolina (Asheville)—MC 61598, Sub. 13, Smoky 
Mountain Stages, Inc., extension—Atlanta-Marietta. Joint board 
101. Served Jan. 3. Certificate recommended. Passengers and 
their baggage, and express, mail, and newspapers in the same 
Vehicle with passengers, between Atlanta, Ga., and the junction 
of Georgia highways 5 and 3-E, and between Marietta, Ga., and 

€ junction of Georgia highways 3-E and 120. Hearing on 
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request. Thirty days for exceptions. 

New York (Liberty)—MC 44828, Sub. 1, Francis Muth, 
extension—application. Examiner Walter W. Bryan. Served 
Jan. 3. Certificate proposed. Household goods between Liberty 
and points in New York within a radius of 25 miles thereof, 
on the one hand, and points in Conn., Md., Mass., N. J., Pa., 
R. I, Va., and D. C., on the other. 

North Carolina (Wilson)—-MC 19105, Sub. 1, B. J. Forbes, 
dba Forbes Transfer Co., extension—Florida. Examiner Virgil 
J. Livingstone. Served Jan. 3. Certificate recommended. Un- 
manufactured tobacco, points in Fla., and Ga., to points in N. C., 
and Va., and tobacco sheets and baskets on return. 

New Jersey (Camden)—MC 18343, Sub. 2, Martella’s Motor 
Freight, extension—metals. Examiner Ralph Pierce. Served 
Jan. 3. Dismissal of application for a permit proposed at re- 
quest of applicant. Scrap metals, non-ferrous metals, and coal, 
between points in N. J., Pa., Md., Del., N. Y., Conn., and D. C. 

Colorado (Greeley)—-MC 11590, Sub. 8, H. M. Melton, dba 
Melton Transport Co., extension—Martin and Three-Way Sta- 
tion. Examiner David R. White. Served Jan. 3. Certificate 
recommended. Petroleum products, in bulk, in tank trucks, 
Cheyenne, Wyo., to Martin, S. D., and Three-Way Station, Colo., 
near Cowdrey, Colo. Hearing on request. Thirty days for 
exceptions. 

New Hampshire (Laconia)—-MC 6741, Sub. 1, F. S. Willey, 
Inc., common carrier application. Joint board 134. Served 
Jan. 3. Denial of certificate proposed under the “grandfather” 
clause. General commodities, with exceptions, between points in 
Mass., R. 1, and Conn. The report embraces application 
originally filed by Lindstrom and Poole Transportation, Inc., 
MC 16075. The operating rights thereunder were sold to ap- 
plicant and such rights were assigned MC 6741, Sub. 1. 


lowa (Defiance)—-MC 102911, John Schleimer, common 
carrier application. Joint board 138. Served Jan. 8. Certifi- 
cate proposed. Live stock between Defiance and points within 
a radius of 15 miles thereof, on the one hand, and Omaha, Neb., 
on the other. 


Indiana (Elkhart)—MC 102712, John Oscar Taylor, dba 
Elkhart Trailer Driveaway Co., common carrier application. 
Examiner Mack Myers. Served Jan. 8. Denial for want of 
prosecution proposed. House trailers between Bourbon and 
Elkhart, Ind., and points in all the states, including D. C. 


New York (E/mira)—MC 102635, Ray Johnson, common 
carrier application. Examiner Walter W. Bryan. Served Jan. 
8. Denial proposed. Coal, Blossburg, Morris Run, Pittston and 
Shamokin, Pa., and points within 5 miles of each to Elmira 
and Ithaca, N. Y., and points within 5 miles thereof. 


New York (Walton)—MC 102358, Henry J. Tietjen, com- 
mon carrier application. . Examiner Walter W. Bryan. Served 
Jan. 8. Denial for want of prosecution proposed. Dairy prod- 
ucts and powdered milk, Walton to New York, N. Y. 


Washington (Pomeroy)— 96442, L. A. Parter, common car- 
rier application. Joint board 169. Served Jan. 8. Certifi- 
cate proposed. Specified commodities between specified points 
in Ida. and Wash. Twenty-five days for exceptions. 


Michigan (Monroe)—MC 86375, Sub. 1, Bowe & Porter, 
extension of operations—panel board. Joint board 57. Served 
Jan. 8. Permit recommended. Finished and unfinished panel 
boards and raw paper stock used in their manufacture, be- 
tween Detroit and Monroe, Mich., and Toledo, O., over U. S. 
highways 24 and 25, serving off-route points within 10 miles 
of Detroit. 


New York (New York)—MC 66562, Sub. 352, Railway Ex- 
press Agency, Inc., extension—Harrisburg-Cairo, Ill. Exam- 
iner H. W. Angle. Served Jan. 8. Certificate recommended, 
subject to conditions, one of which that the service be limited 
to that which is auxiliary to, or supplemental of, railway ex- 
press service. General commodities moving in railway express 
service between Harrisburg and Cairo, Ill., over specified routes, 
with service to the intermediate and off-route points of Carrier 
Mills, Stonefort, New Burnside, Vienna, Grand Chain, Olm- 
stead, Mound City, Tunnel Hill, Karnak and America. 


Missouri (Kansas City)—-MC 52746, Sub. 9, Knaus Truck 
Lines, Inc., extension—Twin City ordnance plant. Joint board 
145. Served Jan. 8. Certificate proposed. General commodities, 
with exceptions, between Minneapolis and St. Paul, Minn., on 
the one hand, and the site of the Twin City ordnance plant in 
Mounds View township, Ramsey county, Minn., on the other. 
Hearing on request. Thirty days for exceptions. 

Florida (Jacksonville)—MC 10897,-Sub. 25, Acme Freight 
Lines, Inc., extension—U. S. army Georgia air depot near 
Wellston, Ga. Joint board 101. Served Jan. 8. Certificate 
recommended. General commodities, with exceptions, between 
junction U. S. highway 41 and unnumbered highway (approx- 
imately 4 miles south of Macon, Ga.) and junction U.S. highway 
41 and unnumbered highway (approximately 21 miles south of 
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Macon), over a regular route. 
days for exceptions. 

Georgia (Waycross)—-MC 4556, Sub. 12, K & L Transpor- 
tation Co., Inc., extension—Macon-Perry, Ga. Joint board 101. 
Served Jan. 8. Certificate proposed. General commodiities, 
with exceptions, between specified points in Ga. Hearing on 
request. Thirty days for exceptions. 


Hearing on request. Thirty 


ADKINS MOTOR PURCHASE 


Examiner C. R. Engelhart, of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report, 
served Jan. 7, in MC F-1476, James H. Adkins, Sr., et al., pur- 
chase, Hubert C. Elliott and Earl Ollis, has recommended that 
the Commission authorize purchase by James H. Adkins, Sr., 
Irene J. Adkins, and James H. Adkins, Jr., partners, dba Adkins 
Transfer Co., of Indianapolis, Ind., of certain operations of 
Hubert C. Elliott, of North Vernon, Ind., and operating rights 
of Earl Ollis, dba Ollis Truck Line, also of North Vernon. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective, 
as shown: 


MC 481 Sub. No. 2, Ora D. Smith, dba Twin City Freight Lines, 
common carrier application, Dec. 15, 1941; MC 581 Sub. No. 1, Penland 
Brothers Transfer Co., Inc., three state extension, Dec. 23, 1941; MC 
1124 Sub. No. 11, Herrin Transportation Co., extension, Boutte, Dec. 
18, 1941; MC 1422 Sub. No. 2, Voss Truck Lines, Inc., extension, U. S. 
Army air depot near Marion, Okla., Dec. 18, 1941; MC 2226 Sub. No. 14, 
Red Arrow Freight Lines, Inc., extension, Texas highway 96, Dec. 22, 
1941: MC 3009 Sub. No. 1, M. W. West and H. E. West, dba West 
Brothers Motor Express Co., extension, Camp Shelby, Dec. 22, 1941; 
MC 4808, Lima Truck & Storage Co., contract carrier application, Dec. 
15, 1941; MC 13258 Sub. No. 4, Thomas M. Zimmerman, dba T. M. 
Zimmerman, extension, Newville, Pa., Dec. 8, 1941; MC 13265, Henry 
Vernon Averitt, dba L. & L. Fast Freight, common carrier application, 
Dec. 22, 1941; MC 21591 Sub. No. 4, George Henry Bowley, dba George 
H. Bowley & Son, extension, fertilizer and coke, Dec. 18, 1941; MC 
26828 Sub. No. 1, Charles W. Angers, dba Angers Transportation Co., 
extension, nails to Connecticut and New Jersey points, Dec. 16, 1941; 
MC 29450 Sub. No. 1, William S. Clark, extension, New York, Dec. 17, 
1941; MC 29778 Sub. No. 22, Yellow Transit Co., extension, Wichita, 
Kan., Dec. 18, 1941; MC 36125 Sub. No. 1, August J. Lamana, dba A. J. 
Lamana, extension, furniture, Dec. 15, 1941; MC 40200 Sub. No. 1, 
G. O. Deardorff, extension, Winchester, Va., Dec. 17, 1941; MC 42093, 
Dorothy Lienhart, dba Acme Moving & Storage Co., common carrier 
application, Dec. 15, 1941; MC 42710 Sub. No. 2, Roy J. Smith, ex- 
tension, Fruitland and Pocatello, Dec. 13, 1941; MC 50026 Sub. No. 2, 
Arkansas Motor Coaches, Limited, Inc., extension, alternate route, Dec. 
15, 1941; MC 60649 Sub. No. 1, Fred A. Hanson, dba Parkway Transfer, 
extension, live stock, Dec. 22, 1941; MC 61265 Sub. No. 5, Southeastern 
Motor Truck Lines, Inc., extension, alternate route and off-route points, 
Dec. 16, 1941; MC 61990 Sub. No. 5, R. G. Spitzer, dba Rio Grande 
Truck Lines, extension, ore in bulk, Dec. 22, 1941; MC 64930 Sub. No. 2, 
Clement De Simone, dba Rockland Express, extension, special com- 
modities, Dec. 22, 1941; MC 70426 Sub. No. 5, Walter H. Schumacher, 
dba Schumacher Motor Express, extension, Twin City ordnance plant, 
Dec. 22, 1941; MC 71557 Sub. No. 1, Reh’s Truck Service, extension 
of operations, St. Joseph, Dec. 22, 1941; MC 77724 Sub. No. 1, P. F. 
Karst, dba Karst’s Stage, extension, Montana, Idaho, Dec. 15, 1941; MC 
78786 Sub. No. 61, Pacific Motor Trucking Co., extension, Clements, 
Valley Springs, Dec. 18, 1941; MC 89309 Sub. No. 1, F. E. Kensinger, 
dba Kensinger Transportation, extension, Dec. 8, 1941; MC 88845, 
MC 88808 and Subs. 1 and 2 and MC 101536, Parcel Delivery Service, 
Inc., contract carrier applications, Dec. 16, 1941; MC 88909 Sub. No. 2, 
Roy Canfield, extension, special commodities, Dec. 23, 1941; MC 93514 
Sub. No. 2, Charles Williams, extension, Florence, N. J., Dec. 18, 1941: 
MC 93715, Jim Bramwell, dba Bramwell Transfer, common carrier 
application, Dec. 15, 1941; MC 96360, H. F. Campbell and Son, common 
carrier application, Dec. 17, 1941; MC 100793 Sub. No. 1, Frank Jannone, 
extension, Philadelphia, Dec. 17, 1941; MC 101409, Arthur Webster, 
contract carrier application, Dec. 15, 1941; MC 102039, John B. Gould 
and Joseph Tamea, dba Gould and Tamea, contract carrier application, 
Dec. 16, 1941; MC 102062 Sub. No. 2, L. A. Benne and D. V. Lynn, dba 
Orchard City Line, extension, Elgin, Dec. 8, 1941; MC 102098, F. E. 
Mallow and O. E. Lancaster, Jr., dba M. & L. Transport Co., contract 
carrier application, Dec. 17, 1941; MC 102188 Sub. No. 1, Arthur G. 
Schmidt, contract carrier application, Dec. 18, 1941; MC 102213 Sub. 
No. 2, Grady E. Dillingham and William V. Fryer, dba Dillingham & 
Fryer, extension, barrel heading and staves, Dec. 12, 1941; MC 102288, 
E. E. Dorand, common carrier application, Dec. 18, 1941; MC 102340 
Sub. No. 1, C. C. Simmons, extension, farm machinery, etc., Dec. 15, 
1941; MC 102351, John J. Connelly, dba Terminal Transportation Service, 
common carrier application, Dec. 8, 1941; MC 102506, Edward Percy 
Sanderson, dba Country Club Bus Lines, common carrier application, 
Dec. 16, 1941; MC 102557, Josephine A. Beres, contract carrier applica- 
tion, Dec. 18, 1941; MC 102549, E. Lee, Jr., contract carrier application, 
Dec. 8, 1941; MC 102593, Gale Sparrow, common carrier application, 
Dec. 18, 1941; MC 102616, Coastal Tank Lines, Inc., extension, Pitts- 
burgh, Dec. 27, 1941; MC 102681, Albert C. Lamier, dba Hollywood 
Express, contract carrier application, Dec. 8, 1941; MC 102721, Cletus 
R. Plank, common carrier application, Dec. 18, 1941; MC 102739, Lee 
Roby, common carrier application, Dec. 13, 1941; MC 102751 Sub. No. 2, 
E. Barbettini, common carrier application, Dec. 9, 1941; MC 102751 Sub. 
No. 3, E. Barbettini, extension, Buckeye Mines, Dec. 9, 1941; MC 102765 
Sub. No. 1, E. A. Guenther, Inc., contract carrier application, Dec. 15, 
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1941; MC 102828, Larry E. Smith, dba Larry’s Movers, contract carrier 
application, Dec. 22, 1941; MC 102865, Victor Schmeer, common carrier 
application, Dec. 9, 1941; MC 102883, W. H. Garland, extension, sugar, 
Dec. 16, 1941; MC 102890, Ralph Culley, common carrier application, 
Dec. 9, 1941; MC 102899, Robert Newell, dba R. W. Newell, contract 
carrier application, Dec. 22, 1941; MC 102904, John W. Appleyard, dba 
Appleyard’s Bus, common carrier application, Dec. 8, 1941; MC 102987, 
Leonard Loveday, common carrier application, Dec. 22, 1941; MC 103017 
Sub. No. 1, E. J. Koblas, dba Mercury Motor Freight Lines, common 
carrier application, Dec. 8, 1941; MC 103042, Calvin Otey Ferguson, 
common carrier application, Dec. 18, 1941; MC 102323, Gus Bono, com- 
mon carrier application, Dec. 16, 1941. 


SIGNAL SYSTEMS 


The Baltimore & Ohio; Wisconsin Central; Chicago & North 
Western; Chicago, Burlington & Quincy; and Pacific Electric 
have filed applications with the Commission for approval of 
proposed modifications of signal systems or devices under sec- 
tion 25(b) of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission and applicant 
in writing within 20 days from January 3. 

The Wabash; Southern Pacific Co. (among others an 
amended application superseding application covered by public 
notice issued August 1, 1941); Pennsylvania-Reading Seashore 
Lines; Chicago Great Western; Chicago, Rock Island & Pacific; 
Pennsylvania ; and Texas & Pacific have filed applications with 
the Commission for approval of proposed modifications of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 


the Commission and applicant in writing within 20 days from 
January 8. 


NO HEARINGS IN MOTOR CASES 


The Commission has announced that “unless good cause 
therefor is shown” no public hearing will be held in connection 
with the application in MC F-1732, A. R. Stange, dba Peerless 
Express & Transfer Co., St. Louis, Mo., purchase, Anderson 
Motor Service Co., also of St. Louis, involving operating rights. 

Unless good cause is shown, the Commission has announced, 
no public hearing will be held in connection with the application 
in MC F-1733, Joe Amberson, San Antonio, Tex., dba Union Bus 
Lines, lease, Bowen Motor Coaches, Fort Worth, Tex. 


MOTOR RATE MAKING RULE 


_ _ Because war material plants just outside the corporate 
limits of towns and cities are springing up and because traffic 
is being developed from small communities that have not here- 
tofore been of any comparative importance as places of traffic 
origin, the Middle Atlantic States Motor Carrier Conference, 
Inc., has asked the Commission, in Ex Parte MC 20, trunk line 
territory motor carrier rates, for authority to publish a tariff 
rule to be used in making rates from and to such points, in the 
absence of specific rates or bases of rates. 

_ The proposed rule is similar, in all respects, says the peti- 
tioner, to a rule published by the petitioner and the Southern 
Motor Carriers Rate Conference, Inc., for application within 
southern territory and interterritorially between southern terri- 
tory on the one hand and the so-called Ex Parte MC 20 treated 
territory, on the other. One of the purposes of the rule is to 
remove disparities caused by circuitous routes and the technical 
application of existing routes. The result, it is indicated, will 
be the reduction of rates to and from such small communities. 


WATER BUREAU ASSISTANT 


The Commission has announced the appointment of John 
F. Girault, of New Orleans, La., assistant director of its 
Bureau of Water Carriers to succeed Ernst Holzborn who re- 
signed effective Dec. 15, 1941, to associate himself with the 
Atlantic Coastwise & Inland Water Carrier Association. G. E. 
Talmage is director. Mr. Girault has been associated with the 
Inland Waterway Corporation (Federal Barge Line) for 4 
number of years and has been freight traffic manager of that 
company, says the Commission, adding that he is thoroughly 
familiar with transportation on the inland waterways of the 
country. Mr. Girault will assume his duties on Jan. 12, 1942. 


WATER BUREAU DISTRICT OFFICES 


George A. Talmage, Jr., director of the Commission's 
Bureau of Water Carriers, said Jan. 7, as to the location of the 
three water bureau district offices, the Chicago office having 
heretofore been fixed (see Traffic World, Dec. 27, p. 1659), 
that the New Orleans, La., office would be in room 635 of the 
federal building, while the San Francisco, Calif., office would 
be in room 407 of the Monadnock building, at 681 Market 
Street. He said as of that date that no decision had been 
reached as to a successor to R. C. Thuman, appointed district 
supervisor at Chicago, who had been called to duty in the army. 
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/New England Motor Class Rates 


What read as if they were severe exceptions have been 
filed with the Commission as to the proposed report made by 
Examiner Cromwell Warner in Ex Parte MC 22, New Eng- 
land — carrier rates (class rates), see Traffic World, Aug. 
30, p. 525). 

“Ts it not about time, therefore, to terminate this solemn 
farce that has been perpetrated in New England by using the 
(motor) industry as a guinea pig for experimentation and as a 
lever or wedge through which to drive for a scheme of re- 
making the whole American merchandise rate structure,” ask 
the Eastern Motor Freight Conference, Inc., and those asso- 
ciated with it in the filing of exceptions; the associates being 
Commercial Motor Vehicle Association of Maine, Atlantic Sea- 
board Motor Carrier Conference, Inc., Middle Atlantic States 
Motor Carrier Conference, Inc., and Southern Motor Carrier 
Rate Conference. The proposal is to base rates on density of 
commodities, the idea being that rates should represent cost 
of operation plus a profit. 

That document points out that the proposed report con- 
tains a freight classification and rules and regulations, to be 
enforced and observed by motor carriers in association with 
minimum class rates likewise proposed in the report. It says 
if the intention of the proposed report be that such classifi- 
cation and the associated class rates would not supersede all 
other class and commodity rates such an order would be beyond 
the authority of the Commission. The statute, the organiza- 
tions add, confers power on the Commission to prescribe a 
just and reasonable classification to be “made effective” and 
the lawful rate or charge “thereafter to be observed.” The 
exceptants say the Commission has no power to prescribe 
“paper rates.” the idea that there might be such rates, seem- 
ingly, being based on a possible option permitting a carrier to 
choose between applving the new classification or rates made 
to meet the comnetition of railroad rates and classifications. 

The exceptants assert the proposal of Examiner Warner 
that, except as to a relatively few commodities, the classifica- 
tion shall ignore all elements other than “approximate density,” 
would be beyond the authority of the Commission because it 
would disregard additional imnortant classification elements re- 
quired by law to be recognized. 

New England railroads urge that unless and until the 
proponents of the cost-nlus basis of rate makine produce for 
the Commission’s record evidence in itself sufficient to indi- 
cate to a reasonable degree of accuracy the cost of operation 
of motor carriers in New England, no schedule of rates based 
on such costs could properly be pronosed or adopted. They 
contended that any rate scale should take into account the 
onerating nractices and conditions in effect during the neriod 
far which the studv was made. including the factor of mileages 
dscussed in their exceptions. They said the Commission should 
not adont the report. 

Excentions were also filed bv the Fish Forwarding Co., 
Inc., of New York: Rubber Manufacturers’ Association. Fire- 
stone Tire & Ruhher Co.. Goodvear Tire & Rubber Co. and the 
United States Rubher Co. with resnect to the examiner’s rec- 
ommendation as to the basis for rates on tires and tubes; 
and the New England Rate Bureau, the respondent. The last 
mentioned said it, for the most part, accented the examiner’s 
recommendations which it said. in rrinciple. followed closely 
thase advanced by the respondent itself. But it said it was 
not in full accord on some of the classification principles ad- 
vanced bv the examiner and to them and some other details 
it took exception. 





PROPORTIONAL RATES BRIEFS 
The Commission has nostnoned from Jan. 10. 1942. to Feb. 
10. 1942. the date for filine briefs in No. 28496. pronortional 


rates of common carriers and minimum charges of contract car- 
ers, and related cases. 


INTERVENTION IN MOTOR CASE ASKED 

Declaring that “this proceeding is annarently an attemnt 
on the part of annlicant to ohtain a reversal and settine aside 
of the decision of the Commission, division 5. in Kevstone 
Transportation Co., Cantract Carrier Annlication, 19 M. C. C. 
4" the Reeular Common Carrier Conference, American 
Trucking Associations. Inc.. has asked the Commission for 
leave to intervene in MC 60058. in the matter of Simon McAteer 
and Simon McAteer, Jr., co-nartners, dba Simon McAteer & 
Son. In the Kevstone case, according to the conference which 
‘aid it was a party, the Commission prescribed the form of 
Permit to be issued to contract carriers of property by motor 
vehicle in interstate or foreign commerce performing trans- 
hortation the same as or similar to that performed by ap- 
plicant. It said the McAteer proceeding involved vital ques- 
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tions concerning private, common and contract carriers of 
property involving the basic distinction between these types 
of carriers, and it desired to protect its interests and to prevent 
its views on these vital questions for consideration by the Com- 
mission in this proceeding. 


EXCEPTIONS TO MOTOR REPORTS 


MC 30654, H. A. Jaeger, Inc., common carrier application. 
Time for filing exceptions to recommended order extended to 
January 20. 

MC 30205, A & B Fast Freight, Inc., common carrier appli- 
cation. Time for filing exceptions to recommended order ex- 
tended to February 2. 





MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 32783 Sub. No. 12, Southeastern Greyhound Lines, 
common carrier application; MC 52516, Shephard Warehouses, 
Inc., contract carrier application; MC 102815, H. J. Du Vall, 
dba Du Vall Film Express, common carrier application; MC 
102898, Carson Samuel Venable, dba Bagging Plant Transport, 
common carrier application. 


COMMISSION ORDERS 


MC 29775, Charles P. Davis, common carrier application. Denial 
order of September 24, 1941, further modified to become effective 
January 14 instead of January 4. 

MC 42614, Chicago & North Western Railway Co., common carrier 
application; MC 42614 Sub. No. 1, Same, extension of operations, Illi- 
nois, Iowa and Wisconsin; MC 42614 Sub. No. 3, Same, extension of 
operations, Adams-Wisconsin Rapids; MC 42614 Sub. No. 4, Same, 
extension of operations De Kalb-Sycamore. Denial order of Novem- 
ber 26, 1941, modified to become effective March 10 instead of Decem- 
ber 31, 1941. 

MC 46599, John W. Healzer, common carrier application. Denial 
order of November 14, 1941, modified to become effective January 15 
instead of December 24, 1941. 

MC 61965, Adams Transfer & Storage Co., common carrier appli- 
cation; and MC 52339, Keystone Freight Lines, common carrier appli- 
cation. Denial order of November 15, 1941, modified to become effec- 
tive January 27 instead of December 27, 1941. 

MC F-1595 (supplemental), Burlington Transportation Co., control, 
Denver Colorado Springs Pueblo Motor Way, Inc.; and MC F-1596, 
Burlington Transportation Co., control, Denver & Interurban Motor 
Co. Report of November 17, 1941, amended as follows: (1) In first 
sentence of fourth paragraph of said report eliminate words ‘25 per 
cent by applicant and 75 per cent,’’ and (2) in last sentence of eleventh 
paragraph of said report change amounts of ‘'$26,642,’’ ‘‘$94,608’’ and 
**$90,236’’ to $35,523, $103,489, and $99,117, respectively. 

MC F-1727, Pan American Greyhound Lines, Ine., control and 
merger, Pan American Bus Lines. Fifteen day effective period speci- 
fied in order of December 15, 1941, granting temporary authority 
under section 210a(b), extended to expire January 20. 

No. 25727, Seatrain Lines, Inc., vs. A. C. & Y. et al. Order of 
January 28, 1938, as amended, further amended by striking out the 
sixth and seventh ordering paragraphs. 

No. 25728, Hoboken Manufacturers Railroad Co. vs. Abilene & 
Southern et al.; and No. 25878, New Orleans & Lower Coast Railroad 
Co. vs. A. C. & Y. et al. Effective date of order of October 13, 1941, 
postponed until April 1. 


No. 28380, petroleum products between Kansas, Oklahoma, Arkansas, 
Missouri and Colorado. Effective date of order of June 30, 1941, 
further postponed until] April 1. 

MC 72968, O. W. Johnson, Inc., broker application. Matter re- 
opened for further hearing before joint board No. 119 on January 13, 
at 9:30 a. m. (Standard time), at the Hotel St. George, Brooklyn. 
N. Y., and for recommendation of an appropriate order accompanied 
by reasons therefor. 

No. 28747, Public Utilities Commission of the State of Idaho et al. 
vs. A. & B. B. et al.; and No. 28748, Same vs. Same. Idaho Wool 
Growers Association dismissed as a party complainant hereto. 

MC 15348 Sub. No. 5, Robert L. Andersen, extension, Nebraska. 
Regular Common Carrier Conference of the American Trucking Asso- 
ciation, Inc., authorized to intervene. 

MC 26825, Albert Roy Andrews, common carrier application. Mat- 
ter reopened for reconsideration on the present record. Order of 
July 10, 1941, which by its terms denies a portion of application, va- 
cated and set aside. 

MC 71530 Sub. No. 1, W. Earl Applegate, extension, Wilmington, 
Del. Matter reopened for further hearing at time and place to be 
fixed. Recommended order of examiner, which became effective Octo- 
ber 1, 1941, as order of Commission, vacated and set aside. 

MC 102993 EX, application of B. R. Hunt, Rocky Mount, N. C. 
Application denied. 

MC C-184, cotton, wool and related articles to Texas ports. 
ceeding discontinued. 

MC C-222, transportation activities of D. L. Wartena, D. L. War- 
tena, Inc., Standard Equipment Corporation and Standard Transport 
Management Co. Request of respondents for oral argument denied. 


Pro- 


MC 19 Sub. No. 1, Bingaman Motor Express Co., Inc. Matter re- 
opened for reconsideration on present record. 
MC 350, C. R. Pickerill, common carrier application. Matter re- 


opened for further hearing at time and place to be fixed. 
MC 482 Sub. No. 1, Peoples Rapid Transit Corporation, extension. 
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Petition filed by Great Lakes Greyhound Lines, Inc., for leave to inter- 
vene and for further hearing denied. 

MC 796, Universal Service, Inc., common carrier application; and 
MC 796 Sub. No. 1, Same, extension of operations, Minnesota and 
Michigan. Denial order of October 14, 1941, further modified to be- 
come effective March 16 instead of December 29, 1941. 

MC 1324 Sub. No. 1, Hicks Brothers, Inc. (successor in interest to 
Robert W. Hicks and George H. Hicks), common carrier application. 
Request of applicant for oral argument denied. 

MC 2249, W. H. Harris, 3rd, common carrier application. Matter 
reopened for reconsideration solely with respect to transportation of 
general commod:ties between Philadelphia, Pa., on one hand, and, on 
the other, points in Gloucester, Salem and Cumberland counties, N. J.; 
and with respect to general commodities, between Baltimore, Md., on 
one hand, and, on the other, points in Salem County and Cumberland 
County, N. J. Order of September 13, 1941, only in so far as it de- 
nies applicant authority to conduct above-described operations, vacated 
and set aside. 

MC 2511, Ziffrin, Inc., contract carrier application. Denial order 
of May 29, 1941, further modified to extend effective date from January 
5 to March 5. 

MC 8487, Truck Service Corporation, common carrier application. 
Request of applicant for oral argument denied. 

MC 14554, W. L. Mead, common carrier application. Matter re- 
opened for further hearing at a time and place to be fixed. Order of 
August 27, 1941, vacated and set aside. 

MC 20183, Harry A. Brownett, common carrier application. Mat- 
ter reopened for further hearing solely to determine applicant’s right 
to operate as a common carrier, over irregular routes, of arsenic, 
from New York, N. Y., to points in New Jersey, and of rejected, 
refused, or damaged asphalt in drums and cables, from points in 
Nassau and Suffolk counties, N. Y., to Bayonne, N. J. Order of Sep- 
tember 24, 1941, only in so far as it denies applicant right to perform 
above-described operations, vacated and set aside. 

MC 21242, Genser Trucking Co., Inc., common carrier application. 
Denial order of September 13, 1941, further modified to become effec- 
tive February 16 instead of January 10. 

MC 23430, Robert E. Mack, contract carrier application. 
reopened for further hearing at a time and place to be fixed. 

MC 24379 Sub. No. 2, Long Transportation Co., extension, Cleve- 
land. Denial order of October 28, 1941, modified to become effective 
March 16 instead of December 29, 1941. 

MC 24845 Sub. No. 2, Ford Reed, extension, dairy supplies. Matter 
reopened for reconsideration on present record. Order of September 
9, 1941, which by its terms denies a portion of application, vacated 
and set aside. 

MC 27845, Biter’s Transfer Co., Inc., common carrier application. 
Matter reopened for further hearing solely to determine applicant’s 
right to continue interim operations as common carrier of general 
commodities, between New York, N. Y., on one hand, and, on the 
other, points in New Jersey bounded by U. S. Highway 130 from Cam- 
den to its intersection with U. S. Highway 1 near New Brunswick 
and from there north and west of a line up into Allentown-Bethlehem 
and Morristown region. Order of September 11, 1941, only in so far 
as it denies applicant in MC 27845 authority to continue above-described 
operations, vacated and set aside. 

MC 29957 Sub. No. 8, Tri-State Transit Co. of Louisiana, Inc., ex- 
tension, Columbus, Miss., Jackson, Tenn.; MC 29957 Sub. No. 10, Same, 
extension, Cairo, Ill., St. Louis, Mo.; MC 2743 Sub. No. 4, Dixie Grey- 
hound Lines, Inc., extension, Fulton, Ky., Cairo, Ill. MC 2743 Sub. 
No. 4 reopened for reconsideration by division 5 on record as made. 
Order of May 29, 1941, only to extent that it denies application in 
MC 2743 Sub. No. 4, vacated and set aside. 

MC 30623, Albert Rehl, Jr., contract carrier application. Matter 
reopened for further hearing to determine right of applicant to con- 
tinue operation as a contract carrier by motor vehicle, in interstate 
or foreign commerce, of steel bars, steel wire mesh, channels, and 
steel fence posts, from Marion, Ohio, to all points in Indiana. Order 
of May 1, 1941, in so far as it denies applicant authority to continue 
above-described operation, vacated and set aside. Order of November 
6, 1941, which refers matter for further hearing before Examiner Cosby 
on January 31, amended to extent that such further hearing shall in- 
clude determination of right of applicant to continue above-described 
operation. 


MC 42871, Linnea Nelson, Charles Chilberg, and Herbert Chilberg, 
dba Nelson & Sons Transportation Co., common carrier application; 
MC 42871 Sub. No. 1, Same, extension, wool and related commodities. 
Request of applicant for oral argument denied. 

MC 44470, Henry P. Townsend, dba Westfield Baggage Transfer, 
common carrier application. Request of applicant for oral argument 
denied. 

MC 48957, Crown Motor Freight Co., common carrier application; 
MC 48957 Sub. No. 1, Same, extension of operations, Pennsylvania. 
Palmer Lines, Inc., permitted to intervene. 

MC 59499, United Motor Freight Terminal, Inc., common carrier 
application. Denial order of September 13, 1941, further modified to 
become effective February 16 instead of January 10. 


MC 60850 Sub. No. 5, McDonough Motor Express, Inc. (successor 
in interest to Alabama-Mississippi Motor Express, Inc.), common car- 
rier application. Order of June 5, 1941, further modified in so far as it 
denies a portion of application in MC 60850, Sub. No. 5 to become effec- 
tive February 16 instead of January 10. 

MC 76724, Lawrence J. Cavanagh, common carrier application. De- 
nial order of September 11, 1941, further modified to become effective 
February 16 instead of January 10. 


MC 77459, Diamond Freight Lines, common carrier application. 
Denial order of November 25, 1941, modified to become effective March 
16 instead of December 30, 1941. 

MC 84404, Sub. No. 3, P. A. Kelly, Jr., and B. D. Kelly, exten- 
sion of operations, general commodities. Petition filed by Baltimore 
Transfer Co., of Baltimore City, Barnwell Brothers, Inc., Brooks 
Transportation Co., Horton Motor Lines, Inc., Motor Transit Co., D. J. 


Matter 
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Thurston, Jr., for vacation of order of September 9, 1941, reopening 
matter for reconsideration, denied. 

MC 93224, White Motor Lines, Inc. (successor to Hampton Roads 
Auto Service, Inc), common carrier application. Denial order of Octo- 
ber 24, 1941, further modified to become effective January 15 instead 
of January 5. 

Mc 100885, Arthur C. Bailey, Jr., dba B and B Transportation Co,, 
common carrier application. Request of railroad protestants for oral 
argument denied. 

MC 101265, Sub. No. 1, Herman Morauer, Raymond Hartzell, and 
Raymond Morauer, dba Washington Trailer Co., extension, Maryland 
and Virginia. Request of protestant, Heavy Haulers & Riggers Asso- 
ciation of Maryland, for oral argument denied. 

No, 28601, National Soybean Processors Association vs. A. T. & N, 
et al. Complaint dismissed on complainant’s request. 

No. 28619, Sonoco Products Co. vs. A. C. L. et al. 
missed on complainant’s request. 


No. 28727, Henry Shapiro vs. P. R. R. Complaint dismissed on 
complainant’s request. 

Finance No. 12205, Missouri Pacific, trustee abandonment. Peti- 
tion of Kansas Corporation Commission et al., protestants, for recon- 
sideration and reargument and for modification of order of December 
1, 1941, denied. 

Fourth section application No. 19323, bituminous coal to Dubuque, 
Ia. Petition filed by Agent W. S. Mercer, for reconsideration of 
fourth section order No. 14416 entered by division 2, denying temporary 
relief to establish rates proposed by application No. 19323 in advance 
of hearing, denied. 


MC 94068, H. Pom-Arleau, extension of operations. Matter re- 
opened for further hearing at a time and place to be fixed. Recom- 
mended order of an examiner, which became effective as order of 
Commission on October 15, 1941, vacated and set aside. 


MC 52345, A. D. Gimer, common carrier application. Matter re- 
opened for further hearing at time and place to be fixed. Recommended 
order which became effective as order of Commission April 27, 1939, 
vacated and set aside. 

No. 28554, Kansas City Structural Steel Co. vs. A. T. & S. F. et al. 
Second petition by defendants for reconsideration and oral argument 
dismissed. 


MC 1333, Dixie Truck Line, contract carrier application; MC 2044, 
Roy C. James, common carrier application; MC 4480, J. D. Miller, com- 
mon carrier application; MC 4964, Roy L. Jones, common carrier ap- 
plication; MC 8076, J. A. Wall, common carrier application; MC 9145, 
Roy E. Mays, common carrier application; MC 10494, King & Sons, 
common carrier application; MC 11576, Emmett Patterson, common 
carrier application; MC 11629, Alex J. Birkmeyer, common carrier 
application; MC 20331, A. P. Clay, contract carrier application; MC 
27662, M. A. Davis, common carrier application; MC 30479, W. A. 
Tobias, common carrier application; MC 32361, C. R. Talkington, com- 
mon carrier application; MC 34160, C. D. Newsom, common carrier 
application; MC 41358, Roy L. Easter, contract carrier application; 
MC 60310, Carl Woodward, common carrier application; MC 82731, 
E. P. Gibson, common carrier application; MC 65263, O. F. Bright, 
contract carrier application; MC 74183, R. D. Williams, common car- 
rier application; MC 76414, Henry H. Murphy, common carrier applica- 
tion; MC 80730, E. B. Snipes, common carrier application; MC 87093, 
H. E. Murphy, common carrier application. MC 2044, MC 4480, MC 
9145, MC 27662, MC 65263, MC 80730 and MC 87093 reopened for further 
hearing at time and place to be fixed, to determine right of appli- 
cants therein to operate as common carriers by motor vehicle, in 
interstate or foreign commerce, of oil field equipment between points 
in Texas and points in Louisiana, over irregular routes, and MC 
4964 reopened for further hearing at time and place to be fixed, to 
determine right of applicant to operate as common carrier by motor 
vehicle, in interstate or foreign commerce, of oil field equipment be- 
tween points in Texas and Oklahoma, over irregular routes. Order 
of June 6, 1941, only in so far as it denies applicants in MC 2044, 
MC 4480, MC 4964, MC 9145, MC 27662, MC 65263, MC 80730 and MC 
87093, authority to conduct above-described operations, vacated and 
set aside. 


MC 3602, Le Crone Motor Transport Line, Inc., common carrier 
application. Matter reopened for further hearing at time and place 
to be fixed solely with respect to right of applicant to continue opera- 
tion as common carrier by motor vehicle, in interstate or foreign 
commerce, of general commodities from and to points as set forth 
in the order. Order of October 6, 1941, which denies a portion of 
application, vacated only to the extent that it denies applicant au- 
thority to continue above-described operation. 


MC 8886, Owl’s Transportation Co., Inc., common carrier appli- 
cation. Matter reopened for further hearing at time and place to 
be fixed solely to determine applicant’s right to operate as a com- 
mon carrier by motor vehicle, in interstate or foreign commerce, of 
macaroni, spaghetti, noodles and vermicelli, from Lebanon, Pa., to 
Philadelphia, Pa., from Lebanon to Trenton, N. J., and groceries from 
Philadelphia to Lebanon, Pa., over irregular routes. Order of No 
vember 25, 1940, in so far as it denies applicant authority to conduct 
above-described operations, vacated and set aside. 


MC 8968, Harry B. Wilson, common carrier application. Matter 
reopened for further hearing at time and place to be fixed solely with 
respect to right of applicant to operate as a common carrier by motor 
vehicle, in interstate or foreign commerce, of general commodities 
from and to all points in the Cincinnati, Ohio, commercial zone as ple 
scribed in 26 M. C. C. 49, from and to all intermediate points on 4 
regular route between Cincinnati and Dayton, Ohio, over U. S. High 
way 25 from Cincinnati to Dayton, and over Ohio Highway 4 from 
Cincinnati to Dayton (also from Middletown to Franklin, Ohio, over 
Ohio Highway 73), and from and to Springfield and Greenville, Ohio. 
and Richmond, Ind. Order of September 29, 1941, in so far as it 


Complaint dis- 


denies applicant right to conduct above-described operations, vacate¢ 
and set aside. 
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MC 28146, Elrick Apperley, common carrier application. Petition 
filed by Fred Olson & Son Motor Service Co. for leave to intervene, 
and for reconsideration and rehearing denied. Motion of applicant 
to strike such petition overruled. 

MC 29745, St. Louis-Eastern Truck Lines, Inc., common carrier 
application. Matter reopened for reconsideration on record as made 
solely with respect to right of applicant to continue operation as a 
common carrier by motor vehicle, in interstate or foreign commerce, 
of general commodities to and from Greenville, Vandalia, Effingham, 
Casey, Marshall and Martinsville, Ill. Order of September 11, 1941, 
which denies a portion of application, vacated only to extent that it 
denies applicant authority to continue above-described operation. 

MC 51967, Lewis T. Adams and Floyd Marshall, common carrier 
application. Matter reopened for further hearing at time and place 
to be fixed. 

MC 88797, New York, Susquehanna & Western Railroad Co., com- 
mon carrier application; MC 100604 Sub. No. 1, Erie Railroad Co., com- 
mon carrier application. Petitions filed by protestants, Hudson & 
Manhattan Railroad Co. and Inter-City Transportation Co., Inc., New 
Jersey-New York Transit Co., Inc., Manhattan Coach Line, Inc., Man- 
hattan Transit Co., Westwood Transportation Lines, Inc., and West- 
wood Transportation Co., for oral argument and leave to file addi- 
tional briefs denied. 

MC 101317 Sub. 1, Mills King, common carrier application. Peti- 
tions filed by United Transports, Inc., S. & C. Transport Co., Inc., 
Motorear Transport Co., Commercial Carriers, Inc., Schrader Trans- 
portation Co., R. R. Walker, Service Driveaway Corporation, and 
principal Texas railroads, for reconsideration and oral argument de- 
nied. 

MC 101494, Ada Cooperative Shipping Association. 
missed on request of applicant. 

MC 102323, Gus Bono, common carrier application. Exceptions to 
the recommended order of examiner filed on behalf of protestants, 
Bearoff Brothers and Celestino Maddonni, withdrawn from further 
consideration. Recommended order of August 8, 1941, made the order 
of Commission effective December 16, 1941. 

Ex Parte MC 22, motor carrier rates in New England. 
Motor Freight Bureau permitted to intervene. 

W-630, A. L. Mechling Barge Line, common carrier application. 
Petition for reopening, rehearing, and reconsideration filed by protes- 
tants Chicago, Rock Island and Pacific Railway Co. et al. denied. 

Finance No. 8480, Kansas City Terminal Railway Co., construction. 
Time prescribed in certificate of July 21, 1931, as extended, within 
which Kansas City Terminal Railway Co. shall complete construction 
of line therein authorized, further extended to December 31. 

Finance No. 13286, Unity Railways Co., construction. Time pre- 
scribed in certificate of September 2, 1941, within which Unity Rail- 
ways Co. shall commence and complete construction of extension of 
line — authorized, further extended to March 1 and July 1, re- 
spectively. 

MC 20783, W. H. Tompkins Co., common carrier application; MC 
20783 Sub. No. 1, Same, extension of operations, seven states. Order 
of May 29, 1941, which by its terms as subsequently modified, denies 
in ee cae, herein, further modified to extend effective date 
to July 10. 

MC 29660, Herman Lozowick Trucking Co., Inc., contract carrier 
application. Matter reopened for further hearing at time and place 
to be fixed solely to determine applicant’s right to conduct operation 
as contract carrier, in interstate or foreign commerce, over irregular 
routes, of such merchandise as is dealt in by wholesale and retail 
chain cigar and drug stores, and in connection therewith, equipment, 
materials, and supplies used in the conduct of such business, be- 
tween New York, N. Y., and Nyack, N. Y. Order of October 8, 1941, 
in so far as it denies applicant authority to conduct above-described 
operation, vacated and set aside. 

MC 32242, N. C. Purdie Corporation, common carrier application. 
MC 32242 Sub. No. 1, Same, extension, New Jersey. Matter reopened 
for further hearing at time and place to be fixed solely with respect to 
right of applicant to continue operation as a common carrier of gro- 
ceries from Bayonne, N. J., to points in the state of New York. Or- 
der of May 21, 1941, in so far as it denies applicant authority to con- 
duct above-described operation, vacated and set aside. 


MC 35484, Viking Freight Co., common carrier application. Matter 
reopened for further hearing at time and place to be fixed solely with 
respect to right of applicant to continue operation as a common car- 
rier by motor vehicle, in interstate or foreign commerce, of general 
commodities, from and to Wilson and West Memphis, Ark., points 
within 5 miles of Memphis, Tenn., points within 5 miles of Indianapolis, 
Ind., points within 5 miles of Dayton, O., points in Illinois within the 
St. Louis commercial zone, points in Indiana within the Chicago com- 
mercial zone, Miamisburg, Piqua, and Springfield, O.; with respect 
to right of applicant to serve intermediate points in Kentucky on U. S. 
Highway 45 between Paducah and the Tennessee state line; with re- 
spect to right of applicant to continue operation over U. S. Highway 
30 between the junction of U. S. Highway 50 and 45, and Olney, II., 
serving all intermediate points; with respect to right of applicant 
to continue operation over Illinois Highway 43 from Tilden, IIl., to 
Sparta, Ill., thence Illinois Highway 154 to Pinckneyville, Ill., serv- 
ing Sparta; and with respect to right of applicant to continue opera- 
“on over regular routes, shown in the order, serving no intermediate 
boints. Order of June 16, 1941, in so far as it denies applicant au- 
thority to continue above-described operations, vacated and set aside. 


MC 89006, Harry J. Peterson, common carrier application. Denial 
order of June 5, 1941, further modified to become effective February 
<i instead of January 10. 

|. & S. M-1421, liquors, alcoholic, from and to Cincinnati. Petition 
of respondent, Southern Motor Carriers Rate Conference, for further 
hearing denied. 

|. & S. M-1536, leather, Philadelphia, Pa., to Greensboro, N. C. Pe- 


Pa protestants, eastern trunk line railroads, for reconsideration 
cenlec 


Application dis- 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, D. Minnesota, Fourth Division.) The rules 
and regulations of railroads regarding the absorption of con- 
necting line switching charges on carload shipments of grain, 
grain products and seed, shipped to Minneapolis, St. Paul, Du- 
luth and Superior from points served by other carriers but 
requiring shipper to bear such expense, when shipments orig- 
inated at points served by single haul carrier, constituted a 
“practice” within the meaning of statute prescribing the power 
of Interstate Commerce Commission to establish the rules and 
practices of carriers. Interstate Commerce Act Sec. 15 (1), 49 
U.S: C. A; Sec. 13 (3%). 

The word “practice” as used in statute prescribing power 
of Interstate Commerce Commission to establish rules and prac- 
tices of carriers embraces those things that affect arbitrarily 
and unreasonably the purse of the shipper although it cannot 
have a meaning co-extensive with any exigency deemed to exist 
or elastic enough to embrace everything a carrier may do. 
~— Commerce Act, Sec. 15 (1), 49 U. S. C. A. Sec. 
15 (1). 

The procedure of adjusting rates and practices of railroads 
which affect the delicate balance of the grain rate structure 
established by Interstate Commerce Commission is a matter 
peculiarly within jurisdiction of Interstate Commerce Commis- 
sion. Interstate Commerce Act Secs. 1 (6), 15 (1), 49 U. S. C. 
A. Sees. 1. (6), 15 (4). 

The Interstate Commerce Commission, in passing upon the 
reasonableness of practices of railroads regarding the absorp- 
tion or non-absorption of switching charges on carload ship- 
ments of grain, grain products and seed at Minneapolis, St. 
Paul, Duluth and Superior could consider factors which in the 
opinion of the commission adversely affected the grain rate 
structure established by the commission, and give probative 
value to practices prevailing in Chicago, Milwaukee, and other 
markets under substantially similar conditions. Interstate Com- 
merce Act Secs. 1 (6), 15 (1), 49 U. S. C. A. Secs. 1 (6), 15 (1). 

The practice of railroads regarding the absorption of switch- 
ing charges at Chicago and other midwestern terminals on 
carload shipments of grain, grain products and seed, could be 
considered in determining the reasonableness of similar prac- 
tices at Minneapolis, St. Paul, Duluth and Superior of railroads 
which did not serve areas affected by practice at Chicago and 
other midwestern terminals, since the reasonableness of rates 
and practices may largely be determined by their relation to 
other rates and practices. Interstate Commerce Act Secs. 1 (6), 
15 (1), 49 U. S. C. A. Secs. 1 (6), 15 (1). 

Interstate Commerce Commission’s ruling that practice of 
railroads of absorbing switching charges on carload shipments 
of grain, grain products and seed at Minneapolis, St. Paul, Du- 
luth and Superior when shipments originated from areas served 
by more than one carrier but requiring shippers to bear such 
expense when shippers were in noncompetitive traffic was un- 
reasonable was supported by findings that such practice de- 
feated purpose of grain rate structure by producing total charges 
for transportation to and from such markets relatively higher 
than those to and from all other markets in the midwest and 
that a difference in the practices at various midwestern mar- 
kets was not justified by any transportation or competitive 
factors. Interstate Commerce Act Secs. 1 (6), 15 (1), 49 U.S. 
C. A. Secs. 1 (6), 15 (1). 


In action to set aside Interstate Commerce Commission’s 
order that railroads desist from certain practices relative to 
charges for switching shipments of grain, grain products and 
seed, in carload lots at certain terminal markets, district court 
could not pass upon wisdom or expediency of the order, since 
an appraisal of the many and technical factors involved re- 
quired the judgment of an expert in the particular field. 


In action to set aside Interstate Commerce Commission’s 
order requiring railroads to desist from certain practices rela- 
tive to charges for switching shipments of grain, grain products 
and seed in carload lots at certain terminal markets, district 
court did not weigh the evidence introduced before the com- 
mission but was required to determine only whether a rational 
basis for conclusion of the commission existed. 

Prior decisions of Interstate Commerce Commission with 
respect to reasonableness of practices of carriers are not “stare 
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decisis” binding upon the commission, since an administrative 
agency may change its policy. 

Whether a practice of interstate carriers is unreasonable 
and subject to change by Interstate Commerce Commission does 
not necessarily depend upon whether such practice is discrimina- 
tory, but commission has power under Interstate Commerce 
Act, to change a practice which is unreasonable, or which is 
discriminatory or which is preferential. Interstate Commerce 
Act Secs. 2, 3, 15 (1), 49 U. S. C. A. Secs. 2, 3, 15 (1). 

Interstate Commerce Commission’s order requiring rail- 
roads to absorb switching charges on carload shipments of 
grain, grain products and seed to certain terminal markets did 
not violate constitutional prohibition against taking property 
without “due process of law” and without “just compensation” 
where commission found that the prior practice of railroads 
with respect to such charges was not supported by revenue 
considerations or sound transportation factors. U. S. C. A. 
Const. Amend. 5. (Northern Pac. Ry. Co. vs. United States, 
41 Fed. Supp. 439.) 

(District Court, D. Nebraska, Omaha Division.) That 
which is not introduced as evidence cannot be treated as evi- 
dence. 

Findings of the Interstate Commerce Commission that one 
owner-operator, at times employed by petitioner applying for 
a certificate of convenience and necessity under the “grand- 
father clause” of the Motor Carrier Act and at other times haul- 
ing shipments on his own account, had a similar application 
pending and that another such owner-operator had received 
authority from the Commission to continue transportation of 
commodities between points involved in application as the result 
of a similar application seasonably filed, held without basis 
in evidence received at hearing before examiner. Motor Car- 
rier Act 1935, Sec. 206 (a), 49 U. S. C. A. Sec. 306 (a). 

In determining whether petitioner was entitled to a cer- 
tificate of convenience and necessity under the “grandfather 
clause” of the Motor Carrier Act, the provision of that act de- 
fining the term “common carrier by motor vehicle” was re- 
quired to be read in connection with the provision containing 
the “grandfather clause.”’ Motor Carrier Act 1935, Secs. 203 (a), 
(14), 206 (a), 49 U. S. C. A. Secs. 303 (a) (14), 306 (a). 

The provision of the Motor Carrier Act stating that no 
motor carrier shall engage in any interstate operation on any 
public highway without a certificate indicates that indirect 
operations of forwarders through independent carriers are not 
within the scope of the act. Motor Carrier Act 1935, Sec. 206 
(a), 49 U. S. C. A. Sec. 306 (a). 


A forwarding company when it contracts for transportation 
on a public highway by independent connecting carriers is not 
engaged in “operation on any public highway” within the pro- 
vision of the Motor Carrier Act stating that no motor carrier 
shall engage in any interstate operation on any public highway 
without a certificate. Motor Carrier Act 1935, Sec. 206 (a), 49 
U.S. C. A. Sec. 306 (a). 


On application for a certificate of convenience and neces- 
sity under the “grandfather clause” of the Motor Carrier Act, 
elements making up petitioner’s Lolding himself out to the pub- 
lic as a common carrier were matters for the Interstate Com- 
merce Commission based on evidence received at the hearing. 
Motor Carrier Act 1935, Sec. 206 (a), 49 U. S. C. A. Sec. 306 (a). 


A mere holding out to the public as a common carrier is 
not sufficient to qualify a petitioner applying for a certificate 
of convenience and necessity under the “grandfather clause” 
of the Motor Carrier Act, but other elements, such as regu- 
larity and extent of operations, equipment in use, whether 
owned or leased, control over drivers and equipment, relation- 
ship existing between petitioner and owner-operators, the law- 
fulness of his operation in different states, and his responsi- 
bility to shippers, must be considered to ascertain whether at 
the crucial time he was in bona fide operation. Motor Carrier 
Act 1935, Sec. 206 (a), 49 U. S. C. A. Sec. 306 (a). 


To be in “bona fide operation” as a carrier by motor vehicle 
within the “grandfather clause” of the Motor Carrier Act, a 
petitioner applying for a certificate of convenience and neces- 
sity must have direction and control of the vehicles which do 
the carrying for him so that he is responsible both to the 
shipper and to the general public for their operation, and mere 
user, in absence of control or direction, even though exclusive, 
is not enough. Motor Carrier Act 1935, Sec. 206 (a), 49 U. S. 
C. A. Sec. 306 (a). 


In an action to set aside and enjoin enforcement of an 
order of the Interstate Commerce Commission, the District 
Court’s review of the evidence is limited to the question whether 
there is substantial evidence supporting Commission’s findings, 
and the court may not consider the soundness of the reason- 
ing upon which commission’s conclusion was reached, nor may 
the court undertake an independent investigation of the record 
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and report to ascertain whether there was any evidence upon 
which the order might be sustained. ; 

Where the Interstate Commerce Commission on an applica- 
tion for a certificate of convenience and necessity under the 
“grandfather clause” of the Motor Carrier Act took notice of 
certain applications for certificates to continue operations based 
on “grandfather” rights which had been made by owner- 
operators at times employed by petitioner and at other times 
hauling shipments on their own account, and petitioner was 
not allowed to cross-examine or test truth of statements ap- 
pearing in those applications, that procedure violated the essen- 
tial rights of a “full and fair hearing” and required the setting 
aside of Commission’s order denying application. Motor Car- 
rier Act 1935, Sec. 206 (a), 49 U. S. C. A. Sec. 306 (a). 

The fact that the final order of the Interstate Commerce 
Commission denying an application for a certificate of conveni- 
ence and necessity under the “grandfather clause” of the Motor 
Carrier Act might be justified on the merits does not obviate 
the requirement of a fair trial. Motor Carrier Act 1935, Sec. 
206 (a), 49 U. S. C. A. Sec. 306 (a). 

The requirement of a fair trial is binding on administrative 
agencies, as well as on the courts. (Kline vs. United States, 
41 Fed. Supp. 577.) 


TELEGRAPHS AND TELEPHONES 


(Appellate Court of Illinois. First District, Second Divi- 
sion.) Under Interstate Commerce Act regulating telegraph 
companies sending interstate or foreign messages, for all mes- 
sages sent in interstate or foreign commerce, the outstanding 
consideration became that of uniformity and equality of rates 
which represented the whole duty and whole liability of the 
company and could not be varied. Interstate Commerce Act 
Sec. 7, 49 U. S. C. A. Sec. 1 (1-9). ; 

Under the Interstate Commerce Act regulating telegraph 
companies, the rate became, not as before, a matter of con- 
tract by which legal liability could be modified, but a matter 
of law by which a uniform liability was imposed. Interstate 
Commerce Act Sec. 7, 49 U. S. C. A. See. 1 (1-9). 

The control of interstate business of telegraph companies 
by the federal government, through published rules, regula- 
tions and tariffs was not intended to change or affect the long- 
established rule that recovery for special damages can only be 
had in cases where the special damage was within the con- 
templation of the parties. Interstate Commerce Act Sec. 7, 
49 U. S. C. A. Sec. 1 (1-9). (Siegel vs. Western Union Tel. 
Co., 37 N. E. Rep. 2d 868.) 


NOBLE CASE TO BE A GUINEA PIG 


Activities, actual and prospective, in the injunctive relief 
case of John F. Noble vs. United States and Interstate Com- 
merce Commission, in the federal court for Minnesota are taken 
as indicating that that litigation will become the guinea pig 
for experiments with the law to determine the scope of the 
Commission’s power to place limitations on contract carriers 
as to customers, commodities and territory (see Traffic World, 
Aug. 9, p. 336). The case is set for hearing at St. Paul, Minn., 
Jan. 16. 

The Contract Carrier Division of the American Trucking 
Associations, Inc., has filed an intervention petition in behalf 
of contract carriers on the side of Noble. It is understood the 
Common Carrier Division of that organization will intervene in 
behalf of common carrier motor operators, against Noble. The 
Contract Carrier Division, in its intervention petition, tells 
why it did not intervene earlier in this and other cases involv- 
ing the similar if not like questions. 

Noble, in its complaint alleges the Commission improperly, 
arbitrarily, capriciously and unlawfully construed the terms 
“bona fide,” “business” and “scope” as employed in the motor 
act so as to limit his business and territorial scope to par- 
ticular commodities, certain shippers or classes of shippers, and 
to limited points and places in the territory claimed by him in 
his operations, in violation of his legal rights. 

The Contract Carrier Division says it is in accord with 
Noble and if permitted to intervene will confine its presenta- 
tion to the questions raised by the allegation about limits. 

Franklin Overmyer, Chicago, counsel for the A. T. A. 
common carrier division, has indicated that the civil injunction 
case which he filed in August against Noble in behalf of nine 
common carrier truckers had served its purpose in forcing the 
question of Noble operating rights into the open for airing in 
court, and that the injunction proceedings at Chicago might be 
dropped. A hearing in respect to the jurisdiction of the fed- 
eral court at Chicago on the suit filed by Mr. Overmyer has 
been set for January 23. Mr. Overmyer said January 8 that 
he would appear as counsel for the A. T. A. common carrier 
division in opposition to the injunction suit at St. Paul. 
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January 10, 1942 


Grain Transit Orders Upheld 


In an opinion by Justice Frankfurter, the Supreme Court 
of the United States, January 5, upheld the grain rate-break 
transit orders of the Commission in 229 I. C. C. 9, 16, and 
231 I. C. C. 793 (affirmation on reconsideration). The decision 
was in No. 143, the Board of Trade of Kansas City, Mo., et al. 
vs. United States et al. The case was heard on appeal from the 
District Court of the United States for the western district of 
Missouri. The decision of the lower court, dismissing the at- 
tack on the orders, was affirmed. Justice Roberts, said the 
Supreme Court’s opinion, was of the opinion that the lower 
court’s decision should have been reversed. 

Justice Frankfurter said the orders embodied a series of 
determinations made by the Commission after inquiries into 
the grain rate structure stretching over a period of twelve 
years. The plaintiffs, he said, were millers, elevator com- 
panies, boards of trade, grain exchanges and other business 
interests in Kansas City, St. Louis, Omaha, St. Joseph, Atchi- 
son, Leavenworth and Minneapolis, the great grain centers 
known in the trade as “primary markets.” They complained 
that the orders created an unlawful discrimination by prohibit- 
ing the interruption of shipments for the purpose of being 
stored, marketed or processed—technically characterized, he 
said, as transit privileges—at these primary markets on the 
lower rates under which these privileges were available at com- 


peting interior points, i. e., grain centers other than primary 
markets. 


Transit Explained 


_The orders under attack originated in the Hoch-Smith 
grain proceedings. After explaining as to the development of 
the case, Justice Frankfurter said: 


Since the transit privilege is at the core of this litigation, a brief 
exposition of its mechanics and manipulations becomes necessary. 
The privilege of transit enables grain to be shipped from point A 
to point B, there to be stored, marketed, or processed, and later 
reshipped to point C at a rate less than the combination of the 
separate rates from A to B and B to C. See Transit Case, 24 I. C. C. 
340; A. T. & S. F. Ry. v. United States, 279 U. S. 768, 777-79; Locklin, 
Economics of Transpcrtation (1935) 122-23, 629-31. The shipper pays 
the local rate on the inbound shipment to the transit point, B in our 
illustration. A receipted freight bill specifying the point of origin, 
the rate paid, and other pertinent data, is recorded with the transit 
bureau as evidence of intention of further transportation of the in- 
bound grain or its equivalent. When the outbound shipment is ten- 
dered to the carrier, the freight bill is surrendered in order that the 
shipper may obtain an outbound rate lower than that which he would 
otherwise be compelled to pay. The privilege belongs, as it were, 
to both the grain and its shipper. ‘‘The benefit attaching to grain 
shipped into the primary market is commonly so broad that it is 
transferable not only to another owner of the same grain, but to like 
grain coming from the same grain point.”” A. T. & S. F. Ry. v. 
United States, 279 U. S. ‘768, 778. 


This privilege was available in the primary markets under two 
different rate schemes: (1) the ‘‘overhead through rate’’ and (2) the 
“rate-break combination.’’ 

(1) An overhead through rate is the rate from an originating point 
to the final destination, or to a gateway like Chicago, via a particular 
point. Thus, on a shipment of grain from Enid, Okla., to Chicago 
via Kansas City, the overhead through rate was 38.5 cents per hundred 
pounds. Under this rate, grain reaching Kansas City could receive 
the various privileges of transit upon payment of 23.5 cents (the local 
rate from Enid to Kansas City) upon the inbound shipment, and the 
difference (known as the “transit balance’’) between the overhead 
through rate, 38.5 cents, and the 23.5 cents inbound rate, upon the 
outbound shipment, 

(2) On a “‘rate-break’’ basis, however, grain moved on a combi- 
nation of the local or flat rate from the originating point to the 
primary market and the ‘‘proportional’’ rate from that market to 
a gateway or the final destination. The primary markets therefore 
came to be known as “‘rate-break’’ points. The ‘‘proportional’’ rate, 
representing an average of transit balances under overhead through 
rates, was designed to offset the competitive advantages of lines go- 
ing through rate-break points as against lines starting there. The 
significance of the rate-break combination lay in the fact that for 
mény points of origin there were no overhead through rates. In the 
above example, the proportional rate on outbound grain shipments 
from Kansas City to Chicago was 17.5 cents. The applicable rate on 
a shipment of grain from an originating point having no through rate 
to Chicago via Kansas City, with or without transit at Kansas City, 
was a combination of the local rate to Kansas City and the propor- 
tional rate from Kansas City to Chicago. 


Thus, the difference between the two systems permitting transit at 
primary markets was the rate at which the outbound traffic moved. 
Under the rate-break combination the outbound shipment moved at 
the proportional rate; under the overhead through rate, it moved at 
the transit balance. The availability of these two rate bases, the 
Commission found, gave risé to serious discriminations: ‘‘Whether 
outbound shipments are at proportional rates or transit balances de- 
bends upon the selection of the inbound freight bill. If the inbound 
freight bill covers a shipment from an origin point from which there 
ls no overhead route with transit to final destination, the outbound 
shipment is at the proportional rate. But grain from a point from 
which there is no overhead rate with transit can, under present prac- 
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tice, be substituted for grain from a point from which there is such 
an overhead rate with transit, and can be forwarded, upon presenta- 
tion of the inbound expense bill covering inbound transportation from 
the latter point, at the transit balance due that expense bill.’’ 164 
I. C. C. 619, 634. 

“The uncertainty in advance as to the outbound basis of charge 
arises from the dependence of that charge upon a check of the indi- 
vidual shipper’s range/of inbound billing. ‘The outbound charge will 
be a transit balance if the inbound freight bill surrendered covers a 
shipment from an origin from which there is a one-factor through 
rate less than the rate-break combination, and will be the higher 
proportional rate if the inbound freight bill surrendered covers a 
shipment from an origin from which there is no such _ one-factor 
through rate. Transit balances will vary with the measure both of 
the through rates and of the inbound rates to the transit point. 

“The advantage to the user of the transit balance over the user 
of the higher proportional rate is evident, and increases in the ratio 
of the increase in the storage capacity of the respective cash-grain 
dealers at the rate-break markets. In other words, the greater the 
storage capacity the wider the selection of inbound billing and pro- 
portionately more transit balances.’’ 205 I. C. C. 301, 335. 

In the judgment of the Commission these practices ‘‘tended to 
disrupt the rate-break combinations, disorganize the general rate struc- 
ture, make uncertain in advance the outbound basis of charge, give 
an undue preference to the users of transit balances over the users 
of proportional rates, depress the price of grain at the rate-break 
markets and, by direct refiection, at the country points, and reduce 
the revenues of the carriers.’’ 205 I. C. C. 301, 334. 

Thus, the issue before the Commission was ‘‘whether the rates 
through the primary markets shall be made on the combination of 
flat rates to and proportional rates from the markets exclusively, 
or in part, or at all.’’ Putting in the balance all the complex and 
conflicting interests, the Commission reached these conclusions: ‘‘Just 
so long as transit balances remain a substantial factor in the adjust- 
ment of rates from the primary markets, just so long will there be 
undue preferences between outbound shippers, as well as general in- 
stability in rates resulting from shippers seeking the translation of 
transit balances into proportional rates. . . . The best interests not 
only of the primary markets, but of the producer, consumer, and 
carrier will be served by the fullest possible application of the rate- 
break combinations through primary markets.”’ 164 I. C. C. 619, 644-45. 

Accordingly it prescribed new rate-break combinations and made 
them applicable to transit both at primary markets and at interior 
points on routes passing through such markets. The exclusive rate- 
break combinations were not made applicable to interior points not on 
routes passing through rate-break markets because the rate-break com- 
binations had no relevance to these points. 164 I. C. C. 619, 645; 173 
EE. c.. Cas, See. 


‘Railroad Jargon’”’ 


A concrete illustration will rob this railroad jargon of its mystery. 
The through rate over numerous routes from Kansas City to Chicago 
was 16 cents. Some of these routes pass through Omaha, from which 
the proportional rate was also 16 cents. Other routes from Kansas 
City to Chicago do not pass through Omaha. Interior points like Falls 
City and Nebraska City, which are on routes through Omaha, had 
to pay 6% cents, the local rate to Omaha, plus 16 cents, the propor- 
tional rate from Omaha to Chicago. But other interior points lying 
between Kansas City and Chicago on routes not passing through Omaha 
were required to pay only the 16 cents through rate. The net result was 
that interior points on routes passing through rate-break markets were 
placed at a substantial competitive disadvantage with interior points 
not on such routes. 

Dealers at the interior points on routes passing through rate-break 
markets like Omaha petitioned the Commission to modify its orders so 
as to remove this discrimination between interior points. They urged 
on the Commission that inasmuch as the fundamental purpose of the 
rate-break combinations was the establishment of uniform proportional 
rates on outbound shipments from primary markets, this purpose would 
not be frustrated if, in order to meet the lower through rate over 
competitive routes, transit on the through rate were permitted at in- 
terior points on routes through rate-break markets. The Commission 
found that the requested modification would remove the discrimination 
between interior points without subjecting the primary markets to any 
new substantial competitive disadvantages. 215 I. C. C. 83, 92-3. It found 
that under transit on an overhead through rate, dealers at interior points 
operated under important competitive disadvantages. The through rates 
were applicable only on ‘‘reasonably direct,’’ not ‘‘markedly circuitous” 
routes, and outbound shipments from the transit point were usually 
limited to the rails of either the inbound carrier or a carrier partici- 
pating with it in a joint rate via the transit point. Dealers at rate- 
break markets, on the other hand, were free from such restrictions as 
to circuity of routes and choice of outbound carrier. The proportional 
rate was applicable to all lines from primary market to destination 
regardless of the inbound shipment’s point of origin. The Commission 
found this to be a ‘‘substantial advantage to the transit operators at the 
rate-break markets over the transit operators at the interior transit 
points.’’ 215 I. C. C. 83, 91. Accordingly, it modified its previous orders 
so as to permit transit at interior points on routes passing through a 
primary market ‘‘on the basis of a lower rate in effect over a compet- 
ing route between the same points.’’ 215 I. C. C. 83, 93. 


To give this order practical application: At all interior points lying 
on routes from Kansas City to Chicago, transit privileges were available 
at the 16 cents rate, while shipments stopping for transit at primary 
markets along such routes, e. g., Omaha, Atchison, Leavenworth and St. 
Joseph, could move only at the rate-break combination of the 6% cents 
inbound rate and the 16 cents outbound proportional rate. 


Crux of Litigation 


The crux of this litigation is the validity of the differentiation 
between primary markets and interior points thus made by the Com- 
mission in setting of the whole history of grain rate regulation. 
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Dealers at the primary markets complained against this differentia- 
tion. The Commission again canvassed the perplexing factors of the 
tangled problem before it. After pointing out that at the earlier stages 
of the grain rate inquiry ‘‘especially the markets’’ had supported the 
system of ‘‘rate-breaks at market points and overhead rates with transit 
at local points,’’ the Commission observed: ‘‘No extensive rate struc- 
ture can be made perfect nor can any rate structure be made per- 
manent in any real sense in a changing world. . . . The two Grain cases 
together have demonstrated the impossibility, even on the part of those 
most experienced, most competent, and most expert, of seeing in advance 
the consequences of the particular changes in rates and practices here 
under consideration. Apparently nothing but experience can furnish a 
demonstration, and even the demonstration of experience may not prove 
to be conclusive unless it can be had on a scale sufficiently large and at 
intervals of time sufficiently close, and under substantially similar con- 
ditions.”’ 223 I. C. C. 235, 245-46. It took occasion to recall these guiding 
considerations from its first report: ‘‘It would be impossible to take any 
comprehensive action without adversely affecting certain of the conflict- 
ing interests upon this record. Nothing but experience can demonstrate 
what the effect will be regarding certain of these issues. ... All parties 
should cooperate to make careful note of the effect upon their interests, 
with the view to bringing to our attention from time to time, after a 
reasonable trial, those situations which may require further considera- 
tion.’’ 164 I. C. C. 619, 698. To yield to the wish of the dealers of the 
primary markets would, the Commission found, work ‘‘a hardship upon 
the milling industry at many intermediate points, with little or no bene- 
fit to the markets, which would still be at a disadvantage in competing 
with other rate-break markets and interior points on lower-rated 
routes.’ 223 I. C. C. 235, 245. It concluded, therefore, that the record 
did not justify the mandatory order sought by the markets. Instead 
it authorized the carriers by appropriate tariffs to make ‘‘restricted 
departures from the exclusive application of proportional rates at rate- 
break points for a limited period of time’’ upon condition that such 
departures ‘‘should be surrounded by such effective safeguards as will 
make it impossible to reestablish’’ the discriminations incident to the 
double system of rates at primary markets. 223 I. C. C. 235, 246. 

The carriers having declined to act on this authorization, the 
markets again sought a compulsory order. Upon reargument, the Com- 
mission concluded that ‘‘the granting of the transit requested would 
break down the rate-break adjustment prescribed in the Grain Case; 
that said adjustment should be abandoned, if at all, only upon demon- 
stration of its failure as a workable adjustment, over an adequate 
period of normal conditions in the grain trade; that such a test has not 
been given the adjustment.’’ 229 I. C. C. 9, 16. Accordingly, the Com- 
mission dismissed the complaints and withdrew its previous permission 
to the carriers voluntarily to establish the rates requested by the 
primary markets. After a second reargument the Commission adhered 
to this conclusion. 231 I. C. C. 793. 

The appellants do not claim that the Commission’s findings are 
devoid of proof or that they were reached without observance of appro- 
priate procedures. Their claim, in substance, is that whatever benefits 
the double system affords the primary markets are natural advantages, 
and that to deprive them of these advantages works an unlawful 
discrimination. 

The Act forbids the Commission to establish a rate structure 
which would give one transit point an ‘‘undue or unreasonable prefer- 
ence or advantage’’ and would subject another point to an ‘‘undue or 
unreasonable prejudice or disadvantage.’’ But this does not mean that 
the law compels identity of treatment for like services at different 
places. It prohibits only ‘‘undue’’ or ‘‘unreasonable’’ discriminations. 
‘“‘Whether a preference or advantage or discrimination is undue or 
unreasonable or unjust is one of those questions of fact that have been 
confided by Congress to the judgment and discretion of the Commission 

. «, and upon which its decisions, made the basis of administrative 
orders operating in futuro, are not to be disturbed by the courts except 
upon a showing that they are unsupported by evidence, were made 
without a hearing, exceed constitutional limits, or for some other 
reason amount to an abuse of power.’’ Manufacturers Ry. Co. vs. 
United States, 246 U. S. 457, 481; see Nashville Ry. vs. Tennessee, 262 
U. S. 318, 322; United States vs. Chicago Heights Trucking Co., 310 
U. S. 344, 352-53. 


Comment on Rate Making 


The process of rate making is essentially empiric. The stuff of the 
process is fluid and changing—the resultant of factors that must be 
valued as well as weighed. Congress has therefore delegated the en- 
forcement of transportation policy to a permanent expert body and has 
charged it with the duty of being responsive to the dynamic character 
of transportation problems. Cf. Railroad Commission vs. Rowan & 
Nichols Oil Co., 310 U. S. 573, 581-82. 

The wisdom of the narrow scope within which Congress has con- 
fined judicial participation in the rate-making process is strikingly 
vindicated by the history of this controversy. The Commission's labori- 
ous investigation into the grain rate structure disclosed that discrimina- 
tions were inseparable from the operation, side by side, of two systems 
of rates allowing transit of grain at primary markets. This basic 
finding is not challenged. And it is this fact which created the prob- 
lem for solution by the Commission. There was no ready answer either 
in law reports or in economic experience. Any solution had to rest on 
informed judgment. And judgment in a situation like this implies, 
ultimately, prophecy based on the facts in the record as illumined by 
the seasoned wisdom of the expert body. In this perspective, the Com- 
mission had several choices before it, but all inevitably rested upon 
trial and error. It might have established the overhead through rate 
as the exclusive basis of transit at primary markets. It might have 
banked on the exclusive rate-break combination. It might have abol- 
ished the privilege of free transit entirely. Of only one thing could the 
Commission be completely certain; no action could be taken without 
“‘adversely affecting certain of the conflicting interests.’"’ 164 I. C. C. 
619, 698. Weighing the prospective gains and hurts which were part of 
all of the proposed remedies, the Commission decided upon the exclu- 
sive rate-break combination. It did so, however, with full recognition 
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that the wisdom of its action had to meet the test of experience, 
Therefore, it treated its conclusion as part of a continuing process, and 
requested the parties to give the system which it adopted a ‘‘reasonable 
trial,"’ contemplating such further consideration as the _ practical 
operation of the system would require. The Commission refused the 
modifications asked by the appellants because the rate-break adjust- 
ment was “entitled to a thorough test over an adequate period of nor- 
mal conditions in the grain trade’’ and it had “received no such fair 
test up to the present time.’’ To grant the requested modifications 
would ‘‘break down the rate-break adjustment.”’ 229 I. C. C. 9, 15-16, 
These findings are incontestable. 

That the Commission itself was of divided mind in the successive 
stages of this controversy emphasizes that the problem is enmeshed 
in difficult judgments of economic and transportation policy. Neither 
rule of thumb nor formula nor general principles provide a ready 
answer. We certainly have neither technical competence nor legal au- 
thority to pronounce upon the wisdom of the course taken by the 
Commission. It is not for us to tinker with so sensitive an organism 
as the grain rate structure only a minor phase of which is caught in the 
record before us. If we were to grant the relief sought by the appel- 
lants, we would be restoring evils which the exclusive rate-break ad- 
justment was designed to remove—evils which, for all we know, would be 
far more serious than those complained of by the appellants. 

What we have said sufficiently disposes of the suggestion that the 
orders of the Commission must be stricken down because they wipe out 
natural competitive advantages of the primary markets. A rate struc- 
ture found to involve serious discriminations among shippers, carriers, 
and transit points alike, is hardly a manifestation of nature beyond the 
Commission’s power to repair. Affirmed. 


CONFLUENCE BRANCH ABANDONMENT 


The Supreme Court of the United States, January 5, noted 
probable jurisdiction in No. 803, Stewart Purcell et al., consti- 
tuting the Public Service Commission of Maryland, vs. U. S., 
involving the decision of the three-judge court for the District 
of Maryland, dismissing the suit brought by the state commis- 
sion to set aside the order of the Commission in Finance No. 
12742, Confluence and Oakland branch abandonment, authoriz- 
ing abandonment of the branch line extending from Confluence 
and Oakland Junction, Pa., to Kendall, Md. Approximately 12 
miles of the line will be submerged by construction of a flood 
control dam by the government on the Youghiogheny River (see 
Traffic World, Oct. 25, p. 1077). 


TRUCKER ASKS INJUNCTIVE RELIEF 


Asserting that the Commission, in issuing grandfather 
rights papers to it unlawfully restricted its common carrier 
operations, the plaintiff in civil action No. 456, Walter Wil- 
liam McCann vs. United States, in the federal court at Seattle, 
Wash., has applied for an injunction forbidding the enforce- 
ment of the Commission’s order requiring it to cease hauling 
traffic other than that specified in the order and over the 
routes therein prescribed. The order was issued in MC-62012 
and sub. No. 1, McCann common carrier applications, July 
8, 1941. The order was dated to be effective Jan. 10, 1942. On 
request of District Judge John C. Bowen at Seattle, the Com- 
mission postponed the effective date of the order to March 10. 

In substance McCann, who operates as McCann Truck 
Lines, alleges the certificates issued by the Commission so pre- 
scribe his operations as a common carrier of fish, fresh, frozen 
and smoked, horticultural bulbs and other commodities in 
Washington, Oregon, Idaho and Utah to such an extent that 
at times he would have to move his vehicles light-loaded or 
empty in both eastward and westward transactions so that 
he would, if the order were enforced, suffer irreparable dam- 
age. Among the points made by him is that the Commission 
has shut him completely out of Denver, Colo. 





Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Southern Ohio district, at Columbus. Aller & Sharp, Inc., 
Columbus, fined $1,000, Dec. 19, of which $800 was required to 
be paid, the balance being suspended for one year on compliance 
with the law, on plea of guilty to operating as a contract cal- 
rier without authority and permitting drivers to operate vehicles 
for longer than daily driving hours permitted by the motor 
carrier safety regulations. 

Oregon district, at Portland. Robert A. Heintz, Portland, 
dba Interstate Heavy Hauling Co., fined $1,180, Dec. 30, of which 
$250 was required to be paid, the balance being suspended for 4 
probationary period of one year, on plea of guilty to violating 
motor carrier safety regulations and extending credit to con- 
signors or consignees for payment of transportation charges for 
periods greater than 7 days following presentation of freight 
bills for payment. Defendant operates as a common carrier of 
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various commodities between points in Oregon, Washington and 
Idaho. 

Southern Ohio district, at Columbus. William J. Cannata, 
Columbus, fined $1,000, Dec. 19, of which $700 was required to 
be paid, the balance being suspended for one year on full com- 
pliance with the law, on plea of guilty to transporting property 
for compensation without authority and without a schedule of 
minimum rates on file with the Commission. 

Wyoming district, at Cheyenne. Harry J. Berryman, of 
Albin, Wyo., fined $240, Dec. 29, and Emil Zueck and John 
Zueck, of Rock Springs, Wyo., fined $280, Dec. 29, on pleas of 
guilty by Berryman to operating without authority, without 
rates and charges on file, with granting concessions, and with 
failure to issue freight or expense bills, and by the Zuecks to 
transporting property without authority and without rates and 
charges having been filed and published. 

Southern Ohio district, at Columbus. Andrew J. Wallace, 
engaged in the coal trucking business at Columbus, and Vergil 
Fike, engaged in the trucking of hay from Ohio to West Virginia 
and coal from West Virginia to Ohio, with headquarters at 
West Leipaic, O., fined $100 each, Dec. 19, and Bonded Scale 
Co., of Columbus, a manufacturer of weigh scales and operator 
of a retail coal yard, fined $200, Dec. 19, on pleas of guilty to 
informations charging Wallace and Fike with transporting prop- 
erty aS a common and contract carrier, respectively, without 
authority, without rates on file, and without having on file 
evidence of public liability or property damage insurance, and 
charging the Bonded Scale Co. with aiding and abetting Wal- 
lace and Fike to transport property without authority. 

Southern Ohio district, at Columbus. Wetz Brothers, a 
co-partnership composed of Norman Wetz, Francis Wetz, and 
Roy Wetz, of Marietta, O., fined $500, Dec. 19, all of which was 
required, on plea of guilty to transporting property as a common 
carrier without authority and without rates having been pub- 
lished and filed. 

Eastern Missouri district, at St. Louis. American Carload- 
ing Corporation, Detroit, Mich., fined $228, Dec. 10, on pleas of 
guilty to permitting and requiring its drivers to operate mototr 
vehicles in violation of the maximum daily and weekly driving 
hours permitted by the motor carrier safety regulations, and 
aiding and abetting three of its drivers, Frank O’Day and 
Gerald Ryan, both of Chicago, and Harry Nieman, of Oak 
Lawn, Ill., to fail to make full, true and correct entries in 
drivers’ logs. Ryan and Nieman were fined $24 and $12, re- 
spectively, Dec. 10, and O’Day was fined $30, Dec. 18, on their 
pleas of guilty to charges of failing to make such entries in such 
logs. On Dec. 24, the corporation was fined $345 on pleas of 
guilty in the federal court at Chicago to the same type of 
violations (see Traffic World, Dec. 27, p. 1657). 


Oregon district, at Portland. Asbury Transportation Co., 
Los Angeles, Calif., fined $1,650 Dec. 30, all of which was re- 
quired to be paid, and Bural V. Hiatt. Grady Rawls and Claude 
Jones, drivers emploved by the Asbury comnany. fined $165 
each the same day, which fines were suspended and defendants 
placed on probation for one year, on pleas of nolo contendere 
to informations charging Asbury with violating the motor 
carrier safety regulations, and the drivers with aiding and abet- 
ting the violations. 


CHICAGO-ATLANTA AIR SERVICE 


The Civil Aeronautics Board has announced approval of 
a non-stop operation by Eastern Air Lines, Inc., over route 
No. 10 between Chicago, Tll., and Atlanta, Ga., that will speed 
up mail and passenger service. 

Eastern had contended that such service would, among 
other things, assist in the more economical and effective use 
of equipment. The Board did not discuss whether this result 
would be accomplished, but said: 


Our decision that the matter should not be dealt with in the present 
proceeding does not indicate lack of concern over the effect of non-stop 
flights of this length upon the efficiency with which aircraft are utilized. 
Under existing conditions with air transportation performing a service 
of national importance, and with the demand for that service well in 
excess of the total accommodations offered, any course which results 
in reducing the effective load canacity of transport aircraft below their 
nominal maximum accommodation is inherently suspect. We propose 
to inaugurate inquiry into the justification for all such services of that 
character as now exist or may in the future be established. 


AIR PILOT IDENTIFICATION 


Although pilots carrying federal certificates will not be 
allowed to fly after January 8 until they also have official 
identification cards. Civil Aeronautics Administration officials 
have urged all certificated pilots who can wait to delay seeking 
cards until the first rush of registration is over. Failure to 
obtain identification cards by January 8 does not mean that 
‘icenses will be revoked or canceled, it is stated. 
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Eastern Air Mail Rates of Pay 


Examiner J. Francis Reilly and John Marshall, of the 
Civil Aeronautics Board, in a proposed report in No. 335, East- 
ern Air Lines, Inc., mail rate proceeding, served Jan. 3, a pro- 
ceeding instituted by the board in connection with the rates 
of compensation being paid Eastern, have recommended that 
the board establish fair and reasonable rates for the transpor- 
tation of mail by that carrier from and after Dec. 1, 1939, on 
a system rather than a route basis; and find that all the 
schedules operated from and affer Dec 1, 1939, had been, and 
were required in the interests of the commerce of the United 
States. , east. 

The examiners recommended that the board find that the 
fair and reasonable rates of compensation for the transporta- 
tion of mail between the terminal and intermediate points 
which the carrier is authorized to transport mail in its certifi- 
cates as a whole were as follows: 


For the period beginning Dec. 1, 1939, the date upon which the 
Board instituted its investigation in this proceeding, and terminating 
Dec. 31, 1941, that a fair and reasonable rate was and should have been 
9 cents per airplane mile, flown on schedules designated by the Post- 
master General for the transportation of mail, between all or any of 
the points. Compensation is to be computed on a system basis without 
reference to any base mileage or base load. 


On and after Jan. 1, 1942, a rate of .30 mill per mail pound-mile. 
Compensation to be computed as of the end of each calendar month on 


the basis of direct airport-to-airport mileage between the points served 
by the carrier. 


The routes involved are Nos. 5. between the co-terminal 
points, New York, N. Y., and Newark, N. J., and the terminal 
noint, New Orleans, La.; 6, between the co-terminal points, 
New York, N. Y.. and Newark, N. J., and the terminal point, 
Miami, Fla.; 10, between the terminal point, Chicago, and the 
terminal point, Jacksonville, Fla.; 20, between the terminal 
noint, New Orleans. La., and the terminal point, Houston. 
Tex.; 40, between the terminal point, Tampa, Fla., and the 
terminal point, Nashville. Tenn.; 42, between the terminal 
point. Houston, Tex., and the terminal point, San Antonio, Tex.:; 
and 47. between the terminal point. St. Louis, Mo., and the 
terminal point. Nashville, Tenn., and beyond to Louisville, Ky. 

Mail service was originally authorized on all the carrier’s 
routes, except 47, by virtue of air mail contracts with the Post 
Office Denartment,. according to the report. The present rates 
of compensation for the transportation of mail on route Nos. 
5 6.10 and 20, in cents by the airplane mile, and the monthlv 
hase mileages to which thev are applicable as established by 
the Interstate Commerce Commission, the report says. are: 
Route 5, base rate, 28 cents, monthly base mileage, 70000: 
route 6. base rate, 26 cents, monthlv base mileage. 145.000: 
route 10, hase rate, 29 cents, monthlv base mileage, 55 000; 
and route 20, base rate, 31 cents, monthly base mileage. 19,000. 
These rates provide for a base Joad of 300 nounds, with pay- 
ments for excess noundage at ten per cent of the base rate 
for each additional 100 pounds, or fraction thereof; and are 
subject to increase or decrease denending on the actual air- 
nlane miles flown with mail each calendar month. The carrier 
receives, the renort savs. a base rate of 17 cents an airplane 
mile for the carriage of mail on route 40, plus 10 ner cent of 
such base rate for each 100 nounds. or fraction thereof, over 300 
pounds average load for each calendar month. This rate, the 
rerort said, was established by the execution of an air mail 
contract in 1938 between the carrier and the Post Office De- 
nartment; “as was the ‘zero’ cents per airplane mile rate for 
the transportation of mail by the carrier on route 42.” The 
carrier, the report added, “is transnorting mail. as well as per- 
sons and property, on route No. 47, subject to a rate to be 
established by the board in this proceeding.” 

While the carrier did not request any definite amount of 
mail pay, the report said it was clear from the evidence of 
record that it desired that the rates established be on a route 
basis: that a “deficiency payment” (a break-even figure plus 
a reasonable profit) be fixed for route Nos. 20. 40, 42 and 47: 
and that a minimum rate of at least .632 mill a mail pound 
mile be estahlished for route Nos 5. 6 and 10. In computins 
the pound mile minimum of .632 mill. the carrier, it said. urged 
that one-half of the present domestic air mail postage rate of 
€ cents an ounce, or the difference between air mail and first- 
class postage, was attributable to air transportation. Conse- 
auently, it added, the carrier contended that the value of this 
service should be established as equal to one-half of the total 
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domestic air mail revenue divided by the total domestic air 
mail pound miles 


CONNOLLY RESIGNS AS C. A. A. HEAD 


Brig. Gen. Donald H. Connolly, U. S. A., administrator of 
civil aeronautics for the last eighteen months, has resigned 
effective January 15 to return to active duty in the army. 
Charles I. Stanton, deputy administrator, will be acting admin- 
istrator effective the same date. General Connolly has been 
appointed director of civil air activities for the War Depart- 
ment and will coordinate all civil aviation activities with the 
program of the air force of the army. 


FOREIGN AIR CARRIER PERMIT 


On the basis of national defense requirements, TACA, S. A. 
(Transportes Aerea El Salvador, S. A.), has been given a for- 
eign air carrier permit by the Civil Aeronautics Board, author- 
izing it to carry passengers, property and foreign mail between 
San Jose, Costa Rica, and Balboa, Canal Zone, subject to Presi- 
dential orders relating to the Zone, according to the board. It 
said the authorization was approved by the President. 

The carrier, which now operates as a foreign corporation 
organized under the laws of El Salvador, according to the board, 
is a wholly owned subsidiary of TACA, S. A., of Panama, and 
its present service is principalky within Costa Rica. On Dec. 
2, 1940, the board said it granted the applicant exemption from 
the executive order governing entrance of foreign and domestic 
aircraft into the Canal Zone, but at the request of the Zone 
authorities, the right to operate was not exercised. Under the 
civil aeronautics act, the board said, it was necessary for the 
carrier to have a foreign permit “and this was applied for.” 


PRESIDENT’S MESSAGE TO CONGRESS 


President Roosevelt in his message to the second session 
of the Seventy-seventh Congress, January 6, dealing exclusively 
with the war and the nation’s program to win it, said he had 
ordered steps to be taken to produce 60,000 airplanes this 
year and 125,000 airplanes in 1943, as against previous plans 
calling for 50,000 this year. The 1942 output will include 
45,000 combat planes and the 1943, 100,000 combat planes. ° 

The President said he had also ordered an increase in the 
production rate of merchant ships to the end that 8,000,000 
deadweight tons of ships be built this year as compared with 
a 1941 production of 1,100,000 tons, and that 10,000,000 tons 
be built in 1943. 

John H. Jouett, president of the Aeronautical Chamber of 
Commerce of America, said the American aircraft industry 
aided by upward of 50 allied industries in the United States, 
including “the great and powerful automobile industry,” would 
produce 60,000 airplanes, including 45,000 combat planes, in 
this calendar year, and the 125,000 planes, including 100,000 
combat planes, requested by the President for 1943. Last year, 
he said, approximately 20,000 warplanes, including trainers, 
were produced. 





Pooling Rate Increase Revenue 
The Traffic World Washington Bureau 


Having in mind the pending request of the railroads for 
permission to increase their rates, fares and charges, Senator 
Reed, of Kansas, in S. 2163, has revived his proposal for com- 
pulsory pooling of revenue from general rate increases for dis- 
tribution among needy carriers, which was included in S. 2009, 
the transportation bill, as reported to the Senate May 16, 1939, 
by the Senate interstate commerce committee, but which was 
eliminated in the Senate. 

Asked if he thought the bill should be passed so as to apply 
to the increases the railroads may get in the pending pro- 
ceeding, Senator Reed remarked that the bill had been intro- 
duced at this time, that he would seek action on it and that “the 
Commission was on notice.” 

“We cannot have a privately owned and operated national 
transportation system without the railroads and we cannot pre- 
serve the railroads and at the same time protect the shippers 
unless such a provision is made law,” said Senator Reed, point- 
ing out that the problem was the preservation of the weaker 
railroads in the interest of a national transportation system. 

Senator Reed said every student of transportation would 
agree that that was a correct statement. 

The principal objectors, he continued, were the rich rail- 
roads, “and they make me tired.” 

“They have no conception of a national transportation sys- 
tem,” said he. “Their horizons are limited by their own rail- 
roads. I want to remind them again as I have heretofore that 
when and if the government takes over the railroads, it will 
take over the rich as well as the poor railroads.” 

The pooling provision in S. 2009 reads as follows: 
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That whenever the Commission is of opinion, after hearing upon 
general application of carriers in any rate area or territory or group, 
or in the country as a whole, or upon its own initiative, after hearing, 
that increases in rates, fares, or charges should be permitted upon a 
percentage or other uniform basis because of the revenue needs of the 
affected carriers, considered collectively, it may provide for the pool- 
ing or division of the avails of such increases, or any part thereof, among 
the affected carriers so as to enable, to the extent reasonably practica- 
ble, each of them to afford adequate transportation service, giving due 
consideration, among other things, to the efficiency with which the 
carriers concerned are operated, the amount of revenue required to 
pay their respective operating expenses, taxes, and a fair return on 
their railway property held for and used in the service of transporta- 
tion, and the importance to the public of the transportation services of 
such carriers. 


Senator Reed’s new bill would enact the foregoing provi- 
sions. Senators Wheeler and Reed moved for elimination of the 
pooling provision from S. 2009, stating that it was desired to 
give the subject further consideration. There was substantial 
railroad opposition to the proposal. Senator Reed said the 
“rich” roads were against it. 

In its report on S. 2009, the Senate committee said the 
Commission would be authorized by the pooling provision to pool 
revenues resulting from general rate increases “so that the 
share of these added revenues which would otherwise go to 
roads already receiving adequate revenues may be distributed 
among the weaker lines.” 





Pullman Company Rates Increase 


The Pullman Company, in a petition filed Jan. 5, has asked 
the Commission for authority to increase by 10 per cent all its 
sleeping and parlor car rates to meet recent large increases in 
wages. This action, the company says, is in line with that 
taken by the railroads and allied enterprises, such as the Rail- 
way Express Agency, in asking for rate increases to match the 
recent stepping up of wage schedules. 

According to the petition, the entire Pullman standard 
lower berth fare is approximately one-fourth the rail trans- 
portation fare in Pullman cars. The increase sought, it says, 
bears the same relation to the proposed increase in first-class 
rail fares. 

Under higher pay rates recently established, Pullman’s total 
estimated annual increase in wages and payroll taxes, on the 
basis of 1941 employment, will amount to $6,352,200, $6,000,000 
being attributed to increased wages and $352,200 to higher taxes, 
says the petition. The 10 per cent increase in rates, it adds, will 
produce on the basis of 1941 operations an estimated increase 
in gross earnings of $6,127,830, part of which would accrue to 
the railroads under existing agreements. 

Pullman said the amount of increases in wage payments 
to employes and payroll taxes thereon closely approximated the 
anticipated gross earnings from an increase of 10 per cent in its 
fares, rates and charges. It showed by an exhibit to the petition 
that net operating income since 1937 had failed each year to 
provide sufficient margin of receipts over expenses and taxes 
to afford a reasonable return on investment. Additional ex- 
penses incurred at that time, Pullman declared, were only par- 
tially covered by the 5 per cent increase in rates, fares and 
charges authorized in the 1937 case. Now, with the further in- 
crease in expenses, says Pullman, “the need for the requested 
10 per cent increase in sleeping and parlor car fares is extremely 
urgent to provide necessary revenue for adequate and efficient 
service to the public.” 

The Pullman Company’s 1941 payroll was estimated at 
$33,980,000 and the wage increases, based on last year’s employ- 
ment, according to Pullman, would lift the payroll to an esti- 
mated $39,980,000. The company said that because of the sim- 
ilarity of duties between railroad and Pullman employes, most 
of the Pullman wage schedules were raised after the mediation 
settlement of Dec. 1, 1941, and that others were being nego- 
tiated. 

The Pullman Company suggested that the increases in its 
rates be permitted to become effective at the same time that 
increases in railroad fares for transportation in sleeping and 
parlor cars might be permitted to become effective. 


BUS FARE INCREASE 


The National Bus Traffic Association held a meeting in 
Chicago January 7 for consideration of plans for meeting pro 
posed increases in railroad passenger fares by increasing bus 
fares. At the conclusion of the meeting, which was said to 
have been attended by officials of bus lines representing approx! 
mately 95 per cent of the mileage of all association members, 
L. G. Markel, Chicago, chairman, said it had been agreed that 
a general increase in fares would be made as soon as neW 
higher rail passenger fares were announced. The greater part 
of the day was spent in consideration of cost factors and in 
arranging details for increasing fares, he said. 
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/ Rate Inerease Hearings 
Commission at St. Louis Speeds Up Proceedings by 


Simultaneous Sessions, Day and Night—Plans 
to Take Care of Mal-Adjustments 


By Josepu C. ScHELEEN, Staff Correspondent at St. Louis, Mo. 


Acting Chairman Aitchison, of the Commission, eager to 

have the presentation of testimony completed within three 
or four days, used every possible means to conserve time Jan- 
uary 5 when the hearing in Ex Parte No. 148, increased railway 
rates, fares and charges, 1942, began before three members 
of the Commission and eight members of state public utilities 
commissions who had been chosen to assist the acting chair- 
man and Commissioners Mahaffie and Splawn. 

Morning, afternoon, and night sessions were held the open- 
ing day. Prepared statements of witnesses for the petitioners, 
including Class I railroads, the American Short Line Railroad 
Association, 45 other railways, certain switching compames 
and terminal companies, and certain water carriers (see '1'raffic 
World, Jan. 3, p. 33), and the American Trucking Associations, 
Inc., intervener, were placed in the record without being read 
to those assembled in the hearing room (the ballroom of the 
Statler Hotel), and copies of these statements and of exhibits 
were distributed to those who had entered appearances. ‘The 
idea was that, when the interested parties had had opportunity 
to read this material, the witnesses would be called tor cross- 
examination. 

State commission members, appointed by the president of 
the National Association of Railroad and Utilities Commis- 
sloners, sitting with the I. C. C. members at the hearing were 
Commissioners McConnaughey, of Ohio; Eichhorn, of Indiana; 
Darby, of South Carolina; Jourolmon, of Tennessee; Murphy, 
of South Dakota; Keshlear, of lowa; Betts, of Arizona, and 
Riley, of California. Present to give assistance to participants 
in the hearing on matters of procedure were Examiners William 
J. Koebel and Paul O. Carter, and, on traffic and rate matters, 
William V. Hardie, director, and Clarence G. Jensen, assistant 
director, of the Commission’s Bureau of Traffic. 

At the close of the Monday afternoon session Chairman 
Aitchison announced that a total of 181 witnesses had been 
listed and that, if each had 20 minutes, more than 67 hours 
would be required for completion of testimony. He said that 
as many of the Commission members as were not forced to 
stay in Washington because of emergency duties would hear 
the oral argument scheduled to begin January 12 in St. Louis. 
To expedite completion of the hearing, he added, the hearing 
January 6 would be broken up into three concurrent sessions, 
ior three commodity groups, one group consisting of products 
of animals and of agriculture, another consisting of products 
of mines and of forests, and the third, of miscellaneous and 
|. c. 1, shipments. A Commission member would preside at 
each session, he announced. 

About 400 attended the opening day’s sessions. 

John S. Burchmore, counsel for the National Industrial Traf- 
fic League, with the collaboration of members of a special com- 
mittee of the League, directed the organization of shipper 
witnesses into groups, each composed of spokesmen for con- 
cerns having common interests in rate matters. At the direction 
of Chairman Aitchison, Examiners Koebel and Carter also 
busied themselves with the organization of shipper witnesses, 
with a view to reducing the volume of testimony and to elimi- 
nating duplication of evidence. 


In opening the hearing, Chairman Aitchison outlined briefly 
the procedure to be followed. The Commission, he said, would 
decide the case at hand “on this record and that alone.” 
Whether other supplemental issues raised by additional peti- 
tons or applications would have to be determined on the rec- 
ord would be decided as those issues were developed, he ob- 


served. He said the decision in the case would be by the entire 
Commission. 


Fletcher’s Testimony 


R. V. Fletcher, for the Association of American Railroads, 
made a brief preliminary statement as the railroads began 
dresentation of their case. The railroads, he said, were faced 
with the probability that 1942 traffic would exceed that of 
1941, and they would, therefore, need revenue to enlarge their 
‘acilities and, in view of the war situation, to protect their 
property against sabotage. The increase in the railroads’ ex- 
benses due to the wage increases would amount to about 
$1,000, 000 a day, he said. He stated that suggestions had 
ceen made that whatever increases were made should be tem- 
porary, with a definite expiration date. This proposal was not 
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acceptable to the carriers, he said. He said it should be 
remembered that no rate was permanent and that the doors of 
the Commission stood ajar for the purpose of adjusting rates 
that might be discriminatory. 

J. H. Parmelee, director of the Bureau of Railway Eco- 
mics, gave statistical testimony on behalf of the railroads, 
showing, among other things, that in November, 1941, the 
general percentage of increase in revenue was less and the 
percentage of increase in costs was greater than in the first 
11 months of the year. He said payments for new rail equip- 
ment in 1942 would aggregate $150,000,000, after he had re- 
ferred to an order of the Supply Priorities and Allocations 
Board granting priorities for rail equipment materials for 
the first quarter of 1942 (see Traffic World, Jan. 3, p. 28). 


Land Grant Rates 


Mr. Burchmore sought unsuccessfully to obtain from Mr. 
Parmelee an estimate of the amount of increased revenue the 
railroads would have had in 1941 if land grant rates had been 
abolished. Mr. Parmelee said each of the Class I railroads 
had been asked to figure the amount of land grant rate cost 
to it for a particular month, but that so far none of these 
lines had supplied that information. 

“I don’t think there’s a railroad or railroad statistician 
that has the remotest notion of what land grant deductions 
amount to,” he said. 

Mr. Burchmore said this was an unsatisfactory answer and 
that shippers now did not know whether land grant deductions 
amounted to $20,000,000 or $180,000,000 a year, those widely 
varying estimates, he said, having come from railroad sources. 

John F. Finerty, of New York City, representing the Glass 
Container Association, failed in his efforts to obtain from Mr. 
Parmelee an estimate of the 1942 railroad traffic. He made 
reference to an article by the former defense transportation 
commissioner, Ralph Budd, in which mention was made of 
an estimate that 1942 traffic would be 20 per cent above that 
of 1941. E. L. Elmquist, of St. Paul, Minn., sought to show 
that a 10 per cent increase would mean $400,000,000 additional 
revenue for the railroads in 1942 and that this would be more 
than they needed to offset their wage increases, and Mr. Aitchi- 
son observed that the railroads were not proposing a flat 10 per 
cent increase. 


A. F. Cleveland Testimony 


Shortly before the noon recess, prepared statements by 
A. F. Cleveland, vice-president in charge of traffic of the Asso- 
ciation of American Railroads, and H. W. Siddall, chairman of 
the Transcontinental and Western Passenger Associations of 
Chicago, representing western carriers, were distributed. Cross- 
examination of Mr. Cleveland began in the afternoon session. 


In his prepared statement were included the following observa- 
tions: 


We do not believe that the Commission, the shipping public, or the 
railroads want to be confronted again with the problems and the diffi- 
culties and the unsatisfactory situation that occurred following General 
Order No. 28 where, in order to prevent a double advance, the so-called 
“‘Kelly Combination Tariff’’ was provided, which I feel sure all will 
agree was the most unsatisfactory tariff situation with which the inter- 
ested parties have ever been confronted. Had the method of applying 
specific increases been followed in lieu of a percentage increase, we 
believe the railroads would have been fortunate to have the rates in 
effect in advance of July 1, 1942.... 

To expedite the handling of . . . readjustments, it is suggested that 
both the Commission and the railroads set up special committees with 
the object in view of very promptly taking care of such situations. 
This was done in connection with the increases in Ex Parte 123 and 
we believe that the way it was handled was mutually satisfactory to 
the Commission, the shippers, and the railroads... . 

Rates on coal... coke... and iron ore have taken increases 
in connection with other prior general advance cases although not on 
the same basis as general freight. It has always been necessary to 
substantially preserve origin groups and sometimes destination rela- 
tionships and the same necessity exists here. Coal and coke have 
become increasingly competitive with other forms of energy, and it is 
felt there is a limit beyond which the carriers cannot go in connection 
with increases at this time. The latter is also true of iron ore. The 
measure of the present rates and the competitive conditions are gen- 
erally such that with lesser relative increases on these commodities 
than on traffic generally, the result would not place an undue burden 
on such other traffic. . 

We trust that the various state commissions ... will give expedi- 
tious and favorable consideration to the corresponding petitions filed 
with them. 


Under questioning, Mr. Cleveland said he did not believe 
it possible to obtain accurate statements as to what land grant 
rates were costing the railroads on current movements. Haskell 
Donoho, general solicitor of the Department of Agriculture, 
asked if the railroad committee could exempt some specific agri- 
cultural commodity from the increase, if the Secretary of Agri- 
culture should find such action desirable, and Mr. Cleveland 
said that question could not yet be answered. He discussed 
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questions raised by live stock interests opposing the proposed 
increase as to live stock. He pointed out to. another questioner 
that 10 per cent would be added to the switching rate at Mil- 
waukee on lake-rail coal, the increased rate on all-rail coal 
being 5 cents while that on lake-rail coal would be 10% cents. 
Mr. Finerty and F. S. Keiser, of Duluth, Minn., expressed dis- 
satisfaction with his answers to their questions as to whether 
differentials would be adjusted on the basis of the lower rate or 
the higher rate. 

Commissioner Aitchison said the Commission had made 
many comprehensive rate adjustments and asked if it was not 
a fact, as to certain competitive traffic, that many of these rates 
had been cut by voluntary action of the carriers and that some 
of the going rates were only a third of the rates found reason- 
able. 

“You say you don’t expect competitive conditions to exist 
in the future as they have in the past,” he said. ‘All that would 
have been necessary for you to do in the past would have been 
to increase the rates....” 

“I can’t accept that,” said Mr. Cleveland. 

“You want more money, and you have been cutting the 
rates,” said Chairman Aitchison. “Why don’t you restore the 
fair relationship that the Commission had prescribed before you 
put these rates on top of the existing rates?” 


Mr. Cleveland explained that for economic reasons it was 
impossible for the railroads to follow that course. 


Siddall Statement 
The statement by Mr. Siddall included the following: 


With the exception of military furlough fares and extra fares on 
particular trains, the petition is for authority to increase all fares 
for the transportation of passengers. This includes one-way fares, 
round-trip fares, commutation fares, special cars and trains—in fact, 
any charge now made for the transportation of passengers by rail- 
ae 

Exhibit B of the petition shows that for the year ended Septem- 
ber 30, 1941, the average revenue per passenger mile for all passenger 
traffic on Class I carriers was 1.754 cents, the lowest rate per mile of 
record. The average increase under the petition of the carriers, there- 
fore, would be not more than 1.754 mills per mile... . 

In the judgment of the passenger traffic officers the passenger traffic 
for the coming year will be at least as great as it was in 1941, with 
the result that the carriers will be able to secure the 45 million dollars 
which was used in estimating the increase in revenue set forth in 
exhibit D of the petition. . . . There seems to be little doubt that the 
traffic will continue to move at the present volume under the proposed 
increased rates. ... 


Water Rate Increase 


Edward Clemens, of St. Louis, Mo., vice-president of the 
Mississippi Valley Barge Line Co., submitted a statement for 
the record, in which he offered evidence in support of the com- 
pany’s petition for a 10 per cent rate boost. He said increased 
wage levels and costs of materials created a need for more 
revenue, and that if rail rates were increased and no correspond- 
ing increases were made by the water lines, the existing system 
of differentials in the joint rate structure applying on through 
traffic would be thrown out of proportion, as the water rates 
of the company now bore a definite relation to the rail rates. 


J. H. Huntt, secretary-treasurer of the American Short Line 
Railroad Association, offered in evidence a six-part statistical 
statement showing revenue and operating cost data for class II 
and class III carriers, switching and terminal carriers, and 
electric railways, 1930 to 1940, inclusive, together with rates of 
return on value of property for steam railways in 1940 and 
statistics of members of the association for 1940. No one cross- 
examined him. 


Position of Rail Security Owners 


At the night session January 5, E. D. Scruggs, of New York 
City, representing the Railroad Security Owners Association, 
testified in support of the proposed rail rate increases and sub- 
mitted a statistical compilation designed to show that, without 
such increases, the railroads would be unable to meet in full 
their fixed charges, particularly interest on their obligations, 
in 1942, due to the wage increases. 


W. J. Bailey, of New York, traffic chairman of the Ameri- 
can Paper and Pulp Association, gave testimony supporting the 
proposed rate advances with a reservation that the added 
revenue should not exceed the added operating cost arising out 
of the wage increase, and with a further reservation that “spe- 
cial treatment” should be accorded only to coal, and not to iron 
ore. If raw materials of one industry were to be exempt from 
the general level of the rate boost, raw materials of other in- 
dustries, including the paper industry, should be similarly 
exempt, he argued. He said the paper industry commended the 
railroad industry in the highest terms on its record of perform- 
ance and was convinced that national defense and the public 
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interest would best be served under private management and 
operation. 


Truckers’ Case Outlined 


Chester G. Moore, of Chicago, chairman of ‘the board of 
directors of the Central States Motor Freight Bureau, Inc., and 
secretary of the American Trucking Associations, Inc., testified 
on behalf of the A. T. A. 

“Our interest in this proceeding is obvious,” he said. “We 
believe that many of the rail rates on articles that form the 
chief traffic of truck carriers are unreasonably low and, in many 
cases, non-compensatory to the railroads. Many of the rates 
that we have maintained are below and, in some cases, Con- 
siderably below rates that we would maintain were it not for 
the low competitive rail rates. If time permitted, it would be 
our position that rates on manufactured articles, in both carload 
and L. C. L. quantities, particularly the latter, should be in- 
creased much more radically than here proposed by the rail- 
roads. We believe, however, that the emergency is so urgent 
that it will not permit the time and study that any such adjust- 
ment would require.” 

He declared that, if and to the extent that rail and express 
freight rates were increased, the “overwhelming majority” of 
motor carriers proposed to file tariffs reflecting comparable 
increases on traffic handled by them “for the reason that the 
present and prospective increases in cost of conducting the 
motor carrier business make it impossible for many, if not all, 
of the motor carriers to continue to operate at the present rate 
level.” He recited higher costs of tires, tubes, gasoline, and 
parts, and saw indication that such costs would continue to rise; 
he pointed also to higher labor costs. 

“The motor carrier industry,” he continued, “is immediately 
confronted by two problems, each of which means substantial 
increase in its cost of operation. The first is the change and 
reduction in traffic volume due to curtailment of normal con- 
sumers’ products. The second is the increase in the cost of 
operations due to traffic congestion, lack of adequate parts and 
materials, and to the delay experienced in the loading and 
unloading of traffic... . 

“Fourteen motor carriers in the Detroit area alone report 
a curtailment in freight revenue upon automobile parts aggre- 
gating over a million dollars a month... . 

“While it is true that some .. . factories are engaged in 
the production of defense materials, it does not follow that the 
traffic will move by motor carriers. In many instances, because 
of the larger quantities in which these materials are shipped 
and the fact that the average haul is increased, coupled with 
the apparent policy of the government to utilize rail transpor- 
tation to a large extent, the entire output of these factories has 
been lost to motor transportation.” 

To ascertain the effect of the decline in consumer traffic 
and the impact of increased labor and material cost, he said, 
carriers parties to the National Motor Freight Classification, 
the Official Motor Freight Classification, and the Coordinated 
Motor Freight Classification were asked on December 19, 1941, 
to report immediately their operating revenues, expenses, and 
net operating revenues for November, 1940, and November 
1941. Replies received from 624 carriers up to January 1 
showed, he said, that the increase in operating revenues for 
November, 1941, over November of the preceding year was 13 
per cent, whereas the increase of those carriers for the first 
three quarters over the corresponding period of 1940 was 30 per 
cent, “clearly indicating the recession in traffic which began in 
the fourth quarter because of the effect of decreased production 
and distribution of consumer goods.” 

An exhibit introduced by him showed that 390 class II and 
class III carriers in November, 1941, received revenues totaling 
$1,986,000 and had operating expenses of $1,990,000, resulting 
in an operating loss of over $4,000. Twenty class I carriers of 
general commodities reported, for that month, revenues of 
$1,378,000 and expenses of $1,418,000, or a deficit of $40,000. 

“The motor carrier of property operates of necessity on 
a narrow margin of profit,” he observed. “It is a small organl- 
zation without large reserves of cash or property. Its method of 
operation is not such as will permit any part of its expenses to 
be deferred, as is the case in some other forms of transportation. 
The overwhelming majority of the carriers are small, with 
limited reserves. Few, if any, can continue to operate for any 
length of time at an out-of-pocket loss, such as that revealed 
in these figures. The self-preservation of these carriers requires 
that they immediately undertake to publish substantially higher 
rates to meet these prevailing conditions.” 


Truck Rate Increases “Pledged” 


Mr. Burchmore cross-examined the witness. 

“Is not the situation as to common carriers by motor vehicle 
different from that of rail carriers,” he asked, “in that innume!- 
able rates of the railroads are held down by the Commission, 
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while no motor rates are limited by maximum orders of the 
Commission ?” 

Mr. Moore answered affirmatively. He agreed that motor 
carriers could raise their rates without being parties to Ex Parte 
No. 148, but added that the truckers had in mind that, if and 
when the rail rates were increased, it might influence the Com- 
mission’s attitude toward subsequent motor rate increases if 
information about the status of the trucking industry were 
prought before it in this proceeding. He assured Mr. Burchmore 
that the truckers would raise their rates rather than try to 
enjoy a competitive advantage through maintenance of present 
rate levels, explaining that, under present conditions, additional 
traffic to most truckers meant only greater operating losses. 


Coastwise Steamship Lines 


George J. Horner, of New York City, assistant to the vice- 
president of Agwilines, Inc., appeared in support of requests 
for rate increases on behalf of Agwilines and ten other Atlantic 
and Gulf coastwise steamship lines, parties to the petition dated 
December 16, 1941 (see Traffic World, Jan. 3, p. 33). His pre- 
pared statement and an exhibit in which he cited mounting 
costs of operation due to wage increases, higher war risk insur- 
ance rates, and other elements requiring a revenue increase, 
were placed in the record without being read by the witness. 
He said the parties to the petition hoped the Commission would 
act favorably on the railroads’ petition in connection with the 
all-rail and rail-water rates and on the petition of the coastwise 
water lines for similar increases in the all-water and water- 
truck rates. He was not subjected to cross-examination. 


OPA Takes No Position 


There were two major developments in the morning ses- 
sion January 6. 

One was the appearance of J. H. Eisenhart, assistant di- 
rector of transportation, Office of Price Administration, with 
testimony that the OPA was taking no position with respect 
to the reasonableness of the general increase requested in the 
railroads’ petition but was leaving the matter entirely with 
the Commission “to consider and decide in accordance with 
law, and with regard as far as possible to the requirements of 
our accelerated defense program.” 

Mr. Eisenhart said the OPA desired to enter an appearance 
in the case for the purpose of calling attention of the Com- 
mission to the problem of price stabilization as it was affected 
by the rail carriers’ petition and to point out wherein the duties 
imposed on the OPA were affected by the jurisdiction entrusted 
to the Commission, and, further, “to request that, in so far 
as possible, within the limits of your jurisdiction, you give 
whatever weight you can to our particular problems.” Con- 
tinuing, he said: 


We do not take any position with respect to the reasonableness 
of the general increase requested in the rail carriers’ petition. The 
reasons we are thus disposed are twofold. First, we are of the opinion 
that your Commission is well able to adjudicate the issues without any 
assistance from us, and that you are better informed concerning the 
questions to be resolved. Furthermore, Congress has delegated to 
you the authority in the present proceeding. Our duties with respect 
to price fixation reach only to the extent of permitting us to request 
that you assist us as much as possible. The second reason for our 
position is that as a result of numerous discussions held between repre- 
sentatives of our office and traffic representatives of the railroads, the 
railroads have agreed to appoint an executive committee, in whom 
they have placed authority to consider requests for rate adjustments 
which may be necessary to meet the needs of our price program. 

Although the adjustments which may be made as a result of this 
proceeding will create numerous problems in price stabilization, the 
particular ones which give us most concern stem from particular com- 
modities rather than from a general over-all increase. You gentlemen 
are well informed as to the present method of carrier consideration on 
rate adjustments. Our use of this system has heretofofe proven toa 
cumbersome and too long. It is our understanding that in lieu of the 
present system a special committee will be able to make adjustments 
expeditiously, in tempo with the present defense program of which we 
are a part. Rate adjustments made by this committee will then of 
course be filed with your Commission as provided by law. ... 


Rate Adjustment Committee Plans 


The other principal development was the reappearance of 
Mr. Cleveland on the stand with information about the plans 
of the special railroad committee on rate adjustments as 
those plans had been formulated in a meeting of the 21 chief 
ttaffic officers constituting the committee. The committee, he 
said, had been authorized to deal with the rate increase in its 
entirety and, within the scope of such increase to make such 
changes as in its judgment the presentation of evidence made 
justifiable. 

As to the question of action on emergency rates now in 
effect when the expiration dates of such emergency rates would 
be reached, he said the carriers considered this matter separate 


99 


and distinct from the general rate increase proceeding and that 
such emergency rates would have proper consideration on 
their expiration. 

“I don’t believe,” he said, “that the existence of emergency 
rates has anything to do with this proceeding. They’re here, 
and they will be increased. . . What’s to become of them a 
year from now, I can’t predict; nobody else can.” 

Commissioner Aitchison said the argument could be made 
by good traffic men that when an emergency tariff reached its 
expiration date the underlying tariff might become the effec- 
tive rate, and he indicated that they wondered whether the 
railroads were asking a 10 per cent increase on the underlying 
tariff. Mr. Cleveland said the railroads were asking for in- 
crease of the underlying tariff rates although they might never 
become effective, as those rates were what the railroads were 
entitled to charge. Chairman Aitchison observed that the rail- 
roads were entitled to charge the Mountain-Pacific petroleum 
scale but did not use it. Mr. Cleveland said he saw no objec- 
tion to increasing the authorized rates. 

Mr. Cleveland said that if the Secretary of Agriculture 
should ask for exemption of certain commodities from the 
increases, the rail committee would have the right to remove 
the increases “in toto or in part” as conditions might justify 
and that there was further recourse to the Commission. 

Mr. Burchmore said it seemed to the National Industrial 
Traffic League that there were many rates lower than those 
prescribed as reasonable by the Commission which were used 
—— traffic would not move under the Commission-prescribed 
rates. 

“We would not want your honors to condition your order 
on use of the full measure of the rates you have prescribed 
as reasonable,” he said. 

Mr. Finerty asked if the rail petition was to be construed 
as asking a 10 per cent increase in existing rates, normal or sub- 
normal, and Mr. Cleveland said the petition should be so 
construed. 

Asked whether the special railroad committee would make 
recommendations only or whether it would have specific powers, 
Mr. Cleveland said the committee would have power to act. 
Chairman Aitchison asked who gave the committee such power, 
and was told by Mr. Cleveland that the chief traffic officers of 
the railroads had given it. The chairman inquired whether 
this had been done by a motion in their meeting and, when told 
that the motion had been in writing, asked that a copy be pro- 
duced for the record. 


“8 Per Cent Factor” Applied 


Commissioner Splawn commented that in the railroads’ 
petition, excluding coal, coke and ore, the estimate was made 
that a 10 per cent rate increase would yield $281,000,000 a 
year. That, he observed, was 10 per cent of $2,800,000,000. He 
asked whether the latter figure was the total freight revenue 
on which the railroads based the 10 per cent increase. 

“We appliec an 8 per cent factor,” said Mr. Cleveland. 
“We never get out of a percentage increase the full amount, 
as there are many adjustments.” 

Mr. Splawn saw in this an indication that the railroads 
anticipated filing a 10 per cent increase on many commodities, 
but that the special committee would file increases of 5 per 
cent or no per cent on some commodities. He asked whether 
the committee would have power to exempt certain commodities 
in the initial tariff. Mr. Cleveland said the increases would 
apply to all commodities in the initial tariff. 

Herschel A. Hollopeter, traffic director of the Indiana State 
Chamber of Commerce, and chairman of the National Industrial 
Traffic League’s committee on rates and tariffs, made a brief 
statement in which he said that restrictions ought not to be 
imposed on the use of circuitous or indirect routes by shippers. 
Many routes were used by shippers for many special reasons, 
he said. He added that there were many moderate size ship- 
ping points served by more than one line; that a shipper might 
be located on a line which was not the shortest route and that 
the switching involved to get the shipment over the direct 
route often required more service and time than would be used 
in moving the shipment over the less direct route. 


Commissioner Aitchison interjected that he recalled an in- 
stance of a fourth section application which involved eleven 
routes and a movement of only two carloads a year. 

Asked for his view on the proposal that rates be raised to 
the levels held reasonable by the Commission, Mr. Hollopeter 
said he agreed with Mr. Cleveland that specific increases would 
not help the revenue problem. 


A. J. Ribe, of Birmingham, Ala., representing the Southeast- 
Southwest Shippers Conference, said it was the position of that 
group that the Commission should grant the rate increase 
requested but that it should retain jurisdiction to itself to iron 
out inequalities if shippers should be unsuccessful in getting 
such action from the railroad committee. He said the confer- 
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ence agreed with the N. I. T. League view that the increases 
should be temporary, in effect for the period of the emergency 
only. C. A. Mitchell, of the Memphis, Tenn., Freight Bureau, 
concurred in the latter view. E. Dow Wood, of the Chattanooga, 
Tenn., Manufacturers Association, stated the position that the 
carriers should have additional revenue if the Commission found 
they needed it but that the increases should be “flat” increases 
and to such extent as the Commission might determine. 

W. G. Oliphant, of New Orleans, general freight agent for 
the Inland Waterways Corporation, asked permission for modifi- 
cation of the application of that corporation so as to permit 
the increases, if allowed, to be made by adding 5 cents to the 
barge line factor and 5 cents to the railroad factor of the joint 
rail-barge rate on traffic moving by rail to East St. Louis or 
Alton, Ill., and by barge to the Twin Cities, Minn. 

John A. Hastings, of New York City, who said he was a 
business broker, read a statement opposing the proposed pas- 
senger fare increase, saying there was no instance in railroad 
history to show that increasing of fares had resulted in in- 
creased revenue. 


State Organizations Heard 


Spokesmen for state utilities commissions and agricultural 
interests began presentation of their views the morning of 
January 6, agreeing in general on the proposition that there 
should be no increases in rates on live stock and agricultural 
products. Hugh White, president of the Alabama public service 
commission, was the first of the witnesses. He contended that 
the Commission should confine any rate increases to actual needs 
of the lines in the various territories. Henry J. Saunders, of 
Washington, consulting engineer, offered in evidence a statistical 
exhibit intended to emphasize that the rate increase was not 
necessary to enable the southern lines to operate at a profit. 
Ormond Beam, of the Oregon public utilities commission, op- 
posed increases in rates on lumber, grain and other agricultural 
products of the state and also opposed “straight percentage” 
increases. Harry G. Anderson, extension economist of the North 
Dakota Agricultural College at Fargo, N. D.; John N. Agrey, 
traffic expert of the North Dakota Utilities Commission; C. E. 
Iverson, of Bismarck, N. D., accountant of that commission; 
Math Dahl, North Dakota commissioner of labor and agricul- 
ture and member of several other state government agencies; 
R. F. Gunkelman, a Fargo grain company official; C. H. Cono- 
way, secretary-treasurer of the Farmers Grain Dealers Asso- 
ciation at Fargo, and Richard C. Joyce, of Jamestown, N. D., 
under questioning by N. E. Williams, special assistant attorney 
general of North Dakota, gave testimony about the troubles 
of the state’s farmers to the general effect that they could not 
bear a freight rate increase. It was stated that an additional 
10 per cent would amount to $1,800 on a 90-car grain train to 
Minneapolis and Duluth markets and that the grain movement 
from North Dakota to those markets totaled 87,000 cars a year. 

Cc. E. Huff, of Denver, Colo., representing the National 
Farmers Union, saw no necessity for higher rail rates and said 
he believed larger tonnage arising from increased production 
would cover the railroads’ higher wage costs. 

D. L. Kelley, rate expert of the South Dakota utilities 
commission, indicated that if the railroad rates went higher the 
state would divert its freight business to motor carriers. Cur, 
tis S. Hunter, rate expert of the Kansas Corporation Commis- 
sion, introduced an exhibit dealing with past and present rates 
on grain and live stock. 

J. G. Bruce, transportation chief of the Idaho: public serv- 
ice commission and spokesman also for farm organizations of 
the state, asked the Commission to deny increases on farm 
commodities, and, in the event increases were made, to make 
them in cents a hundred pounds rather than on a percentage 
basis. He also asked the Commission to “do something” to 
protect the emergency rates now in effect. 


Contentions that farmers could not stand the financial bur- 
den of higher rates on farm products were made also by C. F. 
Schaefer, transportation director of the Washington Public 
Service Commission; R. D. Flaherty, of Walla Walla, Wash., 
secretary-treasurer of the Washington State Farm Bureau Fed- 
eration and the Washington-Idaho Wheat Growers’ Associa- 
tion, and R. D. Lytle, of Portland, Ore., representing the North 
Pacific Flour Mills Association. Don Cary Smith, assistant 
attorney general of the State of Washington, conducted the 
questioning of those witnesses. 


Hearings Before Examiner 


In a hearing before Examiner Carter, David E. Carter, 
auditor of the Great Lakes Transit Corporation, gave statistical 
testimony about operations of that company. It was stated 
in its behaif that the company would have to pay more in divi- 
sions if it did not get the rate increase sought than it was now 
paying and that it intended to retain present differentials be- 
tween all-rail, all-water and rail-water rates. 
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W. G. Moore, of the Western Growers Protective Associa- 
tion, stated before Examiner Carter that the association 
handled 110,000 carloads of vegetables a year and that the 
public could not absorb the proposed rate increase. He asked 
that any increase granted be in cents a hundred pounds rather 
than on a percentage basis. Mr. Stedman, representing the 
United Fruits and Vegetables Association, told Examiner Carter 
that association handled 70 per cent of the fresh fruits and 
vegetables shipped in the United States. He proposed that 
the rate increase be not more than 5 per cent and that it be 
in cents a hundred pounds. 

Speaking on behalf of the evaporated milk industry. L. F. 
Orr, of St. Louis, general traffic manager of the Pet Milk Co, 
said that any increase the Commission might find necessary 
should be of a temporary nature and controlled by an ex- 
piration date and that to make these rates permanent would 
seriously injure railroads and shippers alike. He urged that 
land grant rates be repealed or that the operation of the land 
grant rate law be suspended for the duration of the war. He 
averred that a flat increase of 7 per cent would produce as 
much revenue as the railroads proposed—‘something in excess 
of $350,000,000.” He said he doubted seriously whether any 
rate increase on evaporated milk would be reflected in pay- 
ments to farmers for their milk. 

In another hearing before Examiner Carter, Ed P. Byars, 
of Ft. Worth, Tex., representing the West Texas Chamber of 
Commerce and the Freight Rate Equality Federation, asked 
the Commission to reject the proposed 10 per cent increase 
and, if it found additional rail revenue was needed, to prescribe 
a method of increasing the revenue within and between all 
regions. He contended that Texas class rates were 60 per 
cent higher than official territory class rates and that a gen- 
eral 10 per cent rate hike would mean that the increase would 
be 60 per cent greater for Texas than for official territory. 
He suggested that an increase of 6% cents a hundred pounds 
in Texas and a 10-cent increase on a hundred pounds in official 
territory would be equitable. Mr. Orr suggested that if the 
southwestern lines were to receive the additional revenue they 
needed, they probably would have to have a higher flat in- 
crease than official territory lines. One interrogator asked Mr. 
Byars if he did not know that the bulk of the traffic in Texas 
moved on commodity rates and exceptions to class rates. Mr. 
Byars said a considerable amount of the traffic moved on col- 
umn rates. 

Lime interests in Missouri, Arkansas and Louisiana were 
represented in a hearing before Examiner Carter by W. R. 
Stobie, who asked that any rate boost be on a flat per ton basis. 


Views of Coal Interests 


Commissioner Aitchison conducted a hearing for the coal 
interests the night of January 6. F. L. Estes, traffic manager 
of the National Coal Association, the first witness, said that 
the increases proposed in the coal rates would not seriously 
affect the industry now when there was a high demand for coal, 
but that if the increase were made a part of the permanent 
rate structure the industry would revert to a status in which 
it would suffer losses because of keen competition of other fuels. 
He indicated that 70 to 80.per cent of the nation’s bituminous 
coal output was used in the industrial market. As to the rail- 
roads’ expense figures, he said the “tremendous” repair program 
of the rail lines on bad order cars in the last two or three 
years would not be a recurring expense. 

A. S. Boden, traffic manager of the Western Pennsylvania 
Bituminous Coal Traffic Bureau, of Pittsburgh, said the coal 
producers he represented did not oppose the principle of the 
rate increase proposals but that they pointed out that increases 
already had been imposed on local rates in the Pittsburgh area; 
that they felt the dumping charge at Lake Erie ports should not 
be increased and that any increases granted should preserve 
present origin relationships. A. B. McIlvaney, of New York City, 
on behalf of the Eastern Bituminous Coal Association, expressed 
agreement, in general, with those views. F. O. Sandstrom, ap- 
pearing for the Colorado and New Mexico Coal Operators Asso- 
ciation, objected to greater increases on soft coal in the western 
territory than proposed for eastern and southern territories. 
A. J. Ribe, of Birmingham, Ala., representing coal and coke 
interests, raised a question of interpretation of the rail rate 
petition with respect to rates to the west, from Alabama. A 
spokesman for the carriers said their traffic committee would be 
asked to clarify the matter. 

J. E. Bryan, of Chicago, speaking for Wisconsin paper and 
pulp manufacturers, supported the rate proposal in principle, 
except as to the rate on coal. Wisconsin mills would be forced 
to pay 10 cents more a ton while New England mills would pay 
only an additional five cents uder the carriers’ proposal, he said. 

W. F. Ehmann, as spokesman for Milwaukee coal dock op- 
erators, contended the rail lines did not need a higher coal 
rate and objected particularly to the proposed increased dump- 
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ing charge at Lake Erie ports which, together with the switch- 
ing charge at Milwaukee, would result in an additional cost of 
10% cents a ton on coal at the docks as against an increase of 
only 5 cents on all-rail coal to Milwaukee, he said. 

J. A. Maher, manager of the Maher Coal Bureau, of St. 
Paul, Minn., said he could see no reason for a higher charge 
for coal brought to lake docks than for coal at tidewater. He 
discussed at length competitive conditions confronted by the 
dock  receaeaie at the head of Lake Superior whom he repre- 
sented. 


W. E. Fowler, general traffic manager of the Youngstown 
Sheet and Tube Co., of Youngstown, O., was the last witness at 
the January 6 night session. He opposed the proposed coal 
rate increases generally and, in a prepared statement, dealt 
particularly with rail-barge traffic. 


Three Hearings in Progress 


Three separate hearing rooms in the Statler Hotel were in 
use in morning, afternoon, and night sessions January 7, to 
expedite the presentation of evidence. 


Commissioner Aitchison heard additional witnesses for state 
governments and farm organizations and additional witnesses 
for various coal interests, having taken the assignment of 
products of mines and of forests. Commissioner Mahaffie heard 
testimony pertaining to animal products and products of agri- 
culture. Commissioner Splawn held hearings on miscellane- 
ous and less-carload traffic. 


It developed that, in general terms, the requests by repre- 
sentatives of shippers placed them in one of three classes: (1) 
those interested primarily in short-haul traffic, who urged that 
any rate increases found necessary be made on a percentage 
basis; (2) those concerned with long-haul shipments, whose 
preference was for increases on the basis of cents by the unit 
of weight, and (3) those who definitely opposed any rate in- 
crease on the commodities shipped by them. 


In the last-named of these groups were spokesmen for 
state utilities commissions and farm organizations of Nebraska, 
South Dakota, Oklahoma, Iowa and Minnesota, who were 
heard by Commissioner Aitchison. Minnesota spokesmen also 
assailed the proposed increase on iron ore, pointing to revenue 
figures for ore-carrying lines, as shown in exhibits they intro- 
duced, which figures, in their opinion, were far in excess of a 
reasonable return on the railroads’ investment. 


Agriculture Department Opposes Increases 


_ For the farm interests, a leading spokesman was Dr. Fred- 
erick B. Waugh, assistant administrator of marketing, Depart- 
ment of Agriculture, who said he appeared for the Secretary 
of Agriculture. He said the department opposed general in- 
creases in passenger and freight rates; that it felt the pro- 
posed increases were not necessary in view of 1941 revenue 
increases of the railroads and in view of prospects which it saw 
for continued increase of their business in 1942; and that it 
contended that, if some rate increases were granted, they 
should not apply to agricultural commodities, or, in any event, 
should be less as to such commodities than as to other traffic. 


He maintained that the railroads must bear the burden of 
showing that current conditions required higher rates and that 
if the Commission found increases justified, they should be 
“much less” than 10 per cent. He said the defense program 
called for heavy increases in farm production; that the produc- 
tion speed-up meant added expense to farmers; that any rate 
increase would be inflationary and that this was particularly 
true with respect to foods. An adequate supply of food at low 
_ ~~ essential for a vigorous and healthy nation, he 
eclared. 


“Whenever freight rates represent a serious obstacle for 
any agricultural product, it will be essential that the rate be 
promptly reduced,” he said, after having made reference to 
the proposed appointment of a special railroad rate adjustment 
committee. 

Mr. Fletcher, of the A. A. R., asked Dr. Waugh if he rec- 
ognized that “if you increase the cost of production you have to 
Increase the price of what you sell,” and the witness said he 
realized that. 


While he was testifying before Commissioner Mahaffie, Dr. 
T, W. Schultz, of Iowa State College, Ames, Ia., was declaring, 
vefore Commissioner Aitchison, that the United States would 
‘ave to produce a billion dollars’ worth of food for Britain in 
the first six months of 1942 and that 25 per cent of Britain’s food 
Would be supplied by the United States, with practically all of 
this volume moving by rail. 
Fred Brenckman, Washington (D. C.) representative of 
~ National Grange, said in the hearing before Commissioner 
Mahaffie that his organization offered no objection to the 10 
ver cent boost proposed on passenger fares but that it would be 
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“nothing short of gross injustice” to increase existing rates on 
farm commodities. 


Grain, Flour, and Feed 


William T. McArthur, of Kansas City, Mo., spokesman 
for the grain, flour milling and feed manufacturing trades, 
was the first witness before Commissioner Mahaffie January 7. 
He opposed jncreases on a percentage basis and cited shipping 
conditions which he described as peculiar to the grain trade in 
support of that position. He asked that the carriers be required 
to maintain existing equalizations through the Ohio River gate- 
ways and St. Louis. He requested, also, that any increase of 
grain and grain products rates be made effective not earlier 
than March 15, to prevent losses that would be suffered by 
millers now having flour business on their books calling for 
delivery over the next 120 days. 

As to cotton rates, E. W. Thornton, of New Orleans, La., 
did not oppose a “reasonable” increase if needed for efficient 
rail service, but urged a percentage increase, saying a “flat” 
increase would amount to a double rate boost for cotton ship- 
pers on rail-water-rail movements, there being no joint rates 
on such movements. V. Alexander, of Memphis, Tenn., urged 
that cotton be exempted from the proposed increases. 

California fruit growers’ representatives asked that their 
fruit be exempted from the proposed rate advance. 

With respect to sugar rates, the position of the western re- 
finers was that any rate boost should be based on what they 
termed the lowest competitive rate—40 cents between New 
Orleans and Chicago—and that a maximum increase of 4 cents a 
hundred pounds should be the maximum increase from any 
origin point to any destination point. Mr. Thornton spoke in 
support of a percentage increase, on behalf of southern sugar 
interests. 

C. R. Holden, of Idaho Falls, Ida., said the Idaho Traffic 
Association felt that that state’s potatoes could not stand any 
further rate advance. 


iron and Steel Articles 


Before Commissioner Splawn, J. K. Hiltner, for the Cast 
Tron Pressure Pipe Institute, took no stand for or against an 
increase but said that, if an increase were ordered, the Com- 
mission should require speedy action of the railroads in remov- 
ing maladjustments. V. L. Turner, of Birmingham, Ala., said 
pig iron rates now were remunerative and that any rate boost 
should not exceed 20 cents a ton. Preservation of existing rate 
relationships was urged by J. A. Coffey, of Kokomo, Ind. 
C. W. Hester, of Whiting, Ind., opposed any increase on wires 
or cables. 

F. L. Ruland, of St. Louis, Mo., asked, as to paper con- 
tainers, that any rate advance be on a cents a hundred pounds 
basis. H. C. Smedley, for the American Refractories Institute, 
asked that on rates of $2.20 a net ton or less the rate increase 
be whatever percentage the Commission might allow, and that 
on rates over $2.20, the increase be 30 cents a net ton if the 
rates were advanced 10 per cent, otherwise graded down from 
30 cents to conform with the per cent of rate increase. 

F. S. Keiser, testifying on rail-lake rates, said that even 
though the water carriers did not “get a wage raise,” they 
asked, not for 10 per cent, but for a basis that would give 
them more than 10 per cent. He asked that the rail-lake 
maximum increase be 10 per cent and no more. 

B. M. Angell, of Indianapolis, for the canned goods interest, 
said the increase should not exceed 5 cents a hundred pounds, 
with a basic rate of 50 cents a hundred pounds, that being the 
average rate on canned peas to New York City from Madison, 
Wis., and on canned tomatoes to New York from Indianapolis. 

H. D. Musick, of Kingsport, Tenn., speaking for glass con- 
tainer companies, said the class rate spread should not be dis- 
turbed by the rate boost and was favorable to the suggestion 
that the increase be in cents a hundred pounds on the first 
class rate. 


S. D. Benson, of the Chicago Board of Trade. offered in 
evidence an exhibit dealing with intradistrict switching charges 
and carload freight originating and delivered at the same sta- 
tion in Chicago, Kansas City, St. Joseph, Mo., Minneapolis, 
Milwaukee, Peoria-Pekin, Ill., and St. Louis-East St. Louis. 

Wilson Compton, for the National Lumber Manufacturers 
Association, expressed no opposition to a temporary increase 
to the extent found necessary by the Commission. 

Jacob Maniss, of San Francisco, Calif., spokesman for stove 
and furnace manufacturers, cited high production costs and 
said a rate increase would be a heavier burden on his group 
than on its competitors. 


R. E. Ball, of the Louisiana highway department, opposed 
any increases on sand, gravel and related commodities, saying 
this intrastate traffic was not under state commission jurisdic- 
tion because of a thirteenth section proceeding. 

W. W. Weller, testifying for west coast woodpulp interests, 
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said that if a 10 per cent increase were authorized, the maxi- 
mum increase on woodpulp should be 4 cents a hundred pounds 
under existing minimums and that if the increase were less, 
the maximum as to woodpulp should be adjusted accordingly. 


Live Stock Interests Fight Increase 


Before Commissioner Mahaffie, Charles Blaine, of Phoenix, 
Ariz., presented the contention of shippers of live stock and 
fresh meats that there should be no increase in rates on their 
traffic, and that the railroads were now obtaining ample reve- 
nue under existing rates. 

As to petroleum rates, Ed Barror, representing western 
Pennsylvania refiners, said any increase should not exceed 1 
cent a hundred pounds. 

Mr. Hollopeter, of Indianapolis, on behalf of the Indiana 
C. of C. Traffic Council, said that group approved in principle 
the rate boost proposal, provided that machinery was set up 
to restore promptly relationships disrupted by percentage in- 
creases and other maladjustments, leaving to the Commission 
the propriety of the method of application and the measure of 
the increases. 


Views on Coal Rates 


In the hearing on coal, before Commissioner Aitchison, 
Charles W. Stadell, of Chicago, traffic manager and attorney 
for the Illinois Coal Traffic Bureau, opposed: (1) the pro- 
posed increase of 10 cents a ton from Illinois mines to Wau- 
kegan, Ill., Kenosha and Racine, Wis., “because the preponder- 
ance of coal tonnage used there originates in the Appalachian 
region and moves to such points by rail or lake,” the increase 
from Appalachian mines being 5 cents a ton; (2) the proposed 
increase of 10 cents a ton in interstate rates from south Illinois 
and Duquoin, Ill., group to Alton and East St. Louis on coal 
shipped by rail from mines in such groups to Alton and East 
St. Louis for transshipment by barges to ports on the upper 
Mississippi; (3) the increase in bituminous fine coal rates estab- 
lished several years ago by the railroads from mines in Illinois 
to destinations in Iowa and Minnesota for the purpose of meet- 
ing natural gas competition. 

James P. Friel, of Chicago, said the railroads did not in- 
tend to distribute the increase in relation to the measure of 
the rate, speaking with reference to coal used in manufacture 
of fiberboard boxes and fiber products. He said the increase 
should not exceed 5 cents a ton. 

Charles E. Scott, of the Coal Trade Association of Indiana, 
opposed any increase but suggested, in event increases were 
found necessary, that the rail-barge increase should be 10 cents 
to ports and 10 cents from port to destination. He said Lake 
Superior docks offered serious competition to Illinois and In- 
diana coal. 

W. D. Dunlap, of Austin, Minn., on behalf of municipal 
utilities, said the result of higher coal rates would be that 
municipal utility plants in southern Minnesota would discon- 
tinue use of coal and change to use of natural gas. Several 
witnesses from St. Louis took the position that increases should 
be temporary and that there should be no increase as to coal 
and coke in their territory greater than increases within official 
or southern territory. J. A. Tedrow, of Kansas City, Mo., con- 
curred in that view. Charles E. Bell, executive secretary of 
the Property Owners Committee, of Washington, D. C., con- 
sisting of coal producers on lines in the Pocahontas region, said 
the coal of these producers now was bearing a disproportionate 
share of the freight cost. 

S. L. Foote, traffic manager of the Wisconsin Manufactur- 
ers Association, endorsed the proposed rate increase in prin- 
ciple and urged setting up of machinery by the rail lines for 
speedy action in correcting maladjustments. 


Rail Evidence Completed 


Rail carriers petitioning for a general rate increase pre- 
sented rebuttal testimony at a night session before Commis- 
sioners Aitchison and Splawn January 8, all but one of the 
shipper witnesses in the rail rate proceeding having been heard. 
Commissioner Splawn planned to hear his testimony January 9, 
when Commissioner Aitchison was to conduct the hearing on 
suspension of the additional charge of 10 cents a less-carload 
shipment, effective January 20, in No. 28765, express l.c.1. 
— emergency tariffs, 1942 (see Traffic World, Dec. 27, 
p. 1663). 

Spokesmen for coal and coke interests who presented their 
views before Commissioner Aitchison included the following: 

C. S. Bather, of Rockford, Tll., who objected particularly 
to placing Illinois, Indiana and Kentucky in western territory 
with respect to the proposed increases; Kar] Loos, of the Na- 
tional Coal Association, who opposed any increase in coal rates, 
adding that if an increase were authorized it should be only for 
the period of the national emergency, and F. A. Doebber, of 
Indianapolis, representing several companies producing and 
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marketing by-product coke, who objected to a 10 per cent 
increase on westbound transcontinental coke and contended that 
any increase should not exceed 10 cents a ton. 

George H. Lommen, of Eveleth, Minn., and Fred A. Ciana, 
representing iron ore mining municipalities in Minnesota, ob- 
jected to any freight rate increase on iron ore, with assertions 
that municipal functions would be crippled by tax losses that 
would result from decreased valuation of ore properties due the 
freight rate increases. 

W. W. Collins, of Pittsburgh, representing several stee] 
companies, placed in the record a statement by George S. Rose, 
secretary of the American Iron & Steel Institute. His conten. 
tion was that on iron ore, coal, coke and scrap iron there should 
be no increase; that on manufactured iron and steel, whatever 
percentage increase the Commission might prescribe should be 
applied as follows: on any rate of 1 to 10 cents, %-cent maxi- 
mum increase; on any rate of 11 to 20 cents, 1-cent maximum 
increase; on rates over 20 cents to 28 cents, 14%-cent maximum, 
and on rates over 28 cents, maximum of 2 cents; on semi- 
finished material (billets, pig iron, etc.), whatever the Com- 
mission might prescribe, subject to a maximum increase of 20 
cents a gross ton. Harry D. Rhodehouse, of the Republic Stee] 
Corporation, said on behalf of the same protestant steel com- 
panies that they opposed the proposed increase in lifting charge 
(for lifting ore from hold to rail of vessel, at lower lake ports) 
“because that charge and the service covered by it are totally 
unrelated to the railroad employe wage increases and other 
alleged elements of increased railroad operating cost.” 

M. D. Harbough, of Cleveland, O., for the Lake Superior 
Iron Ore Association, said the association was “absolutely op- 
posed” to any increase in rates or charges on iron ore from the 
Lake Superior district mines to upper lake ports. Several other 
witnesses joined in opposition to ore rate increases. 


Lumber Shippers’ Witnesses 


G. F. Gerlinger, of Portland, Ore., Colonel W. B. Greeley, of 
Seattle, Wash., and K. C. Batchelder, also of Seattle, represent- 
ing the West Coast Lubermen’s Association, testified in 
opposition to percentage increases on lumber, contending that 
such increases would be to the advantage of their competitors, 
to southern pine interests. They asked that the present spread 
in rates between Pacific coast lumber and southern pine be 
maintained. Colonel Greeley asserted that the OPA had estab- 
lished price ceilings and that the Office of Production Manage- 
ment had called for greater production. Mr. Batchelder ob- 
served that in several previous rate proceedings the Commission 
had restricted the lumber rate relationship in cents a hundred 

ounds. 

r H. A. Gillis, of the Western Pine Association, Portland, 
Ore., said a percentage increase would entirely disrupt all com- 
petitive relationships and that an increase on a basis of a 
maximum in cents a hundred pounds would avoid that. Roy 
H. Dahlberg, of Minneapolis, on behalf of the Northern Pine 
Manufacturers Association, opposed percentage increases, and 
spokesmen for the California Redwood Association, the Doug- 
las Fir Plywood Association and the Inland Lumbermen’s 
Traffic Association concurred in the views of the other western 
lumber witnesses. A. G. T. Moore, of New Orleans, La., testi- 
fied on behalf of the Southern Pine Association. He said it 
endorsed the position of the National Industrial Traffic League 
and the Southwest Traffic League. He maintained, however, 
that lumber freight rates generally had reached the stage of 
diminishing returns. He said lumber was grown in the south 
principally on small tracts and that the industry had many 
characteristics of agriculture. He said his association hoped tha‘ 
the Commission would treat southern lumber rates as they 
treated rates on agricultural commodities. He suggested that 
the Commission allow a 10 per cent increase on traffic gen- 
erally and a 5 per cent increase on agricultural products and 
lumber. He said a price ceiling had been applied to southern 
pine, that there was a floor for wages, and that the only 
“outlet” to offset rate increases was on the price paid for 
logs from small farm wood lots. 

In the course of the iron ore rate discussion, when Mr. 
Collin was reading the names of the companies he represented, 
Commissioner Aitchison disqualified himself on hearing ev!- 
dence as to one of these concerns, the Otis Steel Co., saying 
he owned a small amount of stock in that company. Mr. 
Collin thereupon withdrew his appearance as to that company. 


Carload Minimum Increase Urged 


Before Commissioner Mahaffie, John A. O’Rourke, of the 
Florida Growers and Shippers League, opposed any rate 1n- 
crease on citrus fruit. Luther Chandler, of Goulds, Fla. 
grower of tomatoes, potatoes, avocadoes and citrus, proposed 
that the railroads, instead of increasing their rates, increas 
the carload minimums for fresh fruit shipments approximatel) 
20 per cent and increase their revenue in that manner. 
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James F. Lawrence, of Tulsa, Okla., presented and ques- 
tioned several witnesses for midcontinent oilfield interests, 
opposing rate increases. One of them, M. H. Champion, of 
Oklahoma City, gave testimony to show that rail rate in- 
creases on petroleum and its products had resulted in revenue 
losses for the carriers. P. G. Anderson, of Eldorado, Ark., 
said that higher rail rates on petroleum would drive that 
traffic to other forms of transportation. Several witnesses 
discussed pipeline competition. 

E. F. Scott, of Chicago, representing the American Butter 
Institute, said the rate increases on butter should be no 
greater than on any other commodity and asked the Commis- 
sion to consider whether a rate increase could properly be 
applied to a commodity so essential to public needs. 

Lee Quasey, of Chicago, for the National Live Stock 
Marketing Association, questioned H. M. Conway, the asso- 
ciation’s director of research, about an exhibit prepared by 
the latter, showing, among other things, that on the basis 
of the “parity” level of the years 1910 to 1914, live stock 
freight rates were now 60 per cent higher than the farm 
products price index. He contended there should be no rate 
advance as to live stock. 

Before Commissioner Splawn, A. J. Ribe, of Birmingham, 
representing five shippers of road aggregates, took the posi- 
tion that any rate boost should be in terms of cents a hundred 
pounds. E. J. Bachman, of the Jefferson Island Salt Co., made 
a similar request with respect to salt rates, urging that the 
present relationship of rates from competitive producing 
points be not “further disturbed.” V. Schaffenberg, of the Bay 
Chemical Co. and Miles Salt Co., Ltd., likewise opposed a 
percentage increase, devoting some of his testimony to hydro- 
chloric acid rates. He submitted a proposal for revision of 
the rule for disposition of fractions. 


D. S. Browder, of New York City, speaking for cement 
manufacturers, advocated application of increases to all com- 
modities, without exceptions. As to the cement, he said any 
percentage increase should be subject to a maximum of 1 
cent a hundred pounds, and that if the percentage would mean 


an increase in excess of 1 cent it should be, thereafter on a 
flat basis. 


_ E. B. Johnson, of Springfield, N. J., representing mahogany 
shippers, urged that rate increases be made temporary and 


that, as to veneer, rate relationships be restored after the 
emergency. 


Debate on 1942 Estimates 


Mr. Finerty, counsel for the Glass Container Association 
of America, read a telegram, signed by Joseph L. White. which 
he said he had received in reply to an inquiry to the Office of 
Production Management in regard to an estimate of railroad 
traffic for 1942. The telegram contained the information that 
the estimate by Stacy May. of the OPM research bureau, 
which had been quoted by Ralph Budd. then defense trans- 
portation commissioner. was made in 1941; that the estimate 
was now being revised, and that the revised figure was not 
yet available. Mr. Finertv had attributed to Mr. Budd. when 
the hearings opened, a prediction that rail traffic in 1942 would 
be 20 ner cent greater than that of 1941. 


Mr. Finerty placed on the witness stand Mr. Saunders. of 
Washington, D. C., who had testified earlier. Mr. Saunders 
presented and discussed an exhibit designed to support the 
contention that if the carriers should enjoy a 10 ner cent in- 
crease in traffic in 1942 over 1941. their net income under 
the present rates would he $424 086.680, and, under the pro- 
Posed increased rates, $470.371.150. and that if their traffic 
should be 20 per cent greater in 1942. their net income under 
the present rates would be $595,106,816, and under the pro- 
posed rates, $896,508.056. 


Mr. Souby. of the A. A. R., took issue with Mr. Saunders 
on several of the figures shown on the exhibit. He and Mr. 
Finertv engaged in rather heated dehate in the course of cross- 
examination of the witness. Mr. Finerty hinted that if the 
railroads could not handle a 20 per cent increase in traffic. per- 
hans the federal government would take the situation in hand. 
Mr. Soubv retorted that the railroads had heen handling traffic 
without delav and that. unless they should fail to obtain the 
new eanipment thev desired. they would be able to meet all 
the traffic anticirated in the future. He said the railroads did 
not concede that there would be a 20 ner cent increase in traffic 
in 1942. even an increase of 10 per cent. 

A. Engelhardt, of Pittsburgh. Pa.. on behalf of the struc- 
tural clav products institute. submitted a proposal. as to brick. 
under which there would be no increase on rates un to $1.40 
a ton: an increase of 20 cents a ton on rates over $1.40 if the 
full 10 per cent increase were granted, and an increase of 10 
cents a ton if the rate boost were to be 5 per cent. He con- 
tended, however, that a rate advance would not result in in- 
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creased rail revenue. R. O. Youngeman, of Mason City, Ia., 
and A. B. Hamilton, of Kansas City, Mo., presented similar 
views with respect to clay products. 

E. K. Minear, of Danville, Ill., speaking on behalf of Illi- 
nois zinc smelters, said rates on zinc ore should not be ad- 
vanced more than 20 cents a ton under any circumstances if the 
Commission granted the full 10 per cent advance asked by the 
railroads, and not more than 10 cents a ton if the advance were 
to be 5 per cent. He said he felt, however, that it would be a 
mistake to increase zinc ore rates at all. 


Nonferrous Metals 


Examiner Carter heard testimony of two witnesses as to 
rates on copper, lead and zinc. C. A. Butler, general traffic 
manager of the Anaconda Copper Mining Co., representing all 
the copper interests, said rates on nonferrous metals were now 
at levels fixed by the Commission as reasonable; that wages, 
material costs and taxes had increased “tremendously” and 
that the industry was unable to pass those cost increases on to 
consumers, as price ceilings had been placed by OPA on copper, 
lead and zinc. 

“The carriers are here with an application to pass on tv 
their customers, the users of transportation, the wage increase 
imposed on them, and if we could do the same thing we would 
not be here,” he said. 

A. G. Mackenzie, of Salt Lake City, representing the Utah 
Metal Operators’ Association, said mining conditions were such 
that any increase in production costs meant less of “the essen- 
tial metals in our territory.” 

D. R. Simpson, of Dallas, Tex., asked, on behalf of the 
Texas Industrial Traffic League, that existing rate relationships 
be maintained. On behalf of the Fort Worth Grain and Cotton 
Exchange, he asked that any increases be flat increases and 
that no increases be chargeable against shippers for accessorial 


carriers, but that such charges be absorbed by the line-haul 
carriers. 


Emergency Rate Increases 


In the rebuttal session the night of January 8, Mr. Souby 
stated that, as to so-called emergency rates, the carriers were 
asking authority to make the proposed increases on all rates 
in their tariffs, whether those rates were effective or not. He 
read a resolution under authority of which the committee of 21 
railroad traffic officers would operate, with powers to make ad- 
justments for aggrieved shippers. The resolution said it was 
understood that to the fullest extent possible, intraterritorial 
adjustments should be handled under territorial emergency 
procedure, without intervention of the committee of 21. 

Commissioner Aitchison said that “two or three’’ petitions 
for relief had been received since the hearing began, that 
these could not be given the publicity required and therefore 
could not be considered in the instant proceeding. There had 
been no appearances for the petitioners, he added. 


William T. Kennedy, accountant of the Louisville & Nash- 
ville, was placed on the stand by E. A. Smith, railroad attorney, 
for discussion of an exhibit which stressed the information that 
Class I railroads in the southern region had shown an average 
annual deficit of $9,619,688 for the years 1931 to 1940, inclusive. 

Pending completion of another exhibit for the rail carriers, 
dealing with assertions which Mr. Saunders had made, the 
rebuttal session was recessed until the following morning. 





The Bouchard Transportation Co., Inc., Cullen Transporta- 
tion Co., Agents, Inc., and the Southern Transnortation Co. 
suggest that since the Commission cautioned rail lines in Ex 
Parte 123 not to fritter away increases by improvident reduc- 
tions for casual or competitive purposes that it now make a 
specific order requiring the rail lines to cancel entirely all exist- 
ing so-called water competitive freight rates which it says are 
on a depressed basis under normal scales. They further sug- 
gest that the Commission withdraw all fourth section permis- 
sions that were issued to cover so-called water-compelled rates. 

These suggestions are the result of a consideration by the 
carriers mentioned of reductions made by the railroads under 
the maximum bases permitted by the Commission under Ex 
Parte 123. They said they had noticed that after the decision 
in that case the rail lines were active in promulgating rates 
claimed to be designed to meet competition of water carriers. 
They said they questioned whether all or the majority of the 
rates so published were just, reasonable and compensatory. 
They expressed doubts as to the reasonableness of many of the 
so-called water-compelled rates basing their doubt on what they 
said were the accepted principle that water transportation 
might be performed at lesser cost than rail. They said they had 
examined many of such rates and that the examination had con- 
firmed their view that the so-called water-compelled rates were 
not compensatory for the service rendered. ; 

The W. E. Hedger Transportation Corporation, operating, 
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it says, a barge service between New York, N. Y., and Buffalo, 
N. Y., connecting at Buffalo, in a petition filed by it, said it con- 
curred in the petition of the rail carriers “that the increases in 
freight rates and charges sought by those carriers in all-rail 
rates shall also apply to joint rail and water rates and charges.” 
It said it also sought authority to effect corresponding increases 
in its canal rates, canal and lake rates and canal-lake and rail 
rates without exception. 

The Manufacturers Association of Connecticut, Inc., of 
Hartford, Conn., in a statement in Ex Parte 148, urged the 
Commission to “require the rail carriers to supply data upon 
which it may decide the measure of increases in cents per 
hundred pounds or per gross ton or net ton, as rated, that are 
essential on the various groups of commodities that have been 
treated by the Commission in previous proceedings of this 
character.” 

Referring to the report in the Traffic World of January 3, 
page 36, as to the Jewell Tea Company filing a statement with 
the Commission “in direct opposition” to the railroads’ pro- 
posal to increase their rates, E. M. Brinckman, the company’s 
traffic manager, points out that the statement “endorses in 
principle, as a temporary measure, a general increase in freight 
rates, without expression as to the exact amount.” The com- 
pany was correctly reported as saying a 10 per cent increase 
was more than it believed was required at this time and that 
a horizontal increase would be an unjust method of obtaining 
additional revenue. 


In a later statement, filed with the Commission, the com- 
pany reiterated its views as to the amount and form of the 
increase asked, but said it felt an increase at this time might 
be necessary as a temporary measure to enable rail carriers to 
function efficiently during the present emergency. 


Representations with regard to the proposals of the carriers 
in Ex Parte No. 148, in the matter of the petition of railroads 
to increase their rates, fares, and charges, have been filed with 
the Commission by the following: 


Dant & Russell, Inc., Portland, Ore.; National Crushed 
Stone Association, Washington, D. C.; Spreckels Sugar Co., and 
Western Sugar Refinery, Mantaca, Spreckels, Sugarfield, and 
San Francisco, Calif.; National Sand & Gravel Association, 
Washington. D. C.; Northwest Frozen Foods Association, Port- 
land, Ore.; St. Johns River Line Co., Jacksonville, Fla.; Boston 
(Mass.) Chamber of Commerce; Shippers represented by C. 
Eugene Fowler, Birmingham, Ala.; National-American Whole- 
sale Grocers Association. New York, N. Y.; Great Lakes Transit 
Corporation, Buffalo, N. Y.; Growers & Shippers League of 
Florida, Orlando, Fla.; American Zinc Institute and Tri-State 
Zinc & Lead Ore Producers Association, New York, N. Y.; Phil- 
adelphia (Pa.) Chamber of Commerce; National League of 
Wholesale Fresh Fruit & Vegetable Distributors, Washington, 
D. C.; Tulsa (Okla.) Chamber of Commerce; American Cotton 
Manufacturers Association, North Carolina Cotton Manufactur- 
ers Association, Inc., and Cotton Manufacturers Association of 
South Carolina; Standard Oil Co. (Indiana), Chicago, IIL; 
Youngstown (O.) Chamber of Commerce; Board of Railroad 
Commiss‘oners of Montana; Aluminum Co. of America, Pitts- 
burgh, Pa.; National Industrial Sand Association, Washington, 
D. C.; American Excelsior Corporation, Chicago; Des Moines 
Union Railroad Co., Des Moines, Ia.; California & Hawaiian 
Sugar Refining Corporation, Limited, San Francisco, Calif.; 
Edgar Brothers Co., and Edgar Plastic Kaolin Co., engaged in 
mining of so-called China and Kaolin clay, Metuchen, N. J.; 
New England Traffic League, New Bedford. Mass.; Potlatch 
Forests, Inc., manufacturer and shipper of shaving briquettes, 
with plants in Idaho; New Bedford (Mass.) Board of Com- 
merce; the Rocky Mountain Association of Distributors, Denver, 
Colo.; the American Glassware Association, New York, N. Y.; 
Portland (Ore.) Traffic Association; Nicholson Universal Steam- 
ship Co., and the Detroit & Cleveland Navigation Co. 


PETROLEUM TRANSPORTATION 


Rail movement of petroleum and petroleum products into 
the Atlantic seaboard territory totaled 1,901 cars the week 
ended December 27, according to reports to the Office of Petro- 
leum Coordinator for National Defense. 

This represented an average daily movement of 271 cars, 
compared with a daily average for the preceding week of 249 
cars. In terms of oil and its products, assuming an average 
load of 225 barrels per car, daily deliveries the week ended 
December 27 amounted to 60.975 barrels. For the week ended 
December 20 the average was 56.025 barrels. 

Figures for the week ended December 27 showed that east 
coast stocks of crude oil were 1.479.000 barrels less than the 
corresponding week a year ago. Stocks of heavy fuel oils were 
1,256,000 barrels more than those of a year ago. 


Gasoline stocks were up 2,499,000 barrels from last year, 
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while light fuel oil inventories were 3,878,000 barrels larger 
than those of the corresponding period of 1940. 

Compared with the previous week, east coast inventories 
of gasoline, light heating oil and heavy fuel oil on December 
27, as reported by the American Petroleum Institute, were 
1,087,000 barrels lower than on December 20. East coast re- 
finery stocks of crude oil, as reported by the Bureau of Mines, 
were 45,000 barrels less than last week’s total, making a total 
decrease of 1,132,000 barrels. 

Petroleum Coordinator Ickes has been advised that the 
biggest petroleum pipeline completed anywhere in the world 
in 1941 will go into operation in a few days, running from Port 
St. Joe, Fla., to a point near Chattanooga, Tenn., via Atlanta, 
Ga., 456 miles. It is the Southeastern Pipeline, already in 
operation to Atlanta, and is capable of moving 30,000 barrels of 
petroleum products every day into an area where many major 
military establishments are located. 

“Not only will this pipeline save the days that are now 
consumed by ocean hauls around the Florida peninsula, it will 
carry its cargo without the hazards that now attend ship move- 
ments,” said Mr. Ickes. “A pipeline cannot be sunk. Moreover, 
by moving petroleum products at a rate equivalent to that of 
three average tankers, the line makes it possible for that many 
ships to be used for other important war purposes.” 

Completion of the line, held up for a long time through 
inability of the builders to obtain rights-of-way in Georgia, he 
said, was made possible by passage of the Cole bill providing 
for use of the right of eminent domain for the construction of 
such lines. 


General Rail Export Embargo 


The car service division of the Association of American 
Railroads placed an embargo on all freight intended for ex- 
port to all ports in the United States. The embargo, No. 8, 
was effective January 3. Effective January 5, it was modified to 
permit movement by rail to the ports of freight moving on gov- 
ernment bills of lading; freight consigned to the British min- 
istry of war, and lease-lend materials moving on commercial 
bills of lading bearing reference to war, treasury, or agricul- 
ture department contracts. 

Shippers who have ocean cargo space engagements will 
be permitted to ship by rail to the loading ports freight to 
fill that space, under permits issued by the car service division. 
Shippers desiring such permits are instructed to apply for 
them to G. C. Randall, manager of port traffic, 30 Vesey Street, 
New York, if the freight is to move through an Atlantic or 
Gulf port, and to W. C. Griffin, assistant manager of port 
traffic, Wells Fargo Building, San Francisco, if it is to move 
through Pacific ports. 

The embargo does not affect traffic destined to ports for 
water movement in coastal and intercoastal service. 

The embargo through all ports on all traffic (with the 
noted exceptions) comes as the culmination of a series of ear- 
lier embargoes of more restricted application. Embargo No. 
6, effective December 19, 1941, applied only on traffic destined 
for export to Hawaii, the Philippines, China, Japan, Thailand, 
Hong Kong and French Indo-China. Embargo No. 7, effective 
January 2, applied on all export traffic, but only via California 
ports. While embargo No. 8 includes all of the prohibitions con- 
tained in Nos. 6 and 7, it was not issued as superseding them. 
It is possible that a cancellation of those two numbers may 
be issued, in accordance with the usual practice of the division 
in such matters, or it is possible that they may be continued in 
effect with the intention that they may again become opera- 
tive in their more restricted scopes should general embargo 
No. 8 be removed. 

The embargo was further modified January 7 to permit the 
movement of export freight under commercial bills of lading 
when consigned to officers and agents of the United States 
government, and freight destined for unloading at ports and 
storage in transit in privately owned warehouses, pending 
availability of cargo space. 





CAR SURPLUS REPORT 

U. S. railroads reported an average daily surplus of 75,438 
freight cars for the week ended Dec. 27, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 23,232; auto box, 3.909; 
total box, 27,141; flat, 2.376: gondola, 16,012; hopper, 15,796; 
total coal. 31,808; and miscellaneous, 14,113. 

For the week ended Jan. 3 U. S. railroads reported an aver- 
age daily surplus of 89,361 freight cars, accordine to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 26.950: auto box. 4.799, 
total box, 31,749; flat, 2,492; gondola, 18,560; hopper, 22,426; 
total coal, 40,986; and miscellaneous, 14,134. 
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Revenue Freight Loading 


Loading of revenue freight on the railroads of the United 
States in 1941 totaled 42,284,927 cars, according to complete 
reports for the year to the Association of American Railroads. 

This was an increase of 5,927,073 cars, or 16.3 per cent, 
above 1940 and an increase of 8,373,429 cars, or 24.7 per cent, 
above 1939. 

Total loadings by commodities in 1941 compared with 1940 
follow: 


Per Cent 

1941 1940 Increase 
Grain and grain products .............. 2,022,419 1,834,593 10.2 
RT oe noe ala een Gia taeels 650,490 685,282 5.1° 
eee era eat rue he kOe RCeR emda Re See 7,590,002 6,819,614 11.3 
UN aa oS Gnas etait ac eee Gn gi 677,634 548,686 23.5 
ON ee ea 2,184,987 1,799,650 21.4 
ce rani Dee Li ts wins ag lial ging wie ate eanh 2,682,242 2,148,428 24.8 
ON ES Ey Se ee are 8,041,367 7,679,389 4.7 
EE EO ee 18,435,786 14,842,212 24.2 
EE) Nie Wow iiiae cs ccemeuns cee er en 42,284,927 36,357,854 16.3 

*Decrease. 


Loading of revenue freight the week ended December 27 
totaled 606,526 cars, which was an increase of 61,219 cars, or 
11.2 per cent, above the corresponding week in 1940 and an 
increase of 58,462 cars, or 10.7 per cent, above the same week 
in 1939. 

Loading of revenue freight the week ended December 27 
was a decrease of 192,171 cars, or 24.1 per cent, below the 
preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1940 and 1939, except the Pocahontas, which 
shows a Slight decrease under both 1940 and 1939. 


1941 1940 1939 

Ce OE PIN aos ccwcccinsn 2,740,095 2,557,735 2,288,730 
Q weeks OF DEDTUSTY 2... .ccccescesss 2,824,188 2,488,879 2,282,866 
CONE MN i oo os oo tae- da ees 3,817,918 3,123,916 2,976,655 
eee RAR rer ere rer 2,793,563 2,495,212 2,225,188 
ee ne errr 4,160,527 3,351,840 2,926,408 
I ME NN so ks ww ov Soe 3,510,137 2,896,953 2,563,953 
De ES So i vcs cavavewsenens 3,413,427 2,822,450 2,532,236 
Se ee eee 4,464,458 3,717,933 3,387,672 
4 weeks of September .............. 3,539,171 3,135,122 3,102,236 
Q weeks Gf OCtODeGr «cocci ce sccvcceces 3,657,882 3,269,476 3,355,701 
5 weeks of November ............... 4,317,738 3,780,423 3,708,292 
Week of December 6 ............-6.. 833,375 738,513 683,973 
Week of December 13. .......0080cc00 807,225 736,340 678,132 
Week of December 20 .............. 798,697 697,755 651,392 
Week of December 27 ............-. 606,526 545,307 548,064 

NE ran hao na alee wapee ee SNe 42,284,927 36,357,854 33,911,498 


Revenue freight loading by districts the week ended De- 
cember 27 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 5,523 and 4,747; live 
stock, 965 and 1,041; coal, 24,913 and 23,689; coke, 3,542 and 3,479; for- 
est products, 1,531 and 1,792; ore, 1,569 and 1,856; merchandise, L. C. 
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L. 33,157 and 31,371; miscellaneous, 62,065 and 57,570; total, 1941, 133,- 
265; 1940, 125,545; 1939, 128,062. 

Allegheny district: Grain and grain products, 3,436 and 2,929; live 
stock, 732 and 778; coal, 31,091 and 30,734; coke, 5,969 and 5,119; forest 
products, 912 and 858; ore, 3,336 and 3,516; merchandise, L. C. L., 24,- 
429 and 21,885; miscellaneous, 73,737 and 60,717; total, 1941, 143,642; 
1940, 126,536; 1939, 121,236. 

Pocahontas district: Grain and grain products, 141 and 125; live 
stock, 85 and 66; coal, 22,450 and 22,638; coke, 668 and 587; forest 
products, 528 and 558; ore, 68 and 72; merchandise, L. C. L., 3,679 and 
4,175; miscellaneous, 5,180 and 4,825; total, 1941, 32,799; 1940, 33,046; 
1939, 34,832. 

Southern district: Grain and grain products, 1,807 and 1,178; live 
stock, 763 and 723; coal, 14,112 and 14,613; coke, 662 and 414; forest 
products, 8,961 and 7,387; ore, 1,288 and 825; merchandise, L. C. L., 
19,983 and 21,018; miscellaneous, 39,857 and 30,776; total, 1941, 87,433; 
1940, 76,934; 1939, 78,557. 

Northwestern district: Grain and grain products, 8,273 and 5,476; 
live stock, 2,674 and 2,432; coal, 6,019 and 7,010; coke, 2,018 and 1,696; 
forest products, 7,382 and 6,138; ore, 281 and 360; merchandise, L. C. L., 
14,503 and 14,666; miscellaneous, 29,910 and 26,255; total, 1941, 71,060; 
1940, 64,033; 1939, 63,366. 

Central Western district: Grain and grain products, 7,424 and 5,166; 
live stock, 3,731 and 2,959; coal, 10,343 and 10,688; coke, 202 and 250; 
forest products, 4,207 and 4,338; ore, 4,566 and 3,990; merchandise, L. 
C. L., 19,290 and 19,326; miscellaneous, 43,215 and 34,214; total, 1941, 
92,978; 1940, 80,931; 1939, 83,353. 

Southwestern district: Grain and grain products, 2,782 and 2,362; 
live stock, 748 and 683; coal, 3,981 and 4,246; coke, 115 and 174; forest 
products, 2,966 and 3,120; ore, 351 and 251; merchandise, L. C. L., 
8,095 and 7,905; miscellaneous, 26,311 and 19,541; total, 1941, 45,349; 
1940, 38,282; 1939, 38,658. 

Loading of revenue freight the week ended January 3, 
totaled 674,374 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 1941 
was 60,203 cars or 9.8 per cent, and above the same week in 
1940 was 81,449 cars or 13.7 per cent. 

Loading of revenue freight the week ended January 3 in- 
creased 67,848 cars or 11.2 per cent above the preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1941 and 1940. 

1942 
674,374 


1941 
614,171 


1940 
WhOGK “OL JOIMGEY &. 2 icccsiscicivsciccces 592,925 

Revenue freight loading by districts the week ended Janu- 
ary 3 and for the corresponding period last year was reported 


as follows: 


Eastern district: Grain and grain products, 6,029 and 5,612; live 
stock, 1,132 and 1,202; coal, 26,119 and 23,493; coke, 3,587 and 3,519; 
forest products, 1,835 and 1,785; ore, 2,012 and 1,735; merchandise, 
L. C. L., 33,272 and 32,276; miscellaneous, 68,436 and 64,351; total, 
1942, 142,422; 1941, 133,973; 1940, 130,744. 

Allegheny district: Grain and grain products, 3,851 and 3,286; live 
stock, 827 and 886; coal, 33,734 and 32,690; coke, 6,141 and 5,491; 
forest products, 947 and 881; ore, 3,513 and 4,024; merchandise. L. C. L., 
24,511 and 22,915; miscellaneous, 82,353 and 69,537; total, 1942, 155,877; 
1941, 139,710; 1940, 126,110. 

Pocahontas district: Grain and grain products, 218 and 204; live 
stock, 103 and 91; coal, 32,251 and 27,437; coke, 724 and 548; forest 
products, 659 and 560; ore, 317 and 153; merchandise, L. C. L., 3,802 and 
4,414 miscellaneous, 6,017 and 6,118; total, 1942, 44,191; 1941, 39,525; 
1940, 41,824. 

Southern district: Grain and grain products, 2,257 and 1,658; live 


Revenue Freight Car Loading—Week Ended Saturday, Dec. 27 


Grain and Live 
Grain Prod. Stock Coal 
1941 29,386 9,698 112,909 
Me MONE Co kcccdincevenem 1940 21,983 8,682 113,618 
| 1939 26,440 9,959 128,360 
Preceding week Dec. 20........... 1941 41,423 14,528 156,264 
Per cent increase over............ 1940 33.7 11.7 
Per cent decrease under.......... 1940 6 
Per cent increase over............ 1939 pe Rel 
Per cent decrease under.......... 1939 2.6 12.0 
1941 2,022,419 650,490 7,590,002 
Cumulative 52 weeks to Dec. or | 1940 1,834,593 685,282 6,819,614 
1939 1,940,064 694,246 6,082,520 
Per cent increase over...........- 1940 10.2 11.3 
Per cent decrease under.......... 1940 5.1 
Per cent increase over...........- 1939 4.2 24.8 
Per cent decrease under.......... 1939 6.3 


—_—_—_.. 


Per cent to 15 year average, 111.6. 


Revenue Freight Car Loading—Week Ended Saturday, Jan. 3. 


Grain and Live 
Grain Prod. Stock Coal 
1942 31,505 10,943 138,286 
re | teat 26,806 10,187 123,127 
| 1940 27,043 12,410 149,522 
Preceding , a . re 1941 29,386 9,698 112,909 
Per cent increase over............ 1941 17.5 7.4 12.3 
Per cent decrease under.......... 1941 
Per cent increase over............ 1940 16.5 
Per cent decrease under.......... 1940 11.8 7.5 
—_-_.. 


Per cent to 15 year average, 105.5. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
13,176 26,487 11,459 123,136 280,275 606,526 
11,719 24,191 10.870 120,346 233,898 545,307 
11,585 19,707 8,291 117,347 226,375 548,064 
13,996 43,135 13,638 150,038 365,675 798,697 
12.4 9.5 5.4 2.3 19.8 11.2 
13.7 34.4 38.2 4.9 23.8 10.7 
677,634 2,184,987 2,682,242 8,041,367 18,435,786 42,284,927 
548,686 1,799,650 2,148,428 7,679,389 14,842,212 36,357,854 
413,686 1,584,336 1,615,036 7,830,935 13,750,675 33,911,498 
23.5 21.4 24.8 4.7 24.2 16.3 
63.8 37.9 66.1 27 34.1 24.7 
Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
13,526 32,453 13,024 122,600 312,037 674,374 
12,153 29,819 12,623 125,101 274,355 614,171 
11,592 26,120 9,369 123,274 233,595 592,925 
13,176 26,487 11,459 123,136 280,275 606,526 
11.3 8.8 3.2 13.7 9.8 
2.0 
16.7 24.2 39.0 33.6 13.7 
oO 
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stock, 1,038 and 965; coal, 20,197 and 17,218; coke, 655 and 385; forest 
products, 11,678 and 10,402; ore, 1,433 and 1,229; merchandise, L. C. L., 
20,313 and 22,982; miscellaneous, 48,279 and 42,564; total, 1942, 105,850; 
1941, 97,403; 1940, 92,155. 

Northwestern district: Grain and grain products, 7,386 and 6,219; 
live stock, 2,670 and 2,466; coal, 7,284 and 6,840; coke, 2,145 and 1,793; 
forest products, 7,883 and 7,051; ore, 305 and 371; merchandise, L. C. L., 
13,259 and 14,703; miscellaneous, 31,241 and 29,004; total, 1942, 72,173; 
1941, 68,447; 1940, 69,692. 

Central Western district: Grain and grain products, 8,609 and 6,614; 
live stock, 4,254 and 3,722; coal, 12,724 and 10,851; coke, 165 and 282; 
forest products, 5,565 and 5,145; ore, 5,069 and 4,724; merchandise, 
L. C. L., 19,172 and 19,621; miscellaneous, 45,551 and 39,241; total, 
1942, 101,109; 1941, 90,200; 1940, 87,876. 

Southwestern district: Grain and grain products, 3,155 and 3,213; 
live stock, 919 and 855; coal, 5,877 and 4,598; coke, 109 and 135; forest 
products, 3,886 and 3,995; ore, 375 and 387; merchandise, L. C. L., 
8,271 and 8,190; miscellaneous, 30,160 and 23,540; total, 1942, 52,752; 
1941, 44,913; 1940, 44,524. 


Atlantic States Shippers’ Board 


The Atlantic States Shippers’ Advisory Board, at its an- 
nual meeting at the Robert Treat Hotel, Newark, N. J., 
adopted a resolution favoring legislation for the complete 
abolition of land grant rail rates. Another resolution adopted 
recommended the repetition of the Perfect Shipping Month 
campaign in April of this year. On the subject of a seven- 
day loading and unloading week for freight, the board voted 
to take no position. 

C. J. Goodyear, traffic manager, Philadelphia and Read- 
ing Coal and Iron Company, was elected general chairman 
of the board. C. H. Vayo, general traffic manager, Eastman 
Kodak Company, Rochester, N. Y., was elected first alternate 
general chairman; C. J. Fagg, traffic manager, Newark Cham- 
ber of Commerce, second alternate chairman; R. C. Hunting- 
ton, Casey Jone, Inc., Baltimore, Md., general secretary. 

R. W. Brown, president, Lehigh Valley Railroad, spoke 
at a luncheon meeting on the success of the railroads thus 
far in handling defense and war traffic and the necessity for 
preferred treatment in the obtaining of cars and locomotives 
to permit them to maintain that record. He spoke in place 
of W. J. Williamson, general traffic manager, Sears, Roebuck 
and Company, Chicago, who was unable to be present because 
of illness. 

L. M. Betts, manager, closed car section, car service divi- 
sion, Association of American Railroads, spoke on general trans- 
portation conditions. 


Reports of commodity carloading committees indicated that 
loadings of 29 commodities covered in the territory of the board 
would be 4.6 per cent above the first quarter of 1941 in the first 
quarter of this year. The estimate of this year’s total was 
674,755 cars, compared with 644,937 actually loaded last year. 
Heaviest increases were predicted on brick and clay products, 
25 per cent; lumber and forest products, 23.7 per cent; chemicals 
and explosives, 17.2 per cent; paper, paperboard and prepared 
roofing, 17 per cent, and machinery and boilers, 16.3 per cent. 
On potatoes, the committee predicted a 5 per cent decrease; 
on other fresh vegetables, 15 per cent, and on fresh fruits, other 
than citrus, 10 per cent. 


V, 


Comment on Transport Statistics 


Touches by the whip-lash of necessity in the last three 
years has greatly increased the earnings of freight cars and 
road freight locomotives, as indicated by figures shown in the 
monthly comment of the Commission’s Bureau of Statistics for 
November. The comment, issued for information, has not been 
considered or adopted by the Commission says the footnote 
the bureau always appends to its production. 


Under the caption “utilization of freight cars and locomo- 
tives,” the bureau says utilization of equipment has been the 
subject of frequent discussion in the past year. It was of inter- 
est, it said, to note the “marked increase in the freight revenue 
earned per unit of equipment,” adding that such a comparison 
was sound for the years 1939 to 1941 because no general 
change in rate level had taken place. Taking the freight rev- 
enue for the third quarter of the years it produced the following 
table: 


Per serviceable Per serviceable 


Year freight car on line road freight locomotive 
PD cisececeanecrerdnseseake skh $517 $59,072 
ek cae cca chanel eh dengue 543 61,636 
a i ie 667 72,571 


The increases shown, it said, were the combined result of 
changes in traffic volume, utilization, efficiency, and composi- 
tion of traffic. 


As to railway employment the bureau said it appeared from 
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nearly complete returns, that as a result of a seasonal decline in 
maintenance of way work, the total number of persons em- 
ployed by Class I railroads at the middle of December, 1941, 
was slightly smaller than in the middle of November, the num- 
ber being estimated at 1,183,468. 

In November the operating revenues of Class I carriers was 
21.7 per cent greater than in the corresponding month of 1940 
but the increase was less than in October when it was 25.1 per 
cent. But the story was different as. to passenger revenues. In 
November they were 29.7 per cent greater than in the cor- 
responding month of 1940 while in October the increase was 
only 26.2 per cent. 

The American Trucking Associations, Inc., the comment 
said, reported for November, 1941, the volume of revenue traffic 
transported by trucks was 7.6 per cent greater than for the cor- 
responding month of the preceding year. 

Air traffic in most of the first nine months of 1941, the 
comment said, had grown faster than rail passenger traffic. That 
was true, it said, regardless of whether the comparison was 
made on the basis of number of passengers or passenger-miles, 
and whether rail coach traffic was considered separately from 
the sleeping and parlor car travel. The comment said that for 
both agencies, some remarkably high percentages of increase 
were shown. For instance, in April there was an increase of 
44.6 per cent in rail-passenger miles, and in June there was an 
increase of 39.5 per cent in sleeping and parlor car passenger- 
miles. In motor bus transportation, there was an increase of 
40.6 per cent in the number of passengers carrier in July and 
August each. As showing the relative importance of the three 
types of passenger carriers, the comment showed that in Sep- 
tember the railroads carried 41,812,570 passengers, the busses, 
17,907,556 and the airplanes, 429,773. 

As to net income, the comment said that after fixed charges 
for the 12 months ended with November, it was approximately 
$494,476,683 as actually accrued. It said that after the exclu- 
sion of the effect of the wage increase in the accounts of Octo- 
ber and November, this would have been $548,702,934. Had the 
wage increase been in effect for the 12 months period, it added, 
the net income after fixed charges would have been $248,702,934. 
That, the bureau said, might be compared with the actual net 
income for recent calendar years as follows: 1940, $188,851,151; 
1939, $93,181,534; 1938, a deficit of $123,471,074; and 1937, $98,- 

5740 

In the twelve months period ended with October the divi- 
dends declared by Class I railroads, the comment said, amounted 
tc $166,590,334, compared with $159,237,721 in 1940. 


PACIFIC COAST CARLOADINGS 


Reports of commodity carloading committees of the Pacific 
Coast Transportation Advisory Board indicate loadings in the 
first quarter of 1942 of 1.2 in excess of those in the same period 
in 1941. The estimated figure is 338,320 carloads as compared 
with 334,245 cars actually loaded in the first quarter of last year. 
The expectation is for an increase of 40.3 per cent in the od 
ings of deciduous fruits; 32.8 per cent in dried fruits; 25.4 per 
cent in brick and clay products; 20.4 per cent in cement, lime 
and plaster, and 14.7 per cent in wine. Decreases are expected 
in sugar and sugar beets, 34.5 per cent; rice, 14.2 per cent; 
grain, flour and mill products, 1.2 per cent, and cotton, cotton- 
seed and products, .7 per cent. 


CONTROL OF EXPORTS 


The Board of Economic Warfare, Office of Export Control, 
has issued export control schedule No. 27, effective January 2, 
which relaxes control on materials containing high grade lubri- 
cating oils. Strict control will be retained only on material con- 
taining more than 10 per cent of high grade products. 

The Board of Economic Warfare, Office of Export Control, 
has instructed customs officials not to clear the exportation of 
1942 model automobiles and motor trucks, except under certain 
conditions. 

These instructions apply to all 1942 model motor trucks, 
truck trailers, busses and chassis, passenger cars and chassis, 
and to other models if driven less than 1,000 miles. 

The ban on exportations of such motorized equipment does 
not extend to shipments by or to the United States government 
or an agency thereof, nor to those under the lend-lease act. 
Neither do these restrictions apply to shipments laden on or 
before January 6, 1942, aboard the ship in which they are 
scheduled to be exported. 

Other exportations may be made only under licenses dated 
January 6, 1942, or later, or in cases of extraordinary urgency. 


ADMINISTRATIVE PROCEDURE 
Francis Biddle, Attorney General, in his annual report, 
recommended enactment of legislation to effectuate the rec- 
ommendations of the majority report of the Attorney General’s 


committee on administrative procedure which are embodied in 
S. 675. 
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i. Cc. C. Annual Report 


Commission Objects to Railroads Having Less Than 
Full Supply of Materials—No Reason for Chang- 
ing Policy Respecting Reorganization Financ- 
ing—Rate Increase Need Implied 


e Withholding from the railroads the materials they need 


for new, and the repair of existing equipment is, says the 
Commission in its fifty-fifth annual report to Congress, “we 
believe now, the greatest and most imminent danger which 
threatens the provision of adequate and efficient railroad serv- 
ice during the remainder of the (national) emergency.” 

“It is essential to the national welfare that this danger be 
removed,” continues that report, a printed document of 234 
pages, sent to the law-making body Jan. 7. 

“There have been indications that some of those in author- 
ity may entertain the thought that because the supply of metals 
is not sufficient to meet all needs which could be regarded as 
essential, the transportation quota should be restricted to the 
service needs which are predominant in the emergency,” con- 
tinued the report. “In other words, the railroads should not 
be allocated all the materials necessary to maintain a service 
which would meet all demands, and we should see to it by 
embargoes, priority orders, and the like that the deficiency in 
service is suffered by the traffic which is of lesser public 
importance. 

“If such restrictions are to be imposed upon the normal 
commerce and industry of the country, we believe it to be far 
wiser that they be imposed upon the production of commodities 
than upon their movement after they have been produced. 
Restrictions of the latter character will be most difficult to 
plan and administer, and inevitably will have indirect results 
which will seriously impair the movement of all traffic, includ- 
ing the movement of essential war materials.” 

These observations are made under the caption of ‘‘trans- 
portation and national defense, the railroads.” The report said 
the national defense program, the lease-lend act and other 
consequences of the war had wrought great changes in the 
transportation conditions, bringing the tremendous productive 
capacity of the country into action, the peak of which had not 
been reached. 

“As traffic marches hand in hand with production, the busi- 
ness and the revenues of the carriers,” says the report, “have 
mounted almost as a river rises in a spring freshet. While this 
was a happy change from what had gone before, yet with it 
have come new questions.” 

Speaking of railroad finance, the report says that if the 
present and immediately prospective traffic could be main- 
tained indefinitely, the financial problems of the railroads would 
be quite different from what they had for some years been 
supposed to be. That, it said, did not mean that those prob- 
lems would be solved, for traffic and revenues did not always 
run in parallel lines, and net income might be a widely diver- 
gent figure. 


Rate Increase Implied 


“If we are caught in a vortex of rising wages and prices, 
to say nothing of taxes,” the report declares, “railroad ex- 
penses and charges may outstrip revenues, unless they are aug- 
mented by corresponding rate increases; and the effect of the 
latter, in view of the wide prevalence of transportation com- 
petition, is never certain. Nevertheless, it is probable that if 
traffic could be maintained, the railroads would enjoy a very 
considerable measure of financial relief. We believe it is only 
wise to bear in mind that present traffic is no normal growth. 
It is not the creation of private business enterprise but the 
result of an enormous expenditure of borrowed government 
funds in a supreme effort deemed necessary for national de- 
fense. Much of the new production is taking the form of instru- 
ments of destruction which have no value save in warfare... . 
Traffic thus created is not the stuff out of which future rail- 
toad prosperity is likely to be built. . . . It certainly is not 
safe to assume . . . that the railroads, quite apart from any 
decline in general traffic, will not be faced with a competition 
from other forms of transportation more formidable than any 
they yet have encountered.” 


The Commission said it had not been able to arrive at the 
conclusion, which many had urged on it, that present or imme- 
diately prospective earnings evidenced values of the properties 
of the railroads which were in bankruptcy materially in excess 
of the estimated values on which it had based its plans of 
reorganization under section 77 of the bankruptcy act. 

Moreover, says the report, so far as most of the railroads 
Which are not in bankruptcy are concerned, it seems clear that 


107 


it would be a mistake in the present tide of apparently revived 
earning power, to ignore the facts that they had a very heavy 
burden of debt and that it might be a crippling burden in the 
future, if earnings should radically decline. It said the Com- 
mission had noted with approval that many of the manage- 
ments were avoiding that mistake and were using the favor- 
able earnings of the present, in one way or another, to reduce 
fixed charges as rapidly as practical. 


Car Supply and Service Good 


In its review of car supply and railroad service, the report 
said that on the basis of net ton miles a day, a car in 1941 had 
been equal to about 1.33 cars as of 1929. It said that one of 
the major causes of congestion in the other world war period 
was that many cars were loaded and moved which could not 
be unloaded when they reached their destination and there they 
stood on side-tracks for days, weeks, and even months. It 
observed that nothing of that sort was happening now because, 
by reason of the Car Service Division of the Association of 
American Railroads and its own Bureau of Service, cars were 
kept in circulation and were not used for storage purposes as 
in the last war. It called attention to the fact that its own Bureau 
of Service had been enlarged and that from the beginning of 
the present emergency Ralph Budd, as the transportation mem- 
ber of the advisory commission to the Council of National De- 
fense, the Car Service Division of the A. A. R., the Shippers’ 
Advisory Boards, and its own Bureau of Service, had cooper- 
ated closely to keep freight cars in circulation and in inducing 
maximum loading. It said that as yet it had had no occasion 
to use its drastic powers with respect to car service. 


Other Carriers 


Under the caption, “other carriers,’”’ the Commission re- 
lated the facts about the creation of the Bureau of Water Car- 
riers and said the country’s shipping had been operated so as 
to keep the transport service in efficient operation. It said that 
carriers by water and particularly the barge lines, for expansion 
to meet prospective defense demands, were in need of appro- 
priate allocation of materials, their needs being like that of the 
railroads and the motor carriers. 

With respect to motor carriers, the report called attention 
to the fact that Commissioner Rogers, to whom its Bureau of 
Motor Carriers reported, was appointed chairman of the central 
committee of motor carriers and that the district directors of 
the sixteen field districts of the Bureau of Motor Carriers were 
appointed as neutral chairmen of sixteen regional committees 
to carry on the work of the central committee of which Mr. 
Rogers was chairman. 

The situation of the motor carrier industry with respect 
to supplv of materials necessary to the maintenance of their 
property, the replacement of equipment, and the provision of 
new equipment, the report said, was much the same as the 
corresponding situation of the railroads. It said that, as noted 
in its last two annual reports, the Commission had no such emer- 
gency powers with respect to motor carrier service as it had 
with respect to railroad “car service.” It was most desirable, 
said the.report, that that situation be corrected by appropriate 
legislation. 

As in all other annual reports, the Commission gave figures 
relating to traffic and earnings of the transport agencies. One 
table shows that the combined operating revenues of all the 
carriers subject to its jurisdiction for the year ended Dec. 31, 
1941, was $6,699,716,000, or 118.6 per cent of the total in 1939. 
The combined revenues for the year ended Dec. 31, 1940, was 
$6,104,654,000, which was 108 per cent of the revenue of 1939. 
The latter was $5,650,318,000. 


Rail Traffic and Revenues 


Commenting on another financial table, relating to Class I 
railway traffic and revenues, the report said the data given in it 
revealed that the large increases of railway traffic and rev- 
enues which had occurred within the last two years had brought 
the carriers, except for passenger revenue, to or above the levels 
of 1930. The latter year, although not the best in railway his- 
tory, it said, was considerably better than any intervening year 
to 1941. 

The report, in a further discussion of railroad finances, said 
the amount available for rents, interest, and stockholders’ net 
income in 1940 was $825,355,599, or approximately $100,000,000 
more than for 1939, and about the same as for 1936, but $278,- 
653,340 less than for 1930. 


Transportation Act Disservice 


Under the caption “delegation of authority,” the report 
said with respect to changes made in section 17 relating to such 
delegation of authority, the transportation act of 1940 did the 
Commission a disservice rather than a service. Prior to the 
passage of that act, the Commission said, it had very wide au- 
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thority in the delegation of authority to individual commission- 
ers, employes, or boards of employes. That act limited its power 
of delegation. It therefore asked, in its legislative recommenda- 
tions, a restoration of authority. 


The report followed the sample set by other annual reports 
in that it devoted sections thereof to such things as the Board 
of Investigation and Research, procedure, revision of the rules 
of practice, organization changes, pipe lines, regulation of water 
carriers, sizes and weight investigation, motor carrier integra- 
tion, in which it reviewed the series of applications by ‘rhe 
Transport Company of New York, study of. driver fatigue, 
freight forwarding companies, protective service, car owning 
companies, class rate and classification investigations, coopera- 
tion of federal and state commissions, standard time zone in- 
vestigation, stockyard companies, investment accounts of reor- 
ganized railroads, Railroad Credit Corporation, admission to 
practice, railroad labor, etc., investigations, intrastate rate cases, 
and the activities of its bureaus, interlocking directorates, loans 
to carriers after federal control, Reconstruction Finance Cor- 
poration, and every other activity in which the Commission, as 
a whole or its bureaus did work. Much of the material con- 
tained in the report has heretofore been published in The Traffic 
World. For instance, under the caption “abandoned mileage” 
are shown figures on that subject which were published in The 
Traffic World, Nov. 22, p 1357. 

With regard to the work of its legislative committee, the 
report said the Commission in the first session of the seventy- 
seventh Congress and to the date of this report, had submitted 
55 reports on bills or resolutions. 


Legislative Recommendations 


The Commission, in this report, submitted the following 
recommendations for legislation: 


1. We recommend that section 17 of the interstate commerce act 
be amended so that (a) an individual Commissioner or board of em- 
ployes to whom we delegate work, business, or functions shall have 
the’ same authority to act upon the matter initially that the Commis- 
sion or a division thereof would have, if there were no such dele- 
gation; (b) we may delegate work, business, or functions to a board 
composed of an employe or employes of the Commission with full 
discretion as to the number and selection of such employes; (c) an 
appellate division may have power to deny a petition for rehearing, 
reargument or reconsideration of the decision, order, or requirement 
of an individual commissioner or board of employes, and such a peti- 
tion shall not automatically require reconsideration or rehearing by 
such appellate division; (d) an application for rehearing, reargument, 
or reconsideration, made before the decision, order, or requirement 
of a division, individual commissioner, or board of employes becomes 
effective, shall not automatically stay such decision, order, or require- 
ment; and (e) it shall not be necessary for a party dissatisfied with 
a decision emanating from the Commission to pursue all of the reme- 
dies for rehearing or reconsideration at the hands of the Commission 
before going into court. 

2. We recommend that, with respect to the regulation of the 
sizes and weights of motor vehicles, legislation be enacted such as the 
Commission recommended specifically and in detail in its report to 
Congress on ‘‘Federal Regulation of the Sizes and Weight of Motor 
Vehicles,’”’ dated August 14, 1941, and printed as House Document 
No. 354, Seventy-seventh Congress, first session. 

3. We recommend that the Commission be given emergency powers 
with respect to service by motor carriers such as it has with respect 
to service by rail carriers. 

4. We recommend the enactment of House Bill No. 5598, intro- 
duced by Chairman Lea of the House Committee on Interstate and 
Foreign Commerce, to amend section 321 of the Transportation Act 
of 1940 with respect to the movement of government traffic. The 
confusion incident to the present land-grant legislation is impeding 
desirable changes in rates and is bringing about transportation in 
some instances that appears to be highly uneconomic. The enactment 
of House Bill No. 5598 would correct these conditions. 


House Bill No. 5598 would define military and naval traffic 
entitled to land grant deduction. 


Interpretations 


The report was read by those who believed they had an 
understanding of the transportation service superior to the 
ordinary man, as a warning by the Commission to other gov- 
ernment agencies to keep their hands off the transportation 
machine because it was functioning with great efficiency and 
that interference by them would be akin to a blacksmith un- 
dertaking to do something with a chronometer to make it 
better. 


Another thought was that by its report the Commission 
was trying to impress on the other agencies that while it was 
desirable to turn out a thousand airplanes a week such engines 
of war would be useless unless they were got to the front— 
that is, unless they were transported by the railroads, the 
trucks and ships. All of which was intended to show, even to 


- tion. 
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a “dumb bell,’ that iron and other materials for the transport 
agencies was as great a necessity as iron for the armorer. 


Materials Necessary 


How necessary were materials for new equipment and re. 
pair of the existing equipment was emphasized by the Commis. 
sion by its calling attention to the fact that the plans for new 
equipment made by the railroads were conservative, too con- 
servative some had thought, because of their financial condi- 
Emphasis to the theme in the report, about keeping the 
car circulating, was given, it was believed, by the attention the 
Commission devoted to its Bureau of Service, the agents of 
which are the ones who see to it that cars are used for trans- 
portation, not storage. 


That bureau reported that its activities in the last year 
had been devoted principally to assisting the railroads in main- 
taining an adequate car supply. It said that in the first ten 
months of 1941 the railroads handled the largest amount of 
traffic moved in any comparable period since 1930, when the 
volume was only slightly greater. The number of freight cars 
available to move the traffic in 1941, it said, was approximately 
73 per cent of the number available in 1930. To move the 
same amount of traffic with 27 per cent fewer cars necessitated 
better utilization, the bureau said. 


The average turn around by the car-trip in September, 
1930, was 15.7 days whereas the average in September, 1941, 
was 12.5 days, the bureau said. The percentage of bar order cars 
in 1930 was 6.2 whereas it was 4.4 per cent as of October 1, 
1941, said the bureau. That latter figure, incidentally, ob- 
served the bureau, was the lowest percentage for bad order 
cars in railroad history. 


In the year after October 1, 1940, the freight cars owned, 
said the bureau, was increased 34,090 cars or 2.1 per cent. In 
that period 71,569 new railroad-owned cars were added to the 
equipment, and approximately 40,000 cars were retired because 
of obsolescence. 


“Out utmost effort has been and is being put forth,” says 
the bureau, “to see that the fullest possible utilization is being 
obtained from every available locomotive and car.” 


On the basis of average net-ton miles by the car-day, as 
distinguished from the basis of number of cars loaded, the 
carloading performance in the week ended Oct. 18, 1941, said 
the bureau, was the best for any week in railway history even 
exceeding that of the peak week in 1929. 


After referring to the indescribable congestion at the ports 
in the last world war, the bureau said that to avoid congestion 
at the ports like that which occurred in the last world war 
a well organized and a determined effort had been made at 
the Atlantic and Gulf ports to anticipate so far as possible the 
freight requirements, so that car lading could be promptly un- 
loaded on board the vessel or placed in storage until such time 
as it could be moved to vessels. That plan, it added, had 
proved very effective in retaining a great number of railroad 
cars in active service which otherwise might have been held 
at the ports under load for indefinite periods. 


OVERTIME EXEMPTION OF TRANSPORT EMPLOYES 


A proposed amendment to regulations which would have the 
effect of extending the overtime exemption of transportation 
employes has been made public by Thomas Holland, acting ad- 
ministrator of the wage and hour division, U. S. Department of 
Labor. Principal effect of the amendment would be to avoid 
application of the 40-hour week to highly-paid crews ferrying 
military planes in the United States and to other countries. 
Employes affected are to be paid from $800 to $1,500 a month, 
it is estimated. 


The amendment would add another classification of ‘“ad- 
ministrative” employes, all of whom must be paid on a salary 
or fee basis at a rate of not less than $200 a month (exclusive 
of board, lodging, or other facilities). 


The administrator will afford interested parties an oppor- 
tunity to present their views either in support of or in opposi- 
tion to the proposed amendment for a period of ten days. 
Unless cause is shown why such amendment should not be pro- 
mulgated, the administrator will then make it effective. 

The War Department requested the wage and hour division 
to amend its regulations to avoid overtime for employes of Pan- 
American Airways, Inc., affiliates who are ferrying planes. 


The amendment is limited to employes of common and con- 
tract carriers doing ‘‘outside work’; that is, engaged in trans- 
porting. Under the statute, all employes of railroads and all 
employes of common and contract carriers by truck and bus who 
are eatin in driving vehicles are exempt from the 40-hour 
week. 
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January 10, 1942 


| Office of Defense Transportation 
The Traffic World Washington Bureau 


Arrangements by the Commission to enable Joseph B. 
Eastman to verform his duties as Director of the Office of 
Defense Transportation were announced by the Commission 
late January 2 after it had held a special conference on matters 
that required its attention, due to the fact that its chairman 
would have to devote practically all his time as Director of 
Defense Transportation. The special conference was also held 
on account of commissioners having made arrangements to pre- 
side at the hearing in St. Louis in Ex Parte 148, the increased 
rate case. The Commission announced the result of its con- 
clusions at that special conference in a notice addressed to the 
public as follows: 

The designation by the President of Chairman Joseph B. Eastman 
of the Interstate Commerce Commission as Director of the Office of 
Defense Transportation will make it impossible for Mr. Eastman to con- 
tinue with many of his duties as commissioner and chairman while act- 
ing as Director of Defense Transportation. For the present Mr. Eastman 
will continue as a member of the Commission and no change will be 
made in his designation as chairman. 

The Commission has, therefore, made the following reassignment 
of duties, effective immediately: 

Commissioner Clyde B. Aitchison, the senior commissioner in serv- 
ice, will function as acting chairman. 

Commissioner Charles D. Mahaffie is substituted for Chairman East- 
man as a member of division 1, the administrative division, and as 
chairman thereof. 

Commissioner Mahaffie is relieved as chairman and member of di- 
vision 3, rates and service division, and in his stead Commissioner Wil- 
liam J. Patterson is designated as a member of that division. Commis- 
sioner Carroll Miller becomes chairman of division 3. 

The legislative committee of the Commission has been reconstituted 
to consist of Commissioner Walter M. W. Splawn, chairman, and Com- 
missioners Mahaffie and John L. Rogers. 


The war had little effect on the work of the Commission 
until the beginning of 1942. On the first working day of that 
year the Commission had to rearrange its affairs so as to enable 
Chairman Eastman to discharge his duties as Director of the 
Office of Defense Transportation. 

Prior to that time the demand for transportation of war 
materials and supplies together with a shortage of motor trans- 
port in the western district had caused Commissioner Rogers 
to go to the west coast and personally issue temporary operat- 
ing authority for emergency purposes to the owners of motor 
vehicles which had undertaken to transport war materials and 
supplies for manufacturers. To enable Commissioner Rogers 
to issue temporary operating authority the Commission, by Com- 
missioner Aitchison, put power to that effect in his hands and 
authorized such carriers to file their rates and charges and 
apply them without observance of the rules for tariff making 
or the filing thereof. (See Traffic World, Jan. 3). 

The only requirement imposed by the Commission on the 
carriers receiving temporary operating authority was that they 
post their tariffs or schedules and mail copies thereof to the 
Commission for its files. 

Commissioner Rogers had so effectively handled the situa- 
tion in the western district that he intended to return to Wash- 
ington, Jan. 3, and he had come to Elko, Nev., when information 
reaching him caused him to return to the coast. It was thought 
that he would be able to return within a week after his trip 
was interrupted at Elko. 

The disarrangement resulting from Chairman Eastman’s 
appointment as Director of Defense Transportation was antici- 
pated as soon as the President had announced the creation of 
the Office of Defense Transportation and the designation of Mr. 
Eastman to be director thereof. Mr. Eastman immediately be- 
gan making arrangements for a staff including the taking over 
of rooms occupied by the Commission’s Bureaus of Motor Car- 
riers and Water Carriers. Later he took over rooms that had 
been occupied by the Commission’s Bureau of Finance. He had 
also interviewed men whom he desired to have become mem- 
bers of his staff. 

Much of this was done before President Roosevelt had 
officially notified Mr. Eastman of his appointment at the be- 
ginning of the new year. The delay in the giving of an official 
notice of his appointment was attributed to President Roose- 
Velt’s preoccupation with conferences with Prime Minister 
Churchill looking to the coordination and unification of the war 
effort of the United States and Great Britain. 


Motor carriers in the eight far western states who have 
been receiving the assistance of Commissioner Rogers in han- 
dling problems created by an unusual demand for motor trans- 
portation in that territory have put into effect a plan formulated 
by the Central Motor Transportation Committee of which Com- 
missioner Rogers is chairman, for mobilization of motor vehicles 
Wherever emergency may require the use of more than the 
usual number. 
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They have established clearing houses at which those hav- 
ing motor vehicles not fully employed may register them for 
use by those having an unusual call for facilities. Clearing 
houses are located at a number of points. At each clearing 
house there is a committee to dispatch vehicles suited for de- 
mands at particular points by motor carriers which have fur- 
nished data as to their needs for additional vehicles. In that 
way the motor industry is obtaining the maximum use of equip- 
ment throughout the territory. The industry, therefore, it is 
believed, is able to meet unusual demands in those far western 
states. 


Eastman Appoints Staff 


Director Eastman late Jan. 8 announced the appointment of 
nine key executives as members of his staff, to help him, he said, 
with the job of gearing the nation’s transportation facilities to 
the new war effort. The nine men who are to head divisions of 
his staff are: 


Division of Railway Transport, headed by Victor V. Boatner, Chi- 
cago, Ill. Mr. Boatner, born in Bethlehem, Miss., in 1881, entered 
railroad service in 1901 as station agent with the Yazoo and Mississippi 
Valley Railroad. He was president of the Peoria and Pekin Union Rail- 
road from 1921 to 1929, and president of the Chicago Great Western 
Railroad from 1929 to 1931. He is a director member of the executive 
committee, and a representative of the Gulf, Mobile and Ohio Railroad, 
and has been engaged for years in transportation consultation and rail- 
road reorganizations. 

Division of Motor Transport, headed by John L. Rogers, Washing- 
ton, D. C. Mr. Rogers, born at Knoxville, Tenn., in 1889, received 
his degree in mechanical engineering from the University of Tennessee. 
He entered the service of the Interstate Commerce Commission in 1917, 
in the Bureau of Locomotive Inspection. In 1933 he was named execu- 
tive assistant to the Federal Coordinator of Transportation, and in 1935 
was made director of the Bureau of Motor Carriers, Interstate Com- 
merce Commission. He was appointed a member of the Interstate 
Commerce Commission in 1937, and has served in that position since 
that time. 

Division of Traffic Movement, headed by John R. Turney, Wash- 
ington, D. C. Mr. Turney was born in Nashville, Tenn., in 1887. He 
received his LL.B. from Vanderbilt University in 1908, then engaged 
in private law practice for several years. He was connected as an 
attorney and counsel with the St. Louis Southwestern Railway, from 
1907 to 1929, and served as vice-president in charge of law and traffic 
of that road from 1929 to 1933. He was director of the Section of 
Transportation Service, Federal Coordinator of Transportation, from 
1933 to 1935, and has been engaged in general transportation practice 
in Washington since 1935. 

Division of Rates, headed by G. Lloyd Wilson, Philadelphia, Pa. 
Mr. Wilson, professor of transportation and public utilities, University 
of Pennsylvania, has been serving as director of the Transportation 
Division, Office of Price Administration. He was born in Philadelphia, 
in 1896, and has long been associated with railroad affairs. He is the 
author of a number of books dealing with transportation, traffic and 
public utilities problems. 

Division of Transport Personnel, headed by Otto S. Beyer, Wash- 
ington, D. C. Mr. Beyer was born in Woodridge, N. J., in 1886, and 
received his degree in chemical engineering in 1907 from Stevens In- 
stitute. He attended New York University and the Wharton School of 
Finance and Commerce, University of Pennsylvania. He was engaged 
as a railway engineer in experimental work with the University of 
Illinois, 1916-1918, and was a captain in the United States Army. In 
1933 he was appointed by the Federal Coordinator of Transportation as 
director, Section of Labor Relations, and in 1935 was appointed a mem- 
ber of the Natioral Mediation Board, of which he has served as chair- 
man. He was consulting engineer on labor-management cooperative 
relations from 1919 to 1933. 


Executive Assistant, Joseph L. White, Montclair, N. J. Mr. White 
was born in Ithaca, N. Y., in 1884, was graduated from Harvard Uni- 
versity, and entered railroad service with the Grand Trunk Pacific Rail- 
way in 1906. After filling various railroad posts he was made chief 
clerk of the Priorities Committee, War Industries Board, in 1917. He 
served with the United States Railroad Administration, 1918-1922, as 
statistician to the Director General, and as assistant controller. After 
some years of service in the railroad and industrial field, he was ap- 
pointed co-director of the Division of Transportation Service, Federal 
Coordinator of Transportation, in 1935. He has worked as a transporta- 
tion consultant and has served as a consultant for the National Re- 
sources Planning Board. Recently he has served as assistant director 
of the Transportaffon Division in the Office of Price Administration. 

Assistant on Pipe Lines, Tankers, Tank Cars, Tank Trucks—Fayette 
B. Dow, Washington, D. C. Mr. Dow was educated at Amherst College 
and at Columbia University, from which he received his LL.B. degree 
in 1909. For several years Mr. Dow was in the employ of the Interstate 
Commerce Commission and during part of World War I conducted its in- 
vestigation into car shortages and other transportation conditions. He 
has practiced before the Interstate Commerce Commission and has made 
special studies on petroleum transportation. 

Assistant on Great Lakes Carriers—A. T. Wood, Cleveland, O. Mr. 
Wood was educated at the Michigan College of Mines and at Harvard 
University. In 1927 he became marine superintendent under the vice- 
president of the Lake Transportation Department of the Wilson Transit 
Company, and from 1934 until the present time has served as president 
of the Lake Carriers Association, Cleveland, O. 

General Counsel—Jack G. Scott, Washington, D. C. Mr. Scott is 
now chief of the Legal and Enforcement Section, Bureau of Motor 
Carriers, Interstate Commerce Commission. 
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In announcing the appointments, Mr. Eastman said: 

“The purpose of the Office of Defense Transportation is to 
lend the aid and authority of the government to the maintenance 
and development of transportation services which will effectively 
and efficiently meet the needs of the country in its war effort. 

“The executive order creating the Office imposes heavy 
duties and responsibilities upon the director. My intent is to 
lay out an organization so planned and officered that it will be 
capable of whatever expansion proves to be necessary for the 
proper discharge of these duties and responsibilities. 

“IT shall endeavor, however, to make full use of the collabo- 
ration and cooperation of other departments and agencies of the 
government and of private transportation groups, as the execu- 
five order contemplates. and ' have every confidence that I 
shall receive whole-hearted cooperation from all these sources. 

“T shall try not to duplicate work which is being done effec- 
tively, nor to interfere where interference is unnecessary. 

“Thus far, since the beginning of the defense emergency, 
the transportation systems of the country have functioned admi- 
rably, with equally admirable cooperation and help from both 
the public and the private shippers. 

“Difficult problems lie ahead for them, but I am sure that 
they are prepared to deal courageously, ably, and effectively 
with these problems, and I shall do everything in my power to 
help them. 

“The executive order requires me to establish a division 
of Railway Transport, a Division of Motor Transport, a Division 
of Inland Waterway Transport, and a Division of Coastwise 
and Intercoastal Transport. In addition I shall establish a 
Division of Traffic Movement, a Division of Storage, a Division 
of Statistics, a Division of Rates, and a Division of Transport 
Personnel, and it is probable that I shall establish one or two 
other divisions. 

“T shall have an Executive Assistant, an Assistant to help 
me in matters, relating to Pipe Lines, Tankers, Tank Cars, and 
Tank Trucks, an Assistant to help me in matters relating to the 
Great Lakes Carriers, and a General Counsel. It is probable 
that I shall have a similar Assistant for Air Carriers. 


“It was my hope that Ralph Budd, former Commissioner of 
Transportation of the Advisory Commission to the Council of 
National Defense, would be willing to head my Division of Rail- 
way Transport, for I believe no man in the country to be better 
qualified. For a long time, however, Mr. Budd has wished to 
return to Chicago, Burlington & Quincy Railroad Company, 
of which he is president, and to my great regret he has decided 
that there he can now serve his country best in the present 
emergency; but I shall, I know, have the benefit of his constant 
aid and advice. 

“The men here named to the staff I have selected with the 
approval of the President.” 


Policy Outlined 


At a press conference following the announcement, Direc- 
tor Eastman said he wished to emphasize one or two points. 
One was that he would make use of other agencies of the gov- 
ernment to the fullest extent, expecting to get full and whole- 
hearted cooperation not only from the government agencies but 
from the carriers as well. He said the carriers had been coop- 
erating admirably and that he expected to draw on them heavily 
in the future. He said the railroads could not have functioned 
more efficiently and magnificently than they had. Like coop- 
eration, he said, had been given by the shippers. This was not 
the fact in the last war, said he, not because they did not wish 
to cooperate but that they did not know how. Another point 
made by Director Eastman was that all Americans were of one 
mind now and they knew what was necessary to be done. 

The greatest danger he could see now, said Director East- 
man, was that the carriers would not be able to get what 
they would need for new equipment and for the maintenance 
of the present equipment. That, he said, was particularly so 
with regard to the motor carriers. People, he said, were apt to 
forget or not to realize that private and public carriers were 
needed to get the production of the country to the place where 
they were needed and that the production of raw materials 
was as essential as the production of finished products. 

“And if transportation bogs down, the whole thing will bog 
down,” said he. “Transportation is a very vital part in this 
modern way of war in which the entire nations go to war.” 

Director Eastman emphasized the compliment he had paid 
to Ralph Budd, former defense transportation commissioner. 
He said he knew the men he had appointed as members of his 
staff intimately and that they were men of wide transportation 
experience. He said Commissioner Rogers had worked on the 
Pacific coast for some time as coordinator of motor transporta- 
tion in cooperation with the army officers. 

Someone asked him whether his work would be mostly in 
an advisory capacity. 

“T don’t intend to interfere where it is not necessary,” 
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said Director Eastman. “I don’t intend to issue orders where 
men are willing to act without orders.” 


The director, however, indicated that when he thought it | 


was necessary to intervene in any matter he would do so with. 
out reluctance and to the extent of his powers. 

In answer to a question as to whether he had any plans 
for converting passenger routes into freight routes or requiring 
passenger equipment to be used in freight service, he said there 
was nothing of that sort in contemplation now but that almost 
— that might be suggested might be necessary to con- 
sider. 

As to cooperation with army and navy officers for getting 
transportation, Director Eastman said Commissioner Rogers 
had been doing that and would continue so to do. He said that 
Mr. Rogers had put into effect clearing house and central dis. 
patching agencies which had been formulated by the Central 
Motor Transportation Committee. 

As to the rationing of freight and passenger service, Direc. 
tor Eastman said he hoped that the time for anything of that 
sort would not come. The carriers, he said, had been doing 
magnificently and that rationing will not become necessary. 

Someone called the attention of the director to the fact 
that there were reports that inefficient transportation was tak- 
ing place by reason of demands by army and navy officers, the 
inefficiency being indicated by the disnatch of 25-car freight 
trains when the engines could haul 100 cars. Director East- 
man said he did not know of any instances of that sort but that 
he recognized that there might be time when it was necessary 
to dispatch trains consisting of as few as 25 cars. His belief 
was, he said, that such instances, if any. would be rare. Some- 
one suggested that Mr. Wilson’s membership in the staff of 
Director Eastman might indicate that a ceiling mizht be put on 
freight rates and charges. Director Eastman called attention 
to the fact that the matter of rates was within the jurisdiction 
of another government agency but suggested that Mr. Wilson, 
even as the Secretary of Agriculture, might give advice as 
to rates. 

Commenting on the fact that he had not made any pro- 
vision for air transportation, Director Eastman said that so 
far as he could see now there would be few questions about 
that but that he would probably have an air assistant, although 
he had not given the matter any thoucht. He expressed doubt 
as to whether he would need an air division. 

Director Eastman was asked about the needs for cars and 
locomotives. Mr. Budd. he said. had looked into that and had 
made an estimate of 130000 freight cars and 900 locomotives. 
The result of that, he said, was an order allocating materials 
to manufacturers for such cars and engines in carrying out 
the program which, however, was for only three months. He 
said he thought. perhaps, he would have to make estimates 
along that line for the remaining nine months of the year. 

Director Eastman reverted to the question of trucks when 
his attention was directed to the fact that in March there would 
be little or no provision for the manufacture of trucks. He 
said that there might be a need for truck replacement amounting 
to 500 000 units a year and that if they could not be replaced, 
the failure to replace them would put a burden on the rail- 
roads. Attention was called to the fact that after March only 
trucks for the army and navy had been provided for. He said 
he had no plans with regard to trucks but emnvhasized the 
necessity for trucks in the transportation of raw materials for 
the production of defense materials. Transportation of raw 
materials, he again pointed out, were just as important as trans- 
portation of the finished products. 


GLASS CONTAINERS 

Lessing J. Rosenwald. chief of the bureau of industrial con- 
servation of OPM, appealed January 5 to glass-container manu- 
facturers, packers, bottlers and other users of glass containers 
to conserve raw materials essential to war production by simpli- 
fying bottle sizes. shanes and finishes wherever possible. 

A widespread and effective simplification program would 
reduce the variety of sizes and designs now in use, Mr. Rosen- 
wald pointed out, which in turn would permit more efficient use 
of man-power, fuel, and equipment. as well as achieve imnortant 
savings of critical materials. Such a program should also in- 
clude the use of a greater proportion of larger size containers. 
it was recommended. Scarcity of soda ash and other chemicals 


‘used in the glass-container industry, the bureau chief empha- 


sized, necessitated the utmost economy and efficiency in the 
consumption of these materials. 

It was also explained that iron used for molds could be 
conserved through vreater utilization of existing mold equip- 
ment and by the elimination of fancy desiens which reauire 
greater quantities of iron than conventional designs. Paner 
used for shinning cases, required in vastly increased quantities 
in the war effort, would also be saved through such conservation 
methods, Mr. Rosenwald said. 
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N. I. T. League Meeting j 


Endorses “in Principle” Proposed Increase in Freight 


Rates—Other Matters Also Considered 


By JoserH C. SCHELEEN, Staff Correspondent at St. Louis, Mo. 


e Mindful of present and prospective problems of the rail- 
roads and firm in their belief that under private operation 
and management the railroads could meet wartime transporta- 
tion requirements efficiently, members of the National Indus- 
trial Traffic League, in a special meeting January 4 at St. Louis, 
Mo., gave qualified support to the railroads’ petition for rate 
advances in Ex Parte No. 148, in which hearings were to be 
opened by the Commission the following day, and charted the 
League’s course of action on several other matters. 

Among those other matters were the Wheeler bill, S. 2015, 
to give the Commission authority to regulate sizes and weights 
of motor carriers in interstate commerce, and a suggestion by 
Commissioner Johnson that the League study the following 
proposals: (1) Loading and unloading of cars on a seven-day- 
week basis, “which, of course, includes Sundays;” (2) elimina- 
tion of shippers’ right to route freight; (3) cancellation of the 
average Gemurrage agreement, and (4) the placing of intra- 
plant cars on straight demurrage—‘‘in other words, take them 
out of the average agreement.” 

After two hours of debate, in which was disclosed a di- 
vergence of opinion on the rail rate increase proposals, some 
favoring percentage increases, others regarding flat increases 
as more equitable, while still others questioned the necessity 
for any advances in rates, the League adopted, with only a few 
dissenting votes, the following statement and resolution, drafted 
by a special committee in the noon recess period: 


The National Industrial Traffic League, in expression of the adopted 
policy of the League, invokes fullest cooperation of all shippers and 
of the railroads and all other transportation agencies to insure the 
maximum efficiency of the national transportation machine in the all- 
out emergency of the war. To that end the various agencies and 
administrators of our government must recognize that goods will best 
be moved under present methods of private management and opera- 
tion and with the minimum of further governmental regulation of 
transportation. 

The matter of paramount importance during the continuance of 
the war is the avoidance of disruption in transportation or economic 
conditions or inflationary ends. 

The railroads have filed an application with the Interstate Com- 
merce Commission to increase rates, fares and charges, for the par- 
ticular stated purpose of meeting the burden of increased wages, and 
the Commission has entered upon an investigation to determine the 
propriety of such general advances. 


Resolved, That in view of the emergency a general increase in 
rates, fares and charges be endorsed in principle as a temporary 
measure of such relief without expression as to the amount, method, 
and form thereof, believing that these matters should be left with 
the Interstate Commerce Commission to determine. This is, provided, 
the railroads shall set up machinery and procedure to insure speedy 
action on any complaints of hardship or injustice or maladjustments 
which may result from such advances as the Commission may authorize. 

(2) That a special committee of five be appointed with power to 
act and with directions to said committee and counsel for participation 
in the hearings and oral argument to such extent as may be appropriate 
and necessary to carry out the purpose and intention of the League’s 
resolution, and specifically to insure that the final report and order 
of the Commission shall provide for the setting up of workable ma- 
chinery and procedure that will insure speedy action on any complaints 
of hardship, injustice or maladjustments. 


Readjustment Machinery 


The statement and the first paragraph of the resolution, as 
adopted by the League, were substantially in the form drawn 
up by its executive committee in a meeting with railroad traffic 
executives December 18 at Buffalo, N. Y. The last para- 
graph of the resolution was added after discussion of a letter 
Sent to the executive committee on January 1 by A. F. Cleve- 
land, vice-president of the Association of American Railroads. 
Reproduced in a League circular, Mr. Cleveland’s letter said 
that maladjustments resulting from the percentage increase 
should, in his judgment, be divided into two classes which he 
described as follows: 


_ First, mechanical readjustments, in which I place port differentials; 
disturbance of long existing marketing equalizations and relationships, 
such as proportional grain structure from the Missouri River, Minne- 
apolis and Duluth to St. Louis, Peoria and Chicago, as well as re- 
shipping rates from St. Louis, Peoria and Chicago to the Atlantic sea- 
board, ete.; restoration of differentials via differential routes. 


In regard to cases of this nature the discrepancies arising result 
{rom disposition of fractions rule and would not exist if the exact 
decimals were used, which latter situation is obviously impractical. 
Cases of this kind I look upon as mechanical tariff matters and will 
be worked out by a committee of which Mr. W. J. Kelly will be chair- 
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man and the other members the tariff publishing agents in cooperation 
with a committee from the Commission’s staff. This I do not think 
bothers you or that any applications for such readjustments are neces- 
sary on the part of the shipping public. 

Second, readjustments of rates requested account disruption of 
marketing conditions, such as the adjustment on sugar from eastern, 
southern and western origin points to Chicago and the adjustment on 
citrus fruit from the three origin territories to New York, etc. Also, 
all other applications for changes where market relationships have 
been disrupted and where just cause can be shown for some readjust- 
ment. 

These latter situations involve a question of policy. There was 
particular objection on the part of the members of the executive com- 
mittee at Buffalo in having to go to the several jurisdictions in order 
to get action in reference to such situations. The railroad traffic officers 
who attended the Buffalo meeting advised your group that they would 
endeavor in connection with these situations to set up a committee 
of chief traffic officers representing the whole country to dispose of 
these subjects in so far as interterritorial rates are concerned and that 
the regular machinery should take care of the intraterritorial adjust- 
ments and that these would have emergency treatment and the opera- 
tion of the committees speeded up. 

Since the Buffalo meeting . . . the three traffic executive commit- 
tees have set up a committee similar to what was outlined in Buffalo, 
the membership of which is as shown below and of which I have been 
asked to act as chairman, 

This week the suggestion was received that this committee should 
have its functions enlarged so that it would have full jurisdiction of 
both inter and intraterritorial situations and I have already asked 
Chairmen Lawrence, Kerr and Farmar to try to arrange to have the 
authority of this committee broadened in the respect that I have sug- 
gested. . . I do not know whether such authority as I have recom- 
mended will be granted. . 

I want to assure you and your group that it is the desire of the 
traffic officers to handle as expeditiously as possible and with as little 
inconvenience to our shipper friends as can consistently be arranged. 


The Members of Joint Inter-Territorial Committee to Act in Connection 
With Readjustments Found Necessary Under Ex 
Parte 148 Increases 


. H. Law, V. P., Illinois Central System, Chicago, II. 
. R. Smith, V. P., Louisville & Nashville, R. R., Louisville, Ky. 
. R. Oliver, V. P., Southern Railway, Washington, D. C. 
. B. Rice, C. F. T. O., Seaboard Air Line Ry., Norfolk, Va. 
. J. Doss, G. T. M., Atlantic Coast Line Ry., Wilmington, N. C. 
. R. Capron, V. P., Chicago, Burlington & Quincy, Ry, Chicago, Il. 
. B. Finegan, C. T. O., Chicago, Milwaukee, St. Paul & Pacific 
R. R., Chicago, Il. 

Paul P. Hastings, V. P., Atchison, Topeka & Santa Fe Ry., Chi- 
cago, Ill. 

J. W. Hill, G. F. T. M., Chicago, Rock Island & Pacific Ry., Chi- 
cago, Ill. 

F. R. Newman, V. P., Great Northern Ry., St. Paul, Minn. 

J. A. Brown, C. T. O., Missouri Pacific Lines, St. Louis, Mo. 

F. W. Robinson, V. P., Union Pacific R. R., Omaha, Neb. 

J. T. Saunders, V. P., Southern Pacific Co., San Francisco, Calif. 

F. G. Fitz-Patrick, C. T. O., Chicago & North Western Ry., Chi 
cago, Ill. 

F. J. Wall, V. P., New York, New Haven & Hartford R. R., Bos- 
ton, Mass. 

W. C. Hull, V. P., Chesapeake & Ohio Ry., Cleveland, O. 

W. S. Franklin, V. P., Pennsylvania R. R., Philadelphia, Pa. 

C. J. Brister, V. P., New York Central System, New York, N. Y. 

Golder Shumate, V. P., Baltimore & Ohio R. R., Baltimore, Md. 

J. W. Hewitt, V. P., Reading Company, Philadelphia, Pa. 

J. H. Day, V. P., New York, Chicago & St. Louis R. R., Cleve- 
land, O. 

D. T. Lawrence, chairman, T,. E. A.-E. T., New York, N. Y. 

J. G. Kerr, chairman, S. F. A., Atlanta, Ga. 

J. A. Farmar, chairman, W. T. E. C., Chicago, Ill. 


ArWAOM> yy 


M. L. Dickerson, of Hodge, La., observed that the carriers 
had set up a committee that he termed “unwieldy.” The mem- 
bers; he said, were men who had other important duties. He 
proposed that, in lieu of such a large committee, the A. A. R. 
should “show that it means business” by appointing a commit- 
tee of five competent men, who, for a few months after the 
rate increases would have no duties other than to act on ship- 
pers’ complaints as to maladjustments. His recommendation 
was embodied in the resolution as finally adopted. 


Pleased with Eastman 


In opening the meeting, R. R. Luddecke, of New York 
City, president of the League, said the railroads seemed well 
pleased that Joseph B. Eastman, chairman of the Com- 
mission, had been appointed director of the Office of Defense 
Transportation. He said he had been advised by Commissioner 
Eastman that when he became “settled” in his new position he 
would call on the League for assistance. 


John B. Keeler, chairman of the League’s executive com- 
mittee, presented the report on the executive committee session 
held December 18 at Buffalo (see Traffic World, Dec. 20, p. 1607) 
and submitted the statement and resolution the committee had 
prepared. A. J. Ribe, of Birmingham, Ala., moved for adoption of 
a substitute resolution which the Southern Traffic League had 
adopted (see Traffic World, Dec. 27, p. 1662). Mr. Keeler said 
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that, as he understood the latter resolution, it meant that the rail 
carriers would present their evidence to the Commission and that 
the question of flat increases, etc., was to be left for further 
consideration; that, after that, the Commission would deter- 
mine whether or not the railroads had made out a “prima facie” 
case, but that the emergency increase would be effective, in 
the meanwhile, for 120 days, in which period the shippers could 
come in with requests for adjustments. Mr. Keeler opposed 
that proposal. 

John S. Burchmore, counsel for the League, spoke at length 
in support of the resolution of the executive committee and 
said he had serious doubts as to the efficacy of the Southern 
Traffic League suggestion. He cited conditions and possibilities 
which, he said, made the Commission’s task in the rate in- 
crease proceeding ‘‘very difficult.” 

E. G. Siedle, of Lancaster, Pa., said the proposed rate in- 
creases would affect shipments of inbound materials as well as 
finished products; that the increases in the aggregate thus 
would amount ultimately to more than 10 per cent, and that 
this raised the question of how much the Office of Price Ad- 
ministration would permit. To increase freight rates, he con- 
tended, was to take another step toward inflation. He believed 
the League should assist the Commission in developing facts 
pertaining to the rail rate petition. 

Defending the use of the word “temporary” in the resolu- 
tion, Mr. Burchmore said he believed the League did not want 
to sign “fa blank check’ for a permanent addition to the rate 
structure, or to undertake to say when the period of the rail- 
roads’ need for the additional revenue would end. 

Mr. Siedle asked if it was the League’s intention to “go 
along’”’ on the proposed water carrier and motor carrier rate 
increases, and J. E. Bryan, of Chicago, member of the execu- 
tive committee and past president of the League, said that 
those matters had not been before the committee. 


Express Agency Rate Boost 


At the request of Joseph H. Donnell, chairman of the 
League’s express committee, who was not present at the meet- 
ing, W. J. Williamson, of Chicago, submitted a report of that 
committee recommending that the League refrain from oppos- 
ing the application of an emergency charge of 10 cents a less- 
carload shipment of one or more packages or pieces proposed 
and now published by the Railway Express Agency. The report 
showed that the wage increase of 10 cents an hour resulting 
from the recent mediation settlement concluded by the emer- 
gency board, plus equalization increases for other employes, 
added a total estimated yearly cost of $11,075,290.81 to the 
express agency’s expense burden, and that 44-hour week pro- 
visions and other wage increases brought the total additional 
annual cost to $16,055,937.96. It said the agency estimated that 
the emergency charge, effective January 20 under Commission 
authority, would increase its revenues by about $17,000,000 a 
year. 

One member suggested that favorable action by the League 
on the express agency’s emergency charge would serve as a 
cue to the House ways and means committee to bring about 
an increase in parcel post rates. 

H. A. Hollopeter, of Indianapolis, objected to adoption of 
the committee report because, he said, it went further than the 
resolution on the rail rate increases in that the express emer- 
gency charge would be a permanent increase. The matter would 
be up for hearing later in the week, he said, on the question of 
whether the rates should be suspended. He moved that a sub- 
stitute resolution be adopted, to the effect that the League 
take no position as to whether the express rate increase should 
be granted or as to the manner of the increase. The motion 
was carried. 


Pacific Coast Delivery 


Harry J. Mabey, of New York City, submitted, for infor- 
mation, a report of the League’s transportation instrumentali- 
ties and car service committee, headed by F. R. Estes. It 
included the following observations: 


In late November the transcontinental lines lengthened their oper- 
ating schedules between the Chicago and St. Louis gateways and the 
Pacific coast from sixth to seventh morning deliveries. This action, 
regardless of whether or not the operating conditions justified it, was 
most disappointing to the various shippers using this service, for the 
reason that no notice was given them, and therefore they had no oppor- 
tunity to be heard as to how the change might affect their schedules 
of shipments. The matter of this failure of notice was taken up vigor- 
ously by your chairman and Executive Secretary Lacey with Vice Pres- 
ident Buford of the Association of American Railroads, with copies of 
correspondence to Chairman C. E. Johnston of the Western Association 
of Railway Executives. Copy of letter addressed by your chairman to 
Mr. Buford, dated Dec. 1, is attached, as is also the latter’s reply of 
Dec. 10, together with copy of letter dated Dec. 6, signed by A. W. 
Vogtle, president of the National Association of Shippers Advisory 
Boards. It will be noted that both Mr. Buford’s letter and Mr. Vogtle’s 
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letter attempt to justify this change by the conservation of locomotive 
power at a time when material for new cars and locomotives is not 
readily available. 

Your committee has not sedulously investigated the merits or de. 
merits of the change but has left that more to the railroads and the 
shippers directly involved, in the confidence that what is best will be 
done in following out the program of cooperation between shippers ang 
the railroads. What we have vigorously complained about is that the ship. 
pers were given no opportunity to consult about the change before jt 
was made, and it will be noted from Mr. Buford’s letter that he agrees 
that some notice should have been given the shippers, and that he 
thought it had been done. We know this gentleman is a man of his 
word, and consequently believe the situation was brought about by an 
oversight or an inadvertence. However, the railroads have most cer. 
tainly received the wholehearted and unselfish cooperation of shippers 
. .» your committee hopes that this incident will not in any way lessen 
that cooperation, but at the same time makes the observation that such 
cooperation should not and must not be unilateral, and that the rail. 
roads should so understand... 


Rule 41 


Mr. Williamson submitted a report of the special commit- 
tee on revision of rule 41, noting that the consolidated classifi- 
cation committee in cooperation with the Office of Production 
Management and with approval of the Commission had made 
some important changes in rule 41, relative to the construction 
of corrugated and fibreboard boxes, which became effective No- 
vember 15 in supplement No. 17 to Consolidated Freight Classi- 
fication No. 14, to conserve paper and paper products. If 
further revisions of the rule were necessary, said the report, 
they should be made only after a “most scientific study of all 
the factors involved.” It added that “because few of us will 
have the proper amount of time to devote to such a study for 
some time to come,” it was recommended that the special com- 
mittee on revision of rule 41 be dismissed and that any mat- 
ters that might develop in connection with this rule be handled 
by the classitication committee along with the regular work on 
classification matters. ‘lhe League adopted that report and 
recommendation. 


Truck Size and Weight Bill 


L. F. Orr, of St. Louis, chairman of the League’s highway 
transportation committee, submitted that committee’s recom- 
mendation with respect to the Wheeler bill, S. 2015. The com- 
mittee advocated that the League favor federal legislation au- 
thorizing the Commission to remove “unreasonable obstruc- 
tions, burdens or barriers, found not justified by highway 
structure and safety, to the operation of motor vehicles, or 
combinations thereof, moving across state lines or foreign 
boundaries, by increasing maximum limitations of sizes and 
weights, including loads,” and that the League oppose “any 
legislation to any greater extent than above set forth.” 

W. H. Ott, of Chicago, offered a minority report of the 
committee, urging that the League take no stand for or against 
such regulation and contending that the legislation proposed 
would constitute an invasion of state rights by the federal gov- 
ernment. E. L. Hart, of Atlanta, Ga., spoke in support of the 
minority report. Robert A. Cook, of New York City; B. M. 
Angell, of Indianapolis; Kenneth A. Moore, of Detroit, Mich. 
and Allen Dean, of Detroit, chairman of the League’s commit: 
tee on interstate trade barriers, spoke in support of the majority 
report. The majority report was adopted. 


The Johnson Suggestions 


Discussion of the suggestions made by Commissioner John- 
son, as to loading and unloading cars on a seven-day-week basis, 
and so forth (see Traffic World, Dec. 27, p. 1646), resulted in a 
decision, by vote of the membership, that a committee be ap- 
pointed to work with a committee to be named by the Associa- 
tion of American Railroads, the committee being instructed to 
oppose the four proposals made by Commissioner Johnson “to 
the extent they may be unnecessary and harmful to our mem- 
bers,” and to work out with Commissioner Johnson the best 
arrangement possible with respect to those proposals, after 
receipt of letters from all of the League members, setting forth 
their views on these matters. : 

Mr. Vogtle, president of the National Association of Ship- 
pers Advisory Boards, said there was now in effect a program 
of cooperation between shippers and rail carriers and that he 
thought it should be called to Commissioner Johnson’s attention 
that there was no occasion for punitive measures until that co 
operation failed. Mr. Keeler said all shippers were for loading 
on a 7-day-week basis to the extent it could be done. F. S. 
Keiser, of Duluth, Minn., said the four proposals meant a! 
undue penalty that would be particularly burdensome to the 
grain trade. 


Dunnage Allowances 
Mr. Williamson, chairman of the classification committee, 


read a letter he had sent to Vice-President Cleveland, of the 
A. A. R., concerning dunnage in closed cars, observing that 
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since the Shippers Advisory Boards and the League had asked 
the A. A. R. for action on dunnage allowances on September 
96 “very little progress” had been made. The letter said ship- 
pers generally felt this matter had not been well handled by 
the carriers and that the concession requested was a service 
obligation they should have handled without delay. 

“T am sure that if you and your associates could find your 
way clear to grant this petition,” continued the letter, “it would 
create a tremendous amount of good will on the part of 
shippers in general.” 

President Luddecke announced, at the close of the meet- 
ing. appointment of the following as members of the “steering 
committee” to represent the League in the rail rate increase 
hearing: Mr. Hollopeter, chairman; George Schaffer, of St. 
Paul, Minn.; Mr. Hart; Clare B. Tefft, of Toledo, O., vice-presi- 
dent of the League, and Mr. Bryan. past president. Mr. Lud- 
decke also asked the members to “think about” a spring meet- 
ing in April or May. 

Edward F. Lacey, executive secretary of the League. read 
excerpts from two letters addressed to him by A. J. Kelley, 
of Chicago, chairman of the export and import traffic com- 
mittee of the League. The letters stated that the committee 
had the situation in hand for action with the Western Railwav 
Executives Committee as soon as they docketed the matter of 
through export bills of lading westbound for a hearing and 
that the committee had been advised by the railroads that 
everything was being held in abevance until they saw what 
action Mr. Eastman would take in his new position as defense 
transportation director. It was not believed, one letter said, 
that attempts would be continued to cancel the export and im- 
port rates. but that efforts would be rather to increase them 
in proportion to any increase made in the general rail rate 
structure in Ex Parte No. 148. 


Containers for Farm Products 


Many farmers and packers of farm products will find it 
necessary to change their packing and shipping practices be- 
cause of the limited supplies of container materials, such as 
burlan or cotton fabric bags and heavy paper bags and boxes, 
says the U. S. Devartment of Agriculture. 

“The shortage of burlap and heavy paper bags is most 
serious,” it adds. “Greater use of wooden containers and cot- 
ton or heavy paper bags in 1942 is recommended wherever 
nossible. Packers of agricultural products are urged to follow 
os container supply situation closely and make necessary 
plans. 

“A large part of the burlap sunplv—most of which comes 
from India—is used each vear for packing agricultural prod- 
ucts. The amount of burlav imported—two-thirds of which 
is reauired for militarv uses—may be seriously reduced. Con- 
servation of the present burlan supvlv, however. will offer 
some relief. Burlav is very durable and, if carefully handled, 
may he reused manv times. 

“Cotton bares world be auite satisfactorv substitutes for 

burlap in most uses. But. their increased use is limited by war 
needs such as tents. uniforms and sandhags, which have placed 
aheavv burden on cotton fabric manufacturers. 
“In recent vears there has been a shift to heavy-duty paper 
haves. particnlarly for packaging potatoes, flour. cement and 
fertilizer. War has created a shortave in materials for these 
bags, but less essential uses for paner will be eliminated and 
it is exnected sithstantial amounts of paper will be available as 
a suhstitute for burlap. 

“TIse of some of the more common wooden containers has 
been declining for several years. As a result. there is unused 
dbroduction canacitv. The manufacture of barrels. baskets, 
boxes of various kinds, and other wooden containers can be 
Increased, althourh in some cases current sunplies of cured 
staves, veneer and shook are limited. In the event of a greater 
use of wooden containers. the time required between ordering 
the container and its deliverv is likelv to he longer. 

“Increased production of veneer haskets can be ohtained 

almost immediately. Production probably could be doubled if 
lors and labor can he obtained to onerate present plants. For 
hoxes. for the most part. advance notice of several months 
should he given lumber producers. 
: “More nlannine is necessary for wooden containers than 
ted other kinds. Lumber, veneer. plywood. and barrel staves 
‘ave to be manufactured and seasoned. and then shipped to 
Where the containers are to be assembled and used.” 


JOHNSON APPOINTMENT CONFIRMED 


The U. S. Senate January 7 confirmed the nomination of 


Commissioner Johnson for reappointment as a member of the 
Commission. 
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a 2 a 
Moving of Commission 
The Traffic World Washington Bureau 


In the opinion of Chairman Eastman, moving of the Com- 
mission from Washington would impair its efficiency. He so 
testified January 5 before a sub-committee of the House of 
Representatives committee on public buildings and grounds 
which had been holding hearings on the subject of the removal 
of departments and agencies of the government under the 
decentralization resolution offered by Representative Sabath 
of Illinois. 

That was not a volunteered opinion. It was given in answer 
to a direct question by Representative Downs of Connecticut, 
chairman of the sub-committee. Mr. Downs inquired whether, 
in the opinion of Mr. Eastman, removal of the Commission 
from Washington would impair its efficiency. 

“Tt would,” was the chairman’s laconic answer. He seemed 
willing to drop the matter at that point, but Mr. Downs was 
not. He wanted to know whether removal would not increase 
its operating costs and Mr. Eastman assented to that, saying 
he thought so. But he said the greater effect would be on 
the work of the Commission, meaning the necessity for making 
new arrangements for the handling of questions before it. 

Chairman Downs asked whether the Commission’s organic 
law did not contemplate the Commission’s doing its work in 
Washington. Chairman Eastman said that that organic law 
did require the Commission to hold its general sessions, that is, 
those in which it made its decisions, in Washington. That 
caused Chairman Downs to inquire whether it would not re- 
quire an act of Congress to authorize the holding of sessions 
elsewhere than at Washington. 

That was so under the language of the statute, Chairman 
Eastman said, but whether the President, under the emergency 
acts could move the Commission to some other place “I do 
not undertake to say.” 

Chairman Eastman said the views of the Commission on 
the subject were contained in a letter it had sent to John B. 
Blandford, acting director of the Bureau of the Budget, last 
June in answer to an inquiry from that bureau. The bureau 
then asked the Commission to submit ‘‘tentative suggestions 
respecting the transfer, in whole or in part, of the work of the 
Commission now carried on at Washington to some other lo- 
cation or locations.” That letter received publicity for the 
first time when Mr. Eastman submitted it as the Commission’s 
view on the subject of removal. 

In its answer the Commission said the question was 
whether, in order to make room for national defense agencies, 
the Commission and its staff should be transferred in whole 
or in part, from Washington to some other location. 


“Tf such a transfer is necessary in the interests of national 
defense,” said the Commission, “there is only one answer to 
this question. The real question, therefore, is whether such a 
necessity exists. We have no means of knowing how much 
room is required in Washington for national defense agencies. 
Nor do we know what can be said for or against the transfer 
from Washington of any other department of the federal gov- 
ernment. All that we can do, therefore, is to present from 
our own points of view the advantages or disadvantages of such 
a transfer of our work, in whole or in part.” 

The answer to the Bureau of the Budget was in the nega- 
tive in great detail. 

The Commission, in its answer, pointed out that it now had, 
exclusive of commissioners, 2,017 employes in Washington and 
818 in the field, the Bureau of Motor Carriers, with 412 out- 
side of Washington, having the largest number in the field. 
It said the employes in Washington were located where their 
work could be best done, where the Commission had its cen- 
tral headquarters. The commissioners in the performance of 
their duties, requiring formal action on “thousands of mat- 
ters,” it added, “must have immediately at hand the staff 
and facilities for that purpose.” The advantages of as much 
decentralization as possible were recognized and field offices had 
been established for such work as could be done better or as 
well away from Washington. Much work, however, could best 
be done at central headquarters. The examiners, it said, illus- 
trated that. Their preliminary work, it said, was done in the 
field, but the place for final drafting of reports was where the 
examiners could have access to the centralized facilities of the 
Commission and could be called into consultation with commis- 
sioners at a moment’s notice. 

The report, in a section devoted to “special matters” to be 
considered in the event it was necessary to choose between 
agencies in determining what transfers should be made from 
Washington, called attention to the facts that the Commission 
was required by statute to hold its general sessions in Wash- 
ington; that, compared with recently created agencies, the 
Commission had more employes of mature years who were 
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deeply rooted in Washington soil; that 57 per cent of employes 
having salaries of $2,000 or more a year owned their homes and 
had long-established friendships and associations and that to 
compel them to break their ties and move to another city “will 
mean not only financial loss but much emotional distress.” 

In addition the Commission called attention to the fact that 
it had a “tremendous burden of work, much of which, par- 
ticularly in the motor carrier branch, is not on a current basis 
. .. the staff . . . now working under severe tension to correct 
these conditions which have been the cause of much complaint.” 
It also called attention to the fact that to a “very considerable 
extent the Commission is now, or soon will be, engaged in 
activities closely related to the national defense. 

“The only power to take extraordinary measures with re- 
spect to railroad freight service in the event of traffic or other 
emergency resides in the Commission,” said the report. “It is 
expanding its Bureau of Service to meet such emergency con- 
ditions which are expected.” 

After calling attention to the close relations that must exist 
between it and the RFC and other agencies such as the Asso- 
ciation of American Railroads and the American Trucking 
Associations, Inc., the Commission touched on the sectional 
jealousies in rate matters. 

“In recent years,” it said, “considerable conflict between 
regions of the country with respect to railroad freight rates 
has developed, and it has become a very important factor in 
the regulatory work of the Commission. The agitation in re- 
gard to this matter centers in the south and southwest. Wash- 
ington is the only neutral place from the point of view of such 
regional controversies. Location of the Commission at Chicago, 
for example, would undoubtedly be a source of much dissatis- 
faction to the south and southwest. Similar objections could be 
raised to other locations. 

“Summing it up,” said the Commission, “the Commission 
has associations and inter-relations with all branches of the 
federal government, and especially with Congress, which are 
most important and make Washington the most desirable loca- 
tion of its central headquarters. Removal from Washington 
would disrupt these associations and inter-relations. They 
could be maintained only partially and inadequately and only 
at the expense of considerable time and money. The Com- 
mission has other associations and inter-relations with carrier 
and shipper organizations which are likewise important and 
would be disrupted to the disadvantage of all concerned, in the 
event of removal from Washington. * It is also the fact that 
Washington is the best location for the Commission’s head- 
quarters from the standpoint of sectional jealousies.” 

The Commission also said that removal of any of its bureaus 
would result in disruption of its work. 

Representative Manesco of Alabama reminded Chairman 
Eastman that some had suggested the taking over by the gov- 
ernment of the railroads for more efficient operation. He asked 
whether they had been operating efficiently. 

Yes, they had, said Chairman Eastman. In that connection 
he called attention to the creation of the Office of Defense 
Transportation and the arrangements he had made for establish- 
ing that office in Washington by the taking over of the quarters 
of some of the Commission’s bureaus. 

Chairman Eastman assented to the proposition that, if the 
Commission moved to Chicago or any other place, it would 
have to maintain a big staff or do much traveling by train or 
airplane between the temporary headquarters and Washington. 

In answer to a question Mr. Eastman said he had not 
thought about working on a twenty-four-hour basis. But he said 
he frequently worked at night and noted that many others of 
the staff worked at night. He expressed the view that it would 
be difficult to make a plan for a twenty-four hour work day. 
But he said the Commission would give thought to the matter 
if the committee wished it to do so. It was his view that the 
Commission would lose many of its employes of years of ex- 
perience if it were moved from Washington. 

R. Granville Curry, speaking for the District of Columbia 
chapter of the Association of Interstate Commerce Commis- 
sioners, opposed removal of the Commission, saying that the 
170 members of that chapter had expressed disapproval. Re- 
moval, he said, would cause great hardship for the practitioners 
before the Commission. The Commission, he said, was a 
national defense agency. He put into the record the letters of 
opposition to the proposal written by Chairman Lea of the 
House committee on interstate and foreign commerce and 
President Wolf of the National Association of Railroad and 
Utility Commissioners. His idea was that the problems about 
governmental agencies could be worked out without anyone 
becoming unduly hysterical. He said removal would impair 
the Commission’s efficiency. Speaking from his own experience 
as assistant general counsel of the Commission he said the 
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relations between it and Congress, in the matter of legislation, 
were the closest imaginable. 


Senator McCarran, of Nevada, for the Senate committee 
on District of Columbia, has reported S. J. Res. 125, providing 
for an appropriation of $40,000,000 for construction of buildings 
and purchase of land as may be necessary, to meet the demands 
of the government for office space, and of employes for housing, 
in lieu of moving government agencies out of Washington. The 
resolution was referred to the appropriations committee. The 
net cost of the construction, it was stated, was approximately 
the same as would be the cost of moving agencies from Wash. 
ington. 

The national joint legislative conference of the American 
Federation of Labor and the railroad brotherhoods has adopted 
a declaration opposing removal of federal agencies from Wash- 
ington. William Green, A. F. of L. president, has transmitted 
the declaration to President Roosevelt. The labor organiza- 
tions contend the transfers are unnecessary, will entail unwar. 
ranted expenditures, will work incalculable harm to the eff. 
— of government operations and will be destructive of 
morale. 


Rail Mediation Board Report 


In the fifteen years the railway labor act—as originally 
approved and as amended—has been in effect, says the Na- 
tional Mediation Board in its annual report to Congress, not 
only have there been fewer strikes in the transportation indus. 
try since the act became effective than in any previous com- 
parable period, but there also has been a steady increase in the 
settlement of transportation labor disputes involving rates of 
pay, rules or working conditions by means of mediation under 
the auspices of the board. 


The report, being for the fiscal year ended June 30, 1941, 
does not refer to the appointment by the President of the Morse 
emergency fact-finding board September 10, 1941, but it reviews 
the origin of the disputes investigated by that board. 


In the fiscal year, the report said, it was necessary for the 
President to issue four proclamations creating emergency boards 
and in that connection the board pointed out the desirability 
of the parties in disputes agreeing to arbitration. 


In two of the four disputes for which boards were appointed, 
said the report, the employes declined to accept arbitration. 
In one case the carrier declined and in the fourth dispute both 
sides declined arbitration. The cases referred to were those 
involving the Railway Express Agency dispute arising from 
demand for a 44-hour week, the Rutland Railroad dispute, the 
case involving the Duluth, Missabe & Iron Range and other 
northwestern lines, and that involving the Atlanta, Birmingham 
& Coast Railroad Co. 


It was the view of the mediation board, it said, that the 
reports of the emergency boards in these cases “should indicate 
clearly to both the carriers and their employes that even though 
arbitration is not compulsory under the law, no more was ac- 
complished through a declination to arbitrate and the subse- 
quent appointment of an emergency board than would have 
been accomplished in settlements of the disputes in an orderly 
manner through mediation or arbitration.” 


In the fiscal year 139 disputes were disposed of through 
mediation and four were arbitrated, said the board. The board 
said increased industrial activity was accompanied almost in- 
variably by increased efforts of employes to improve theif 
wages and working conditions. It said this trend was shown 
by the fact that in the fiscal year 1941 the board received, 
docketed and disposed of more disputes than in any previous 
year since its creation by the amended railway labor act of 
1934. One strike involving 75 employes of the Macon, Dublin 
& Savannah was reported for the fiscal year. The dispute was 
settled in a few days, said the board. 


Salaries of referees appointed in deadlocked National Rail- 
road Adjustment Board cases totaled $57,488.50 in the fiscal 
year, according to the report. Total expenditures for the 
National Mediation Board and the adjustment board were 
$228,940.18. 


TAXES FOR PENSION SYSTEM 


Taxes imposed under the carriers’ taxing act on the rail- 
roads and their employes amounted to $137,850,549 in the fiscal 
year ended June 30, 1941, as compared with $122,037,661 in the 
preceding year, according to the annual report of the Commis 
sioner of Internal Revenue, U. S. Treasury Department. Each 
group was taxed 3 per cent on payroll. Collection of these 
taxes, though not so marked, is to reimburse the Treasur) 
for expenditures under the railroad retirement act. 
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T. P. & W. Strike 


January 10, 1942 





Federal warrants charging intimidation and conspiracy 
were served on George P. McNear, Jr., president of the Toledo, 
Peoria and Western, and on the superintendent and train- 
master of that railroad January 6. They were issued on in- 
formation filed with the court by the United States attorney 
general at Peoria at the request of leaders of striking train 
service employes. After a brief hearing, the three men were 
released on bond of $2,500 each. The federal warrants super- 
sede indictments obtained by union leaders against the rail- 
road and its superintendent and trainmaster last fall on the 
pasis of allegations that there had been coercion of train serv- 
ice men at the time the Brotherhood of Locomotive Firemen 
and Enginemen and the Brotherhood of Railway Trainmen 
were organizing locals on the railroads (see Traffic World, 
Jan. 3, p. 39). At the request of the attorney general, those 
indictments were quashed at the time the warrants were issued. 

January 3, attorneys for the T. P. & W. applied for a 
restraining order and an injunction in the federal court at 
Peoria against the strikers’ interference with the operations of 
the railroad. The restraining order was issued and the hearing 
on the petition for the injunction set before Judge J. L. Adair 
at Peoria for January 8. There has been no violence or sabo- 
tage on the railroad since the issuance of the restraining order. 

Meanwhile the railroad is continuing to add new men to 
its train service corps. Mr. McNear was not prepared, how- 
ever, to say when through service over the railroad would be 
resumed. The railroad has been able to continue service on 
traffic originating and delivered on its line. 

The injunction case, when it was called before Judge Adair 
January 8, was postponed until the following day by agree- 
ment of the parties. 

On January 7, Mr. McNear received a telegram from 
Joseph B. Eastman, in his capacity as director of the Office 
of Defense Transportation, saying that representatives of the 
striking brotherhoods desired to arbitrate their differences with 
the railroad and asking Mr. McNear to consent to such arbi- 
tration. In reply, the latter wired Director Eastman refusing 
the request and reiterating his earlier suggestions, made to the 
National Mediation Board, that the President be asked to ap- 
point a fact-finding board to investigate the rules matter thor- 
oughly and to make recommendations. 

Meanwhile, union representatives in Peoria made demands 
on connecting railroads—the Chicago, Rock Island and Pacific, 
the Peoria and Pekin Union, and the Chicago, Burlington and 
Quincy—that they discontinue interchanging equipment with 
th T. P. & W. The demands were based on the assertion 
that the T. P. & W. had failed to live up to the terms of the 
Washington mediation settlement, including the moratorium on 
rules changes. 

Mr. McNear pointed out that the T. P. & W. had taken 
no part in the negotiations leading up to the Washington media- 
tion settlement and was, therefore, not bound by it in any 
way. His railroad, he said, was privately owned and had 
always conducted its affairs with its employes independently. 
He added that the rates of pay accepted by the railroads in 
mediation were generally in effect on the T. P. & W. now and 
that the only matter in issue was working rules. These, he 
said, he intended to work out without help or interference 
from any other railroads or any railroad association. 


In his reply to Director Eastman’s request that the dispute 
be submitted to arbitration, that, pending settlement, the strik- 
ers be permitted to return to work under conditions existing 
prior to the beginning of the strike, and that the embargo on 
overhead traffic be lifted, Mr. McNear said that, to give the 
strikers their jobs back would be “grossly unfair to new and 
loyal employes who have performed essential public service 
in the face of brutal and savage attacks by various strikers.” 
Five full crews of experienced men had already been hired and 
Were at present “handling all traffic to and from points on the 
railroad expeditiously,” he said, adding that defense traffic was 
moving freely and that connecting railroads were handling the 
through traffic against which the T. P. & W. had placed an 
embargo. More than 700 applications for jobs had been re- 
ceived, he added, and from them it was expected experienced 
men could be selected in large enough numbers to resume the 
handling of through traffic shortly. 

On receipt of this telegram, Director Eastman again wired 
Mr. McNear, as follows: 


_ In response to my telegram of January 5 to you and to representa- 
lives of your employes urging that you and they agree to arbitrate the 
issues which have led to the present labor difficulties on your railroad, 
the spokesmen for the employes advise that they accept my proposal. 
I have carefully considered your reply and find nothing which per- 
Suades me you should not also accept the proposal to arbitrate. I 
therefore urge it upon you. If you are convinced you have the right 
of this matter an arbitration board established under the provisions of 
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the railway labor act will give you the same opportunity to prove this 
to the public as would an emergency board appointed by the President 
if one had been warranted under the circumstances existing and the law. 


In his press conference, Director Eastman, replying to a 
question as to what he intended to do about strikes, said he 
could not compel arbitration such as he had suggested in the 
case of the T. P. & W. He indicated that he had done all he 
could do in that case. 

D. B. Robertson, president of the Brotherhood of Locomo- 
tive Firemen and Enginemen, and a representative of the Broth- 
erhood of Railway Trainmen wired President Roosevelt, Jan- 
uary 9, asking him to take over the railroad. The management 
of the railroad was to blame for the trouble, the telegram 
said, and the President should take over the road in the in- 
terests of industrial peace and the movement of vital defense 
products. 

Director Eastman said he had received no such request from 
the brotherhoods. 


Fletcher on Railroads 


The recent experience of the railroads with the machinery 
of the railway labor act “has shaken the confidence of the 
country in its efficacy,” said R. V. Fletcher, vice-president, 
Association of American Railroads, in an address January 8 
before the Central Railway Club of Buffalo, N. Y. 

“We have been told over and over by persons concerned 
with labor relations that the railway labor act of 1926, as 
amended in 1934, furnished a model for labor legislation affect- 
ing other lines of industry,” he said. 

Mr. Fletcher pointed to the rejection by railroad labor of 
the recommendations of the President’s emergency fact-finding 
board “accompanied by a threat of a strike, which would have 
paralyzed our defense effort, just at the time the barbarous and 
treacherous Japs struck their cowardly blow at Pearl Harbor.” 

“As the President of the United States wisely stated, a 
railroad strike at this time was unthinkable,’ he continued, 
“and so it came about that a wage increase of $311,000,000 
was negotiated, as a result of protracted conferences in which 
the President and members of the emergency board partici- 
pated.” 

Following this negotiated settlement, said he, the rail- 
roads, ‘fas a matter of necessity,’ had applied to the Commis- 
sion for an increase in rates. 

Mr. Fletcher spoke of the performance of the railroads in 
1941 and added that there had not been heard a single well 
grounded complaint as to any failure in the field of transporta- 


tion—the observation, he added, applying to all transportation 
agencies. 


A Comparison 


While it had been found necessary to set up numerous 
bureaus and agencies with large staffs in connection with the 
government’s defense efforts, he pointed out, “the transporta- 
tion agencies have functioned steadily and inconspicuously, 
meeting every demand upon them, with only such assistance 
as was furnished to a single wise and experienced government 
officer, with the aid of one assistant and a couple of stenog- 
raphers.” The reference was to Ralph Budd, defense trans- 
portation commissioner who resigned after Commissioner East- 
man was made director of the newly created Office of Defense 
Transportation. As to the latter office, he made the following 
comment: 


A very important development of the past two weeks is the action 
of the President in creating, by executive order, the Office of Defense 
Transportation and the appointment of Chairman Eastman of the Inter- 
state Commerce Commission as director, with obligations with respect 
to all forms of transportation, railroad, motor, inland waterway, pipe 
line, air transport, and coastwise and intercoastal shipping. From 
the tenor of the President’s proclamation, it would seem that the 
newly appointed Director will carry on and extend the work so ably 
performed by Mr. Budd, while at the same time performing useful 
services in other directions. As I see it, the chief endeavor of the 
Director of Defense Transportation will be to use his authority, his 
wide experience, his untiring industry and proven ability in making 
sure that the various transportation agencies march in step with the 
war effort of the nation. 


G. O. Not Indicated 


This arrangement does not connote government ownership nor 
control, in the ordinary sense of these terms. Apparently, unless 
matters take a decided turn for the worse, we are not to have a repe- 
tition of the 1918 experiment. So far, there has been such cooperation 
among the railroads, the trucks and the air lines on the one hand and 
the various war agencies of the government on the other that the 
defense needs have been met to the fullest, without any interference 
by a super-regulating authority. But it must be recognized that we 
face unusual and very difficult conditions, many of which no degree of 
sagacity can anticipate. It was, therefore, natural and perhaps advis- 


able that the President should have elected to create an authority 
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charged with the responsibility of taking care that our transportation 
instrumentalities were constantly functioning to the strains of martial 
music. It is a fortunate circumstance that there was available for the 
important and delicate task of director of the Office of Defense Trans- 
portation one who enjoys so completely the confidence of the country, 
including those who operate and control the essential properties by 
which transportation is carried on. 


Sad Over Transportation Board 


Speaking of the temporary transportation board Mr. 
Fletcher hoped it would not be led astray from principal objec- 
tives indicated by the transportation act of 1940. It was un- 
fortunate, he said, that the board had become involved in the 
interterritorial rate controversy. A report by the board on 
that subject, said he, might well provoke so bitter a controversy 
and arouse so much ill feeling that other reports on the special 
subjects which Congress had in mind would be received with 
a certain degree of distrust. 

“As one who has been enthusiastic over the prospects for 
a constructive and useful series of recommendations and re- 
ports, I confess to a certain degree of disappointment over 
recent developments,” said he. 

Mr. Fletcher followed this remark with a statement that 
“no agency of government commands the confidence of the 
country and the Congress to a greater degree than the Com- 
mission. Boards, special authorities, investigating committees 
and agencies of various kinds come and go, but the Interstate 
Commerce Commission pursues the even tenor of its way, 
secure in the esteem of the public—an esteem that grows out 
of a half century of honorable and intelligent handling of 
matters over which it has control. But the Commission 
keeps right on doing the best it can, serene and unafraid, an 
example of stability and impartiality from which other admin- 
istrative bodies may well learn a number of wholesome lessons. 

“IT am safe in asserting that whatever may be the course 
and duration of the desperate conflict in which we are engaged, 
the country’s transportation needs, military and civilian, will 
be satisfactorily met by the joint and several efforts of all 
our transport facilities and with the aid of the Office of Defense 
Transportation and the Interstate Commerce Commission.” 


Handle 10 Per Cent Increase in 1942 


After having pointed out statistics as to operating efficiency 
of the railroads, Mr. Fletcher said: 


We enter the war, then, with a highly efficient railroad plant, 
geared to produce an amount of transportation unprecedented in our 
history. This outcome is conditioned upon the continued cooperation 
of railroad patrons, an attitude which is assured, and the ability to 
secure materials essential to a sound maintenance and improvement 
program. 

The forecast of those indispensable agencies, the Shippers Advisory 
Boards, indicates that carloadings in the first quarter of 1942 will ex- 
ceed those of the first quarter of 1941 by 8.1 per cent. The roads, 
anticipating an even larger growth in traffic, have on order or will 
order 115,000 new freight cars and 974 new locomotives to be delivered 
in the year ending October 1, 1942. Bearing in mind the 80,000 new 
freight cars and the 600 new locomotives acquired in 1941, and taking 
into account the fact that the bad order car ratio is below 4 per cent, 
the lowest in railroad history, it is confidently asserted that the rail- 
roads are prepared to handle in 1942, with reasonably fair treatment 
at the hands of priorities authorities, a 10 per cent increase of freight 
traffic over 1941, or a total of nearly 520 billion ton miles. Of course, 
we must not lose sight of the demands that will be made upon the 
roads for passenger transportation, especially the movement of troops, 
three million of whom the railroads handled in 1941. 





RAIL SENIORITY AND MILITARY SERVICE 

Senator Wheeler has introduced S. 2174, a bill to provide 
for the national defense and to regulate interstate commerce 
by promoting the execution and observance of agreements for 
the preservation and accumulation of seniority of employes of 
carriers in period of service in the armed forces of the United 
States. 

The bill would make it the duty of all carriers, their officers, 
agents, and employes to cause negotiations to be immediately 
begun looking to the making of the agreements. It provides that, 
on failure of a carrier to grant an employe a position with 
seniority to which he is entitled under such agreements, “the 
employe shall be entitled to pay for time lost at double the 
wage rate applicable to the position.” 


MONOPOLIES AND TRADE BARRIERS 


Thurman Arnold, Assistant Attorney General, in his annual 
report, referred to the efforts of his division to break down 
trade barriers between one locality and another and to end 
“hold-ups and bottlenecks” in transportation and other ac- 
tivities. 

Among the powerful private groups restricting production 
must be included a few strategically located labor unions, said 
he. The unions of which he spoke, he said, claimed the legal 
right to institute strikes and boycotts for illegitimate objectives. 
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U. 8S. Budget Estimates 


An appropriation of $9,557,809 for the Commission for the 
fiscal year beginning July 1, 1942, was recommended in the 
Budget transmitted to Congress this week by President Roose- 
velt. This compares with $9,332,750 appropriated for the present 
fiscal year. 

The Budget recommendation for each principal activity 
of the Commission and the amount made available for it this 
fiscal year follow: General administrative expenses, $2,908,012 
and $2,730,940; regulating accounts, $850,052 and $840,000; 
safety of employes, $510,955 and $506,000; signal safety sys- 
tems, $133.780 and $126,810; locomotive inspection, $475,000 
and $475,000; valuation of property of carriers, $652,405 and 
$640,000; motor transport regulation, $3,586,240 and $3,690,000; 
printing and binding, $203,200 and $204,000; salaries and ex- 
penses in connection with meeting emergencies growing out of 
national defense needs (expediting movement of cars, etc.), 
$238.165 and $110,000. 

Other recommendations made in the Budget with respect 
to money for activities related to transportation follow: 

National Mediation Board—$420,415, a decrease of $31,273. 
This appropriation includes money for the National Railroad 
Adjustment Board. 

Railroad Retirement Board—$3,041,000 for general ex- 
penses for administration purposes, a cut of $109,000. For the 
ra‘lroad retirement appropriated account $214,801,000 is rec- 
ommended, an increase of $73,951,000. 

Maritime Commission—$980,380,000 of which $980,080,000 
is for the construction fund and $300,000 for state marine 
schools, a net increase of $121,540,000. An increase of $90,000,000 
in authorizations for ships is recommended. 

Federal Works Agency (public works)—$60,000,000 for 
federal aid highway system as against $100,000,000 appropriated 
this year; $6.000.000 for federal aid secondary or feeder roads, 
as against $15,000,000 appropriated this year; $22,000,000 for 
elimination of grade crossings as against $10,000,000 appro- 
priated this year, and $500,000 for public-lands highways as 
against $1,000.000 appropriated this year. The Bureau of the 
Budget said the total decrease resulted from an effort to re- 
strict so far as possible the construction of highways to those 
immediately essential to the national defense. 

War Department (river and harbor works)—$20,629,000 
for prosecution of works (apart from flood control work) for 
improvement of rivers and harbors, a decrease of $7,239,600. 

Department of Commerce (office of administrator of civil 
aeronautics )—$49,191,401, a reduction of $175,581,286 of which 
$159.593,050 is due to an omission of an estimate for the de- 
velopment of landing areas for national defense. 

Department of Commerce (civil aeronautics board)— 
$1,254,737 as against $1,153,000 this year, the increase being to 
enable it to strengthen its safety activities. 

No recommendations for appropriations were made for 
the transportation board of investigation and research for 
which $100,000 and $246,500 have been appropriated. The lat- 
ter amount is for the period ending September 18. 1942, when 
the life of the board will terminate unless extended by Presi- 
dential proclamation. No estimate was submitted for the Mari- 
time Labor Board which is winding up its affairs with an ap- 
propriation of $30,000 made June 23, 1941. 

In his message transmitting the Budget to Congress, Presi- 
dent Roosevelt had the following to say with respect to the 
public works program: 

Public works program.—The public works program is being fully 
adjusted to the war effort. The general program of 578 million dol- 
lars includes those projects necessary for increasing production of 
hydroelectric power, for flood control, and for river and harbor work 
related to military needs. Federal aid for highways will be expended 
only for construction essential for strategic purposes. Other highway 
projects will be deferred until the post-war period. For all other 
Federal construction I am restricting expenditures to those active 


projects which cannot be discontinued without endangering the struc 
tural work now in progress. 


KEELER IN WAR DEPARTMENT 


John B. Keeler, chairman of the executive committee of 
the National Industrial Traffic League and assistant general 
traffic manager of The Koppers Company, Pittsburgh, Pa., has 
been appointed special assistant on transportation to the Under 
Secretary of War. He is in the planning branch of the War 
Department and his work will have to do with industrial 
mobilization matters. 





POSTAL REVENUE RECORD 


Postal revenues in December, amounting to slightly in 
excess of $100,000,000, broke all previous records, according t? 
Postmaster General Walker. They exceeded those of Decem- 
ber, 1940, when the previous record was established, by approx! 
mately $5,000,000. 
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Transportation Board 


The transportation board has announced a “broad program 
of tax research,” involving a tabulation of carrier tax pay- 
ments, a study of relative tax burdens, and a survey of carrier 
tax laws and their administration. The program was an- 
nounced, according to the board, “following much preliminary 
work in recruiting its staff, surveying available source ma- 
terial, and developing a detailed plan of procedure.” In a 
statement in connection therewith, the board said: 


In the performance of its statutory duty to investigate the extent 
of carrier taxation, the board will prepare a tabulation of the number 
of tax dollars paid by carriers as a group, by each of the major types 
of carriers—rail, highway, water, air, and pipe line—and by important 
groups Within each major type. Separate tabulations will be made of 
federal, state, and local taxes and of property, income, payroll, and 
other major types of taxes. Highway user taxes will be allocated, as 
far as practicable, to passenger and property carriers and to private, 
contract, and common carriers. Data for these tabulations will be 
secured for the most part from the reports and records of tax collec- 
tors and taxpayers. 

Tax payments, after such adjustments as seem appropriate in the 
light of the board’s study of direct public aids to carriers, will then be 
compared with gross revenues, net revenues, invested capital, and 
other commonly accepted criteria to see whether there is substantial 
evidence of disparity in carrier tax burdens. This portion of the board’s 
work will include a critical analysis of the problem of comparing tax 
burdens and will recognize the practical limitations of such compari- 
sons. 

After the measurement of carrier tax burdens is well advanced, 
the board will examine the laws and administrative practices by which 
these burdens are determined. This will involve an analysis of the 
methods by which carrier taxes are assessed and collected by federal, 
state, and local agencies, with special emphasis on property tax admin- 
istration, and will culminate in a review of the most promising means 
of correcting any disparities disclosed by the study of relative tax bur- 
dens. Tax laws, as enacted by the legislatures and as interpreted by 
the courts, will be given careful study; tax administrators throughout 
the country will be interviewed; and the suggestions of the carrier 
interests will be solicited. 

The board will also study the effects of different tax policies upon 
the development, maintenance, and utilization of transportation facilities. 

Further announcements concerning the detailed research program 
of the board in connection with taxation and other topics will be issued 
from time to time. 

The tax research program is under the direction of Ronald B. 
Welch, formerly research director for the National Association of Assess- 
ing Officers. 

interterritorial Freight Rates 


The transportation board has announced the appointment 
of D. Philip Locklin to direct its study of the interterritorial 
freight rate problem. 

Dr. Locklin is professor of economics in charge of trans- 
portation at the University of Illinois. He is a graduate of 
Middlebury College, and has done advanced work in economics 
at Harvard University, where he received the degree of Master 
of Arts, and at the University of Illinois, from which institu- 
tion he received the degree of Doctor of Philosophy, says the 
board, adding: 


Doctor Locklin was principal economist in the Bureau of Statistics, 
Interstate Commerce Commission, in 1935, and he also has served as 
consultant to the National Resources Planning Board and as special 
expert for the Maritime Commission. He is a member of the American 
Economic Association, the American Political Science Association, and 
Phi Beta Kappa. 

In addition to numerous contributions on transportation subjects 
to various economic journals, he is author of ‘‘Economics of Trans- 
portation,’’ which is a leading book in the field. His other publica- 
Uons include ‘‘Railroad Regulation Since 1920’’ and ‘‘Regulation of 
Security Issues by the Interstate Commerce Commission.” 

It will be recalled that during the recent hearings involving its 
budget, the board was requested to study the interterritorial freight 
rate question and that the matter was discussed in Congress. Such 
study will be made from a broad national point of view and will 
supplement rather than duplicate other analyses already completed 
or being carried on by other agencies of government. 


STEEL DRUMS 


The OPM director of priorities has amended general pref- 
erence order M-45, affecting sheet steel for steel drums to be 
used for overseas shipment, so that hot rolled sheet steel of 
any gauge may be used for the manufacture of sheet steel 
drums and so that such drums may be used for all kinds of 
products to be shipped overseas. Said he: 


The original order restricted the sheet steel to be used in the 
Manufacture of steel drums to 16 and 18 gauge. It also restricted the 
a the drums to shipment abroad of oil, gasoline and petroleum 
roducts. 

The gauge limitation resulted in temporary and local shortages of 
such drums for certain purposes, and removing this limitation will 
make available a greater supply of sheet steel for the manufacture 
of steel drums for a wider range of products to be shipped abroad, 
such as phosphorus, resin and other items. 
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The order was also amended to make its expiration date indefinite 
instead of May 30, 1942. 

At the same time, preference rating order P-76 was amended to 
enable manufacturers of steel drums for foreign shipments to acquire 
sheet steel of all gauges for such purposes. The original order covered 
only 16 and 18 gauge steel. 


Automobile Rationing 


The Traffic World Washington Bureau 


Donald M. Nelson, Director of Priorities, OPM, has an- 
nounced that 53,435 heavy or medium trucks may be produced 
in February, 1942—a rate approximately 15 per cent greater 
than in February, 1941. He has authorized the production of 
1,065 passenger carriers in February—an increase of 138 per 
cent over the production last February. The heavy or medium 
trucks have a gross vehicle weight of 9,000 pounds or more. 

Mr. Nelson extended through February the A-3 preference 
rating made available for materials going into the production 
of heavy or medium trucks, truck-trailers or five tons cargo 
carrying capacity or more, and motor or electric passenger car- 
riers seating 15 or more persons. He said that, for the first 
time since the truck program began last August, definite pro- 
duction quotas had been established for manutacturers of heavy 
or medium trucks and passenger carriers. Heretofore produc- 
tion has been regulated according to certain percentages of a 
base period. Manufacturers are tree to produce either heavy 
or medium trucks, provided they keep within the combined 
quota. No restrictions are placed on production to fill orders 
for the army and navy and certain other war agencies, allied 
governments and lend-lease requirements. 


TIRE RATIONING 


Persons on the “eligible” list under the tire and tube ra- 
tioning program will be permitted to lease new tires and tubes 
from manutacturers, with certain reservations, Leon Hender- 
son, administrator, Office of Price Administration, has an- 
nounced. He has issued an amendment to supplementary order 
M-15-c, restricting transactions in new tires and tubes, designed 
to facilitate interstate transportation of passengers. Bus lines 
serving there interstate functions customarily operate under 
tire and tube leasing agreements with manufacturers. 

No new tires and tubes may be leased, however, unless a 
certificate has been obtained from a local tire rationing board. 
In addition, the leasing privilege is extended only to persons 
who were operating under leasing agreements with manufac- 
turers at the time the ban on sale of new tires and tubes was 
announced December 11. 





BATTERIES AND SPARK PLUGS AVAILABLE 


Leon Henderson, OPM director of the division of civilian 
supply, in an “effort to halt a flood of groundless rumors,” 
said his division had no intention of interfering with the free 
sale of batteries or spark plugs for replacement purposes for 
automobiles and trucks. There was no intention of rationing 
these products, said he, and that new cars and trucks naturally 
would be equipped with new batteries and spark plugs. 

“There is no necessity for a buying rush on batteries or 
spark plugs,” said he. 





Auto Makers and War 


‘The Office of Production Management has asked the auto- 
motive industry to increase its war production this year from 
the $2,500,000,000 volume schedule before ‘Pearl Harbor’ to 
between $5,000,000,000 and $6,000,000,000. 

At a conference at OPM attended by government, industry 
and labor representatives, January 5, the automobile industry 
was told it would be principally used for the manufacture of 
machine guns, and other light pieces of ordnance, and for gun 
carriages and tanks, and to help out on the larger planes. 

OPM said after the conference that representatives of auto- 
motive management and labor responded immediately with 
pledges to cooperate fully in converting the industry’s entire 
resources to war work as swiftly as possible. 

The government’s program for the industry was outlined 
as follows: 

1. Cessation of all non-military passenger car and light truck 
production around January 31. 

2. Immediate creation of a management-labor subcommittee on 
conversion to work with the OPM. 

3. Advancement of production schedules for about $4,500,060,000 
of army and navy orders already held by the automotive industry. 

4. Placing of $5,000,000,000 of additional war orders in the indus- 
try under new procedure designed to speed up initial production under 
them. This, plus the orders already placed with the industry, would 
boost the total to approximately $9,500,000,000. 


The Automotive Council for War Production, created by 
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the Automobile Manufacturers Association (see Traffic World, 
Jan. 3, p. 43), has named as its chairman, Alvan Macauley, 
chairman of the Packard Motor Car Company, and president 
of the association. The coucil pledged its unlimited effort and 
facilities in aiding all plants in the industry to get out the 
mass-production of war material “that will win this war.” 
Continuing, its statement of purpose said: 


We pledge, on behalf of the entire automotive industry, not only 
a cooperative spirit in the common task, but complete interchange of 
mass-production information, time-saving techniques, product improve- 
ments, tooling shortcuts and developments which the individual con- 


cerns have now effected or will bring about in doing their portions of 
the work. 


We know that this mutual readiness to assist one another will 
bring telling results, for it has been tried and tested in the war work 
already given the industry, and it will be increasingly effective on 
the enlarged scale which coming war requirements will inevitably 
bring. 

The nation will not lack for one gun, one tank, one engine, that 
the capacity and ingenuity of this industry’s producers can add to the 
forces of our nation and its friends on all the fighting fronts. 


Midwest Truck Wage Settlement 


The National Defense Mediation Board has awarded in- 
creases of 4/10 cent a mile and 10 cents an hour and a six-day 
vacation with pay to approximately 50,000 “over-the-road” driv- 
ers in 12 midwestern states, William H. Davis, board chairman, 
announced Jan. 3. (See Traffic World, Dec. 20, p. 1609.) The 
award is retroactive to Nov. 16, the date the old contract 
expired. 

The International Brotherhood of Teamsters, A. F. L., and 
the Central States Employers Negotiating Committee, the 
parties to the dispute, had agreed to submit the controversy to 
binding arbitration by the board. The case was decided unani- 
mously by a six-man panel composed of Mr. Davis and Ralph 
T. Seward, representing the public; Roger D. Lapham and 
Frederic S. Fales, representing employers, and George Meany 
and Robert Watt, representing labor, said the board. 

The board award also recommends that fair geographic and 
state differentials be established and maintained by agreement 
between the parties. It set a two-year limit on the contract and 
refused to make an award on 13 other disputed points, most of 
which concern working rules, which the board stated “can most 
realistically be decided by the employes and the employers 
themselves.” The board referred those back to the parties for 
further direct negotiations. 

In making its award on wages the board pointed to the 
increases in living costs since the last contract was written be- 
tween the parties in November, 1939, and the wage increases 
granted by the trucking industry’s main competitor, the rail- 
roads. The President’s emergency board recently granted all 
railroad operating employes 9% cents an hour and all non- 
operating employes 10 cents an hour. 

After careful analysis of the evidence, the board stated, 
“we have concluded that adequate compensation for rising liv- 
ing costs and the reestablishment of the balance between wages 
for employes in the railroads and in the trucking industry in 
this area can be achieved by an increase in the basic wage 
scale for ‘over-the-road’ drivers in the 12-state area of four- 
tenths of a cent a mile and 10 cents per hour.” 

The basic rate in the old contract was 80 cents per hour and 
3 cents a mile. The dispute was certified to the board Nov. 18 
after the parties had agreed to binding arbitration by the board 
and the union called off its strike threatened for midnight Nov. 
15. A strike, the board said, would have affected a total of 
225,000 employes of the approximately 800 trucking concerns 
involved and would have tied up over-the-road transportation 
in the states of Michigan, Illinois, Ohio, Indiana, Wisconsin, 
Minnesota, Iowa, Missouri, North Dakota, South Dakota, Ne- 
braska and Kansas. Hearings were held Dec. 2-5 and 15-17. 
In the interim a subcommittee of both parties, headed by Mr. 
Seward, sifted through a mountain of statistics and other facts 
presented for the board’s consideration. The text of the board’s 
award follows: 


1. The contract between the parties shall be of two years’ duration, 
effective November 16, 1941, to expire November 15, 1943, unless extended 
by agreement. Either party may open the contract for the purpose of 
negotiating changes at the end of the first year, provided notice in 
writing of the desired changes is given to the other party sixty days 
prior to November 15, 1942. 

2. The contract shall include those articles as agreed upon prior to 
the submission of the dispute to the Board and appropriate paragraphs 
embodying the awards of the Board set forth herein. Those articles in 
dispute which were submitted to the Board but upon which the Board 
does not here rule, shall be the subject of further negotiations between 
the parties. Such of these articles as may be agreed upon as a result 
of such negotiations shall be included in the contract. 

3. There shall be an increase of ten (10c) cents per hour in the 
hourly rates and an increase of four-tenths (.4c) of a cent per mile in 
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the mileage rate of all employes covered by the contract. There shal] 
be an equal increase in the minimum hourly and mileage rates of such 
employes. As previously agreed by the parties, these increases shall be 
retroactive to November 16, 1941. 

4. The Board recommends no change in the principle of differ. 
entials between geographic or state areas covered by the contract as 
heretofore accepted by the parties. Fair differentials should be estab- 
lished and maintained by agreement between the parties, arrived at 
through the same machinery of collective representation and to take the 
same form of supplementary agreements as has been the practice in the 
past. 

5. A vacation of six consecutive working days shall be granted with 
pay to all employes covered by the contract who have worked 60% or 
more of the total working days during the calendar year, prior to No- 
vember 15, 1941. Any employe who does not take the six-day vacation 
shall not be entitled to the vacation pay. The vacation period of each 
employe shall be before November 15, 1942, and shall be set by his 
employer with due regard to the desires and preferences of the em- 
ployes consistent with efficient operations. The union shall consider 
requests by individual employers for alterations in this vacation plan 
which are based upon operating requirements rather than upon costs, 
Similarly, all such employes who have been so employed during the year 
preceding November 15, 1942, shall receive vacations with pay between 
November 15, 1942, and November 15, 1943. 


Approximately 500 truck operators, meeting at Chicago, 
January 8, authorized the Central States Employers Negotia- 
tion Committee to reopen negotiations with the employes’ 
negotiation committee concerning working rules and other dis- 
puted issues not decided by the arbitration board. The two 
committees were expected to resume the conferences at Chi- 
cago January 12. ; 

Among points to come up for consideration at the confer. 
ences are the following: Compensation to drivers for work at 
terminals in preparation for making trips; compensation for 
lodging and lay-over time spent away from home terminals; 
amount of minimum pay to be guaranteed to drivers put to 
work, regardless of time consumed in actual operation of 
vehicles; overtime pay, and rules governing amounts to be paid 
for leasing of owner-operator equipment. 

Operators at the mass meeting January 8 were inclined to 
doubt that the working rules issues “should present little diffi- 
culty” to the conferees, as the board said in its decision. If 
the two sides reach another deadlock on the question of rules, 
the matter probably will again be referred to the National 
Defense Mediation Board for mediation or arbitration. The 
Central States committee and many operators expressed dis- 
satistaction with the board’s decision on the grounds that it 
should have decided all the issues in dispute and that it had 
recommended the payment of unduly high wages. 

Operators at the meeting said the board’s statement in its 
decision, that the ironing out of the rules questions “should 
present little difficulty,” was unduly optimistic. There was a 
possibility that, on those questions, the parties might again 
reach a deadlock, in which case the National Defense Mediation 
Board would probably be called on to settle them also, either 
in mediation or through arbitration. Although the new rates 
of pay ordered by the board were placed in eftect by the opera- 
tors, the committee and many of the operators at the meeting 
expressed opinions that they were tod high. They also were 
dissatisfied over the failure of the board to settle all of the 
issues—including that of rules—in its decision. 


NEW AUTOMOBILE TRAFFIC DATA 


The Commission, according to an announcement in No. 
28190, new automobiles in interstate commerce, has made an 
advance distribution of three exhibits prepared by its Bureau 
of Statistics for introduction into the record in that proceeding 
at the hearing therein at Detroit Jan. 7. The titles of the ex- 
hibits are: Statement showing distribution of new automobile 
traffic originated by General Motors, by individual plants and 
separated as between types of carriers for 1940 compared with 
1938; statement of the rail routes between selected origin and 
destination points, showing mileages and the number of cal- 
loads handled; and exhibit containing a statement of corrections 
to data appearing in exhibit 331 and an explanation of the 
derivation of the rail trend lines. 


IMPROVEMENTS OF HIGHWAYS 


Acting for Federal Works Administrator Philip B. Fleming, 
Assistant Administrator Baird Snyder, III, has apportioned t0 
the states $100,000,000 for improvement of the federal-aid high- 
way system, $17,500,000 for secondary roads, and $20,000,000 
for elimination of hazards at railroad grade crossings. 

The funds are for the fiscal year beginning July 1, 1942. 
They were authorized by the federal highway act of 1940 and 
are reduced by deductions authorized for administrative e* 
penses. It is required by law that the apportionment be made 
on or before January 1, 1942. 

In making the apportionment Mr. Snyder said that it would 
be the policy of the Federal Works Agency to restrict the aP- 
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proval of projects to those essential to national defense as 
certified by the appropriate federal defense agencies. 

‘Improvement of sections of highway that have been found 
to be inadequate for the greatly increased volume of defense 
traffic, strengthening or replacement of weak bridges on main 
highways, and improvements desired by defense officials in con- 
nection with planned operations will make up the program,” 
said the agency. 

“All work will be done in cooperation with the state high- 
way departments according to the usual Federal-aid procedure 
except that projects will be limited to those having a definite 
defense significance.” 


SIZES AND WEIGHTS OF VEHICLES 


Senator Andrews, chairman of the Senate interstate com- 
merce subcommittee on S. 2015, the Wheeler bill providing for 
Commission regulation of sizes and weights of motor vehicles 
engaged in transportation in interstate commerce, announced 
January 8 his subcommittee would resume hearings on the bill 
January 12 in Room 357 of the Senate Office Building. 


MOTOR VEHICLE PRODUCTION 


Passenger car manufacturers will be permitted to produce 
a maximum of 204,848 cars this month, a reduction of 51 per 
cent below output in January, 1941, Leon Henderson, direc- 
tor of the OPM division of civilian supply, announced Jan- 
uary 5. 

"This is the same production quota that was announced Oc- 
tober 15, but which was ordered cut in half after the outbreak 
of war. The quota was restored to its original figure in order 
to permit manufacturers to use up already fabricated parts. 

Further production of passenger cars beyond this January 
quota has not been authorized. ‘The automotive industry is 
being converted as rapidly as possible to 100 per cent war 
work, and it is expected that passenger cars to be built under 
this quota will be off assembly lines around January 31. 


TRUCKERS’ WAR PLEDGE 


Officials of Illinois, Michigan, and Indiana Trucking asso- 
cations, meeting at Chicago, January 2, with Frank Purse, dis- 
trict director for the Commission’s bureau of motor carriers, 
agreed to set up an advisory committee to keep the director and 
the Central Regional Motor Transportation Committee informed 
of the associations’ activities related to ironing out problems 
arising among them. They agreed to attempt to solve present 
problems and to prevent future disturbances from arising among 
their groups that might interfere with the trucking companies’ 
ability to handle shipper and government traffic while the na- 
tion is at war. Representatives of the Cartage Exchange of 
Chicago, the Central Motor Freight Association, Tllinois Motor 
Truck Operators Association, and the Michigan Trucking Asso- 
ciation attended the conference. C. L. Jones, president, Indiana 
Motor Truck Association, who was unable to attend the meeting 
because of a local truck employe strike at South Bend, Ind., 
informed Mr. Purse that his association would join the other 
groups in setting up the advisory committee. Illinois and Chi- 
cago truckers pledged their support of the war program at a 
ir oy ' Mr. Purse, December 30 (see Traffic World, 
an. 3, p. 44). 


FRUEHAUF BUYS FT. WAYNE PLANTS 


The Fruehauf Trailer Company, of Detroit, manufacturers 
of commercial trailers, has bought the Fort Wayne, Ind., plants 
of the Koppers Company and will utilize them for the manu- 
facture of heavy-duty haulage equipment. 

The plants, which embrace a total of 45 acres, have over 
20.000 square feet. They include a plate shop, warehouse, 
machine shop, power house and miscellaneous buildings partic- 
larly adapted for heavy duty construction. The plants are 
completely equipped with power, gas, and water. The manu- 
facturing buildings and warehouse are provided with center 
faneways as well as considerable heavy machinery, all in- 
(uded in the purchase. 

According to announcements by Fruehauf executives this 
idded space is required for anticipated heavy duty military 
ind industrial production. 


COASTWISE LAWS AND CANTON ISLAND 


,. President Roosevelt has issued a proclamation under section 
‘l of the merchant marine act, 1920, extending to January 1, 
‘M3, the period for the establishment of an adequate shipping 
rvice for, and deferring extension of the coastwise laws to, 
‘anton Island. The effect of the proclamation is to permit for- 
‘gn flag vessels to engage in the trade between the United 


‘lates and Canton Island and not be barred therefrom by the 
‘astwise laws. 
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M. C. Annual Report 


In a report for the year ended October 25, 1941, submitted 
to Congress by Chairman Land, the Maritime Commission 
predicted the construction of more than six million tons of ship- 
ping in 1942. It estimated that ships totaling seven million tons 
would be delivered and put in service in 1943, making an addi- 
tion of thirteen million tons to the merchant fleet within the 
next two years. In a summary of the report the commission 
said: 

Despite the transfer of more than two million tons to the army 
and navy and to foreign registry, the merchant fleet of the United 
States is equal in carrying capacity to what it was as of September 
1, 1939. Fulfillment of the huge construction program in 1942 will 
double its size, the report states. 

One of the more important actions of the commission, as outlined 
in the annual report, concerned measures adopted to prevent the 
phenomenal rise in freight rates which characterized the last World 
War. A system of voluntary control was implemented by enactment 
of the ship warrants act, which provides that necessary facilities for 
the servicing of vessels will be made available in the first instance 
to operators who have filed undertakings satisfactory to the commis- 
sion with respect to routes served, cargoes transported and rates 
charged. 

The number of companies having operating-differential subsidy 
agreements with the commission did not change during the period 
covered by the report, although actual operations on many routes 
underwent changes. These changes were due to the shifting demands 
for tonnage in particular areas and the spread of warfare to more dis- 
tant quarters of the globe. 

The report points out that one of the major problems which the 
majority of ship operators have had to face has been the acquisition 
of sufficient tonnage to provide adequate service on their respective 
routes. In many cases operators have enjoyed but briefly the new 
vessels built under the merchant marine act of 1936. The program 
for a two-ocean Navy and the requirements of the War Department 
for vessels has resulted in many of the new ships being turned over 
to the military branches of the government. 

Of the 62 vessels, built under the commission’s long-range re- 
placement program and subsequently acquired by the army or navy, 
50 were taken directly from commercial operators during the period 
covered by the report. To offset these losses to the merchant fleet 
the Commission has utilized vessels drawn from its laid-up fleet and 
has accelerated acquisition of replacement tonnage. 

On October 26, 1940, there were 63 vessels in the commission’s 
laid-up fleet but in the following 12 months all of them were put into 
active service. The vessels have ‘either been sold or chartered to 
steamship companies. 

The commission reported that during the year 67 vessels of foreign 
registry were acquired by requisition up to October 31, 1941. The 67 
vessels had a gross tonnage of 282,141. 


Transfers of Vessels 


During this period the commission approved the transfer of 231 
vessels, of all types, having a gross tonnage of 450,350 tons to alien 
ownership and/or registry and flag. The majority of the 77 cargo 
vessels transferred fall within two groups—the nonsubsidized fleet and 
Maritime Commission vessels. It is pointed out, in the report, ‘In 
effect, these vessels, when transferred to foreign registry, substituted 
for American flag tonnage and continued to serve the interests of 
American shippers and trade.’’ 

With approximately 1,400 ships to be built by the end of 1943, it 
will be necessary to have 40,000 seamen in all ratings and 10,000 officers 
to properly serve the new ships and steps have been taken to expand 
training facilities. 

The training of the officers and men is under the direction of the 
Division of Training of the Maritime Commission and include all types 
of courses for seamen including gunnery schools for instruction in 
the use of protective ordnance installed on merchant ships. 

The report calls attention to the disturbance in the marine insur- 
ance field caused by world conditions. ‘‘Although the Commission 
does not seek to alter its established policy of limited participation in 
the underwriting field, war conditions have made it necessary to 
provide coverage for a large number of vessels,’’ the report states. 

The annual report sets out the programs for federal ship mortgage 
insurance, the mortgage insurance fund and lists all of the litigation 
and claims against the commission. 

The report also contains tables covering the financial status of 
shipping terminals operated by the commission as well as details of all 
financial transactions of the commission. 

A summary of the commission’s various construction programs is 
shown in tables contained in appendix to the general report. 


RIVER AND HARBOR BILL 


The Citizens Emergency Committee on Nondefense Ex- 
penditures, of which Henry M. Wriston, president, Brown Uni- 
versity, Rhode Island, is chairman, has issued an appeal for 
citizens to express their opinions to their congressmen, news- 
papers and taxpayer associations, on H. R. 5993, the river and 
harbor bill authorizing projects with an estimated initial cost 
of $987,645,731. The appeal is accompanied by a memorandum 
setting forth information about the bill and authorized projects. 
The matter sent out by the committee raises the question 
whether money should be spent on nondefense waterway 
projects when so much money is needed for military equipment. 

“There are many reasons why this omnibus bill should 
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receive the most careful consideration and scrutiny, but one of 
the most important is the great advantage in this time of peril 
of using our resources for the war effort,” says the committee. 


Maximum Charter Rates 


In accordance with its policy of maintaining steamship 
charter and cargo rates at as reasonable a level as possible, it 
said, the Maritime Commission has announced a new scale of 
maximum time charter rates for United States and foreign flag 
cargo and tanker vessels, effective January 20. 

The new scale, which cancels those announced by the com- 
mission July 30, 1941, for dry cargo vessels and on August 22, 
1941, for tankers, materially reduces existing rates. 

At the same time the commission announced that in order 
to have freight rates conform approximately with time charter 
rates, all ocean freight rates, with the exception of those spe- 
cifically approved by the commission within the past few months 
and those under the jurisdiction of the Interstate Commerce 
Commission, should be adjusted to the level of rates as of Sep- 
tember 1, 1940, to which may be added an approved surcharge 
to cover increases in operating expenses which have occurred 
since that date. 

“The present maximum time charter rates are based on 
$4.50 per deadweight ton for a 12-knot dry cargo vessel of 
10,000 deadweight tons or more and $4.50 for a tanker of 10 
knots and 10,000 deadweight tons or more,” says the commis- 
sion. ‘The new scale for all types of vessels is based on $3.25 
per deadweight ton per month on ten-knot vessels of 10,000 
deadweight tons or.more. This ranges up to $6.05 per dead- 
weight ton per month on vessels of 1,000 to 1,499 deadweight 
tons. 

“In arriving at the new rates efforts were made to permit 
the vessel owners a fair return after allowing for cost of opera- 
tion, overhead, depreciation and allowance for survey. 

“When steamship lines establish to the satisfaction of the 
commission the necessity and amount of surcharge required, 
the commission will authorize the application of surcharge to 
include additional expenses due to increased cost of war risk 
insurance (valuation for war risk insurance is subject to com- 
mission approval), crew insurance, crew bonus, internment in- 
surance and increased length of voyage. The commission stated 
that no request for a surcharge will be entertained, the result 
of which would produce a return higher than the equivalent of 
the time charter rate. 

“The new scale of time charters provides for adjustments 
based on speed. An additional charge of 10 cents per dead- 
weight ton per month is permitted for each knot in excess of 
ten knots, up to 14 knots. Thereafter five cents per deadweight 
ton per month for each half knot over 14 knots. For vessels 
whose speeds are less than ten knots, there are correspondingly 
lower maxima. Under the present scales there are no reduc- 
tions for speed below the basic speed. 

“The new rates will be incorporated into the ship warrants 
system and will be a condition for the continued holding of 
warrants and the issuance of new warrants. 


“Below is the maximum time charter rates for United 
States and foreign flag vessels in which the commission will 
concur for charters in which their concurrence is indicated on 
and after January 20, 1942: 


10,000 DWT and up $3.25 per DWT per month on Summer Freeboard on 
10 knots 
9,000 to 9,999 $3.35 per DWT per month on Summer Freeboard on 10 knots 
8,000 to 8,999 3.45 per DWT per month on Summer Freeboard on 10 knots 
7,000 to 7,999 3.55 per DWT per month on Summer Freeboard on 10 knots 
6,000 to 6,999 3.70 per DWT per month on Summer Freeboard on 10 knots 
5,000 to 5,999 4.00 per DWT per month on Summer Freeboard on 10 knots 


4,500 to 4,999 4.20 per DWT per month on Summer Freeboard on 10 knots 
4,000 to 4,499 4.40 per DWT per month on Summer Freeboard on 10 knots 
3,500 to 3,999 4.60 per DWT per month on Summer Freeboard on 10 knots 
3,000 to 3,499 4.90 per DWT per month on Summer Freeboard on 10 knots 
2,500 to 2,999 5.20 per DWT per month on Summer Freeboard on 10 knots 
2,000 to 2,499 5.50 per DWT per month on Summer Freeboard on 10 knots 
1,500 to 1,999 5.75 per DWT per month on Summer Freeboard on 10 knots 


1,000 to 1,499 6.05 per DWT per month on Summer Freeboard on 10 knots 


No vessel to receive more charter hire than a vessel of the lowest 
tonnage in the next higher class can earn at the rate shown for that 
class. 

Motor Ships—$0.32 per deadweight ton per month additional. 

Adjustments based on speed— 

$0.10 per deadweight ton per month in addition to above tabu- 
lated rates for each knot in excess of 10 knots up to 14 knots. 
Thereafter 5c per DWT per month in addition to above tabulated 
rates for each % knot over 14 knots. 

Ships under 10 knots and down to 9 knots, 8c per DWT per 
month less than the above tabulated rates. Under 9 knots and down 
to 8 knots, 16c per DWT per month less than the above tabulated 
rates. Under 8 knots, 24c per DWT per month less than the above 
tabulated rates. 

Adjustments based on speed will apply on actual proved perform- 
ance under load conditions. (Maritime Commission formula). 


TRAFFIC WORLD 


Rates include Marine and P & I for vessel and crew—account owner. 

Crew bonus to be for account of charterers. 

War risk insurance on vessel to be for account of charterer. 

Extra marine insurance occasioned by trading beyond Institute 
Warranties limits and war risk insurance account charterer. Valuation 
for war risk insurance is subject to Commission approval. 

The above rates and conditions do not apply to passenger liners 
car ferries, sea-trains, refrigerators, or vessels under 1,000 deadweigh; 
tons. Rates and conditions for vessels in these latter categories wij] 
be considered individually on the respective merits of each case. 

The above rates will be incorporated into the warrant system anj 
will be a condition for the continued holding of warrants now outstan¢. 
ing and will be a condition precedent to the issuance of new warrants, 


MARITIME WAR EMERGENCY BOARD 


Completion of organization details by the Maritime War 
Emergency Board and the personnel of that board, as ap. 
pointed by President Roosevelt, has been announced by Rear 
Admiral Emory S. Land, chairman of the Maritime Commis. 
sion. The board members are John R. Steelman, Department 
of Labor; Capt. Edward Macauley, Maritime Commission, and 
Frank P. Graham, president of the University of North 
Carolina. 

The board, which is set up as the result of a petition to 
the President by the Maritime Labor Conference on December 
19, is empowered by agreement reached by employers and en- 
ployes in the American merchant marine, to settle differences 
that may arise between sea-going personnel and operators of 
American merchant ships. It is also to establish war areas and 
determine a prover uniform basis for payment of war-risk in- 
surance on the lives of crew members and war bonuses to be 
paid to crews on ships operating in the war areas. 

The board was scheduled to meet Jan. 5, under the chair- 
manship of Captain Macauley, to consider testimony and evi- 
dence presented in hearings it has been holding on war bonus 
payment, the commission said. Announcement recently was 
made that its decision would be retroactive to December 7, 
1941, the date of the Japanese attack on Pearl Harbor, and that 
war-risk insurance in the amount of $5,000 a man has been éf- 
fective since December 22. 

“The Maritime Labor Conference between employers and em- 
ployes which was called jointly by the Maritime Commission and 
the Department of Labor, in addition to asking the President 
to appoint the board, agreed there would be no strikes or lock- 
outs during the war period, that all rights guaranteed to labor 
and industry under collective bargaining will be retained and 
all agreements and obligations in existence will in no way be 
violated,” says the commission. 





SHIP CONTRACT CANCELED 


Cancellation of a contract with Savannah Shipyards, Inc, 
Savannah, Ga., for the construction of 12 emergency cargo ves- 
sels for the Maritime Commission. has been announced by the 
commission. Failure to meet conditions of the contract, which 
was made no Nov. 25, 1941, was ascribed as the reason for the 
commission’s action. 

The contract conditions which the company failed to meet, 
according to the commission, provided that specified progress 
should be made in completion of the facilities and that the com- 
pany would provide satisfactory proof of its financial ability 
to carry out the contractual requirements within thirty days 
of the date of the contract. 

The contract was the subject of investigation recently by 
the Senate committee investigating defense expenditures. 

The Maritime Commission announced it had taken ove! 
the property of the Savannah Shipyards, Inc., at Savannah, Ga. 
and that it would complete the construction of the yard 4s 
rapidly as possible. 

WAR AND THE MERCHANT MARINE 

“When peaceful commerce is established once more, the 
merchants of the United States must follow the example of 
their foreign competitors and Keep American shins filled with 
cargoes, or the merchant marine that is now being built will 
again be laid up or scrapped,” said Captain Howard L. Vickery, 
U. S. N., member of the Maritime Commission, in addressing 
the Cleveland Chamber of Commerce, Cleveland, O., Jan. 6, 0” 
the subject “The War and the Merchant Marine.” 

In the last war, the speaker declared, a tremendous num- 
ber of ships were built. They were soon outmoded after the 
war, and, for lack of cargo to maintain them in commercial 
service, they were tied up, said he, adding that most of them 
were finally scrapped. 

“We must not permit another ‘ghost fleet’,” said he. 


EXPLOSIVES ON VESSELS ; 

President Roosevelt has signed S. 2119, prohibiting th 
possession of dangerous weapons and explosives on board mel 
chant vessels of the United States, without having the pe” 
mission of the owner or master of such vessels. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





(District Court, D. Maryland.) Though federal statutes 
and admiralty practice does not permit the surrender of a 
libeled ship to the libelant except after formal decree of con- 
demnation, it does not follow that the federal government may 
not take or condemn for public use property in the possession 
of the court, provided just compensation is made therefor, or 
sufficiently secured. 

The granting of petitions filed by the government alleging 
that the Maritime Commission had taken possession of foreign 
vessels for purposes of national defense under statutory au- 
thority, and praying that the marshal and collector of customs 
be directed to comply with commission’s notice of taking, did 
not necessitate requiring the government to abandon its claim 
for forfeiture of vessels because of allegedly willful injuries to 
them and their machinery and equipment. 18 U. S. C. A. Sec. 
502; Act June 6, 1941, c. 174, 46 U. S. C. A. note preceding 
Sec. 1101; Merchant Marine Act of 1936, Sec. 902, 46 U. S.C. A. 
Sec. 1242; 50 U. S. C. A. Secs. 191-194. 

Undcr statute authorizing designated governmental agency 
to take possess‘on of idle foreign merchant vessels necessary 
to the national defense and providing that just compensation 
should be made to owners, that compensation should be de- 
posited with United States Treasurer, and that fund deposited 
should be available for payment of compensation, the just com- 
pensation when finally determined stands in lieu of the prop- 
erty itself, and hence the claim of an attaching creditor would 
be shifted from vessels taken over by the Maritime Commis- 
sion to the fund pro tanto. Act June 6, 1941, c. 174, 46 U. S. 
C. A. note preceding Sec. 1101; Merchant Marine Act of 1936, 
Sec. 902, 46 U. S. C. A. Sec. 1242. 

Where the Maritime Commission took possession of foreign 
vessels under statutory authority for purposes of national de- 
fense, but extent of taking and time of setting aside of specific 
amount of just compensation for taking were left indefinite by 
commission’s action, an order directing marshal and collector 
of customs to comply with commission’s notice of taking was 
granted on condition that commission file a definite statement 
of terms and conditions of taking and its estimate of just com- 
pensation to be paid therefor, to be deposited with the United 
States Treasurer in accordance with statute under which com- 
mission acted. Act June 6, 1941, c. 174, 46 U. S. C. A. note 
preceding Sec. 1101; Merchant Marine Act of 1936, Sec. 902, 
46 U. S. C. A. Sec. 1242. 

An order granting petitions of the government alleging that 

the Maritime Commission had taken possession of two foreign 
vessels for purposes of national defense under statutory au- 
thority and praying that the marshal and collector of customs 
be directed to comply with commission’s notice of taking was 
granted with understanding that in accordance with statute the 
government assume the obligation not only to pay just com- 
pensation for use of vessels, but also to pay just compensation 
to proper owners as their claims might be established for any 
uninsured loss, damage, or injury to vessels while in the gov- 
ernment’s possession, ordinary wear and tear from use excepted. 
Act June 6, 1941, c. 174, 46 U. S. C. A. note preceding Sec. 1101; 
Merchant Marine Act of 1936, Sec. 902, 46 U. S. C. A. Sec. 1242. 
_ Where the government in libels for forfeiture of two for- 
eign vessels for allegedly willful injury to them and their 
machinery and equipment filed petitions alleging that the Mari- 
time Commission had taken possession of vessels under statu- 
tory authority for purposes of national defense, and praying 
that the marshal and collector of customs be directed to comply 
with commission's notice of taking, admiralty court in granting 
petitions retained custody and jurisdiction of vessels during use 
by the government, authorized marshal to appoint masters of 
vessels as special marshals for purpose of technically continuing 
court's jurisdiction, and provided for restoration of vessels to 
Custody of marshal upon release by commission. 18 U.S. C. A. 
Sec. 502; Act June 6, 1941, c. 174, 46 U. S. C. A. note preceding 
Sec. 1101; Merchant Marine Act of 1936, Sec. 902, 46 U. S. C. A. 
Sec. 1242; 50 U. S. C. A. Secs. 191-194. (The Pietro Cam- 
panella, 41 Fed. Supp. 656.) 

(D‘strict Court, S. D. New York.) On exceptions of re- 
spondent impleaded by which it sought dismissal of both the 
petition of the respondent under the Admiralty Rule, impleading 
it and the libel, allegations of the impleading petition were 
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required to be accepted as true. 
C. A. following section 723. 

The Carriage of Goods by Sea Act is designed to regulate 
rights and liabilities between carriers and cargo interests. Car- 
riage of Goods by Sea Act, 46 U. S. C. A. Sec. 1300 et seq. 

The Carriage of Goods by Sea Act does not prevent, regu- 
late or provide for a suit by delivering carrier over against 
carrier which allegedly caused the cargo damage, and, hence, 
limitation prescribed in act as to time for bringing an action 
would not be a bar to assertion of whatever claim delivering 
carrier might have against another carrier which allegedly 
caused cargo damage. Carriage of Goods by Sea Act Sec. 3(6), 
46 U.S. C. A. Sec. 1303(6). 

Where claim asserted in respondent’s impleading petition, 
in libel action for cargo damages, was by way of indemnity, 
seeking a recovery over in event of its unsuccessful defense of 
libelant’s suit, the one-year limitation provided for in the Car- 
riage of Goods by Sea Act and by terms of local bill of lading 
issued by respondent impleaded covering carriage of cargo was 
inapplicable, and, hence, impleading petition was not barred 
by limitations, although both the libel and impleading petition 
were filed more than one year after delivery by respondent im- 
pleaded of cargo claimed to have been damaged. Carriage of 
Goods by Sea Act Sec. 3(6), 46 U. S. C. A. Sec. 1303(6); 
Admiralty Rule 56, 28 U. S. C. A. following section 723. (Lyons- 
Magnus, Inc., vs. American-Hawaiian S. S. Co., 41 Fed. Supp. 
575.) 


Admiralty Rule 56, 28 U. S. 





St. Lawrence Seaway 


“Chicago will become the greatest ocean port in the world 
when the St. Lawrence seaway is completed,” said William 
Nelson Pelouze, president, Pelouze Manufacturing Company, 
and former chairman of the Illinois delegation to the Great 
Lakes-St. Lawrence Tidewater Association, in a round-table 
discussion on the seaway at a forum meeting of the Junior 
Traffic Club of Chicago, January 6. Donald D. Conn, executive 
vice-president, Transportation Association of America, opposed 
the seaway. George H. Weiss, shipping editor, Chicago Journal 
of Commerce, acted as moderator in the absence of A. H. 
Schwietert, director of traffic, Chicago Association of Commerce, 
originally scheduled for that duty. 

Mr. Pelouze said no project in the history of improved 
waterways had had such unanimous approval from investigat- 
ing bodies, citing the reports of two international commissions 
and numerous Army engineering boards as declaring the project 
economically sound and technically feasible. He said that ten 
railroad presidents were on record as favoring it, although he 
mentioned the name of only one, the late Sir Henry Thorn- 
ton, president of the Canadian National Railways. Every United 
States President since Wilson had also urged the completion 
of the seaway, he said. The only opposition was from ocean 
ports, he added, where the propaganda against the seaway was 
selfish, in view of the fact that those harbors had been im- 
proved and were maintained with federal funds to which the 
mid-western states contributed. 


He said the seaway would amply justify itself in savings 
in transportation costs to mid-western producers and manufac- 
turers. On export grain alone, he said, the saving would be 10 
cents a bushel which would accrue to the farmers and add up 
to an annual increase in their income of $150,000,000 a year. 

Mr. Conn said opinion on the seaway was far from unanimous 
even in the states in which it was assumed it would do most 
good. The opposition was also strong in Canada, he said. He 
denied that there would be a saving in transportation costs 
to mid-western shippers, because cargo rates were usually made 
on the prices the ship owners could get for their space and 
they would inevitably attempt to get for themselves at least 
part of the rail rates now paid on the tonnage they might haul. 
Moreover, he said, the railroads would not stand idly by with- 
out attempting to retain traffic by means of quantity rates much 
lower than those now in effect. To the extent that the railroads 
would thus lose necessary revenue, he added, the cost would 
have to be borne by shippers of other traffic. 


There would be no savings to the farmers, he said, because 
grain prices were now and would be for some years fixed by 
the government which paid a subsidy to the producer to keep 
them at predetermined levels. Prices in foreign markets, such as 
Liverpool, he said, had nothing whatever to do with what the 
American farmer got for his grain. There could be no saving 
of 10 cents a bushel in transportation costs, he asserted, because 
the overall transportation costs from the head of the Great 
Lakes to Liverpool had averaged only 13 or 14 cents in recent 
years. 

Although Mr. Pelouze did not urge the construction of the 
seaway as a defense measure, Mr. Conn took occasion to say 
that it would be of no help in the present war either as a source 
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of power—which could be obtained more cheaply and promptly 
by other means—or by making possible the construction of large 
war vessels in Great Lakes shipyards. All of the capacity for 
building large ships on the Great Lakes was now needed for 
the construction of lake carriers, he said, and it would be just 
as sensible to build battleships on the lakes as it would be to 
build lake carriers on the Gulf of Mexico. 


ACQUISITION OF VESSEL 


“The American government has arranged to acquire the 
Swedish ship Kungsholm by purchase from its private owners 
instead of exercising the right of Angary,” the State Depart- 
ment announced. 

“The title to the vessel is now vested in the Maritime 
Commission.” 





FEES FOR MARINE CONTRACTS 

A bill, H. R. 6323, seen as striking at the practice of per- 
sons obtaining large fees in connection with the awarding of 
shipbuilding contracts, has been introduced by Chairman Bland, 
of the House committee on merchant marine and fisheries. 
Under it the Maritime Commission could obtain information 
under oath as to compensation paid for negotiating contracts 
with the commission. 


STRONG PACKING TO EGYPT VIA SUEZ 


The Department of Commerce says the Egyptian Customs 
Administration has pointed out the need of American exporters 
and shippers exercising extreme care in packing merchandise 
destined for Egypt via Suez and has urged that, wherever pos- 
sible, such shipments be forwarded in containers of wood in- 
stead of cardboard. Goods landed at Suez at this time are 
subject to particularly rough handling, since, it said, in order 
to keep the docks clear for military supplies, they were rushed 
from vessels to some locality outside the city, usually in the 
desert. 





PUERTO RICAN SUGAR RATES HEARING 


The Maritime Commission has assigned No. 608, sugar 
rates—Puerto Rico to U. S. Atlantic and Gulf ports, for hearing 
Jan. 12, at 45 Broadway, room 304, New York, N. Y., before 
Examiner R. M. Furniss. 


HYDROCHLORIDE ACID BY WATER 


“As a step in the government’s all-out war effort, Wayne 
Chatfield Taylor, Under Secretary of Commerce, has issued an 
order authorizing the transportation of hydrochloric acid in 
bulk in tanks on board vessels,” says the department. 

“This action was taken to insure adequate supplies of this 
acid to the vitally important new tin plants created by the 
Defense Plants Corporation to increase production of this 
strategic and scarce war material. 

“Under the order, which amends regulations governing the 
handling, storage and stowage of explosives and other dan- 
gerous articles on vessels, hydrochloric acid can be shipped in 
rubber-lined tanks of 18.000 gallons capacity. Barges with a 
total capacity of 110.000 gallons in six tanks are now under 
construction for use in this service. 

“Hydrochloric acid is neither explosive nor inflammable. 
But it is a highly corrosive, fuming liquid. caustic in its effect 
on mucous membrane. It will damage or destroy many articles 
by contact, but does not cause fire. For these reasons its trans- 
portation on vessels has been sharply restricted. It is an es- 
sential agent in tin production.” 





Cc. AND N. W. EQUIPMENT 

Judge John P. Barnes in federal district court at Chicago, 
January 5, gave his approval to the issuance by the Chicago 
and North Western of $3,800,000 in equipment trust certificates 
to finance 75 per cent of the purchase price of 1,375 steel 40- 
foot six-inch box cars and 250 70-ton iron ore cars. The balance 
of the payment will be made in cash. The Commission has 
approved the equipment trust issue (see Traffic World, Sept. 30, 
1941, np. 715). 

The court also gave permission to Charles Thomson, trustee, 
to arrange for purchase, for approximately $1,345,000, of 20 
diesel switching locomotives. Lowell Hastings, general attor- 
ney, said the diesel locomotives were needed to replace 34 steam 
locomotives requiring general repairs. He said the purchase 
would be made either by a conditional sale agreement or by 
the sale of equipment trust certificates. 


The abstracts of tariff filings, rejections, suspen- 
sions. etc., as printed in each issue of THE DATLY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 


TRAFFIC WORLD 





Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legai or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribvers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Payment of Claims for Loss of or Damage to Goods 


New York.—Question: Will you kindly inform me the best 
method to pursue in trying to effect settlement of a claim that 
involves a lost shipment handled by an interstate motor carrier. 

Briefly, the facts are as follows: 

On October 8 a shipment consigned to us was turned over 
to a New England motor carrier by one of our sources of sup- 
ply, and although we traced the carrier repeatedly for some 
information relative to this shipment we were unsuccessful in 
this respect. 

In view of the nature of the material a duplicate shipment 
was made and claim filed with the originating carrier for value 
of the goods. 

However, their attitude in the matter is to develop what 
their connections will do before taking any definite action as to 
settlement of the claim, but as sufficient time has elapsed for 
any necessary investigation to be conducted, we do not feel 
they can legally withhold adjustment indefinitely. 

Therefore, it will be appreciated if you can favor me with 
a procedure that we can follow to compel action on the motor 
—" part to either produce the shipment or adjust the 
claim. 

Answer: The carriers involved should pay your claim and 
then settle among themselves responsibility for the loss, assum- 
ing that there is no doubt as to liability on the part of the 
carriers for the loss. 


There are, however, no means available for forcing pay- 
ment of a claim for the value of a lost shipment other than the 
bringing of an action in court. 

Motor Carriers—Freight Allowances to Purchaser of Goods 

Illinois.—Question: We have customers who are located in 
other than our own state who want to send their own truck to 
our plant to pick up their own shipments and are asking us to 
allow them the full L. C. L. freight rate. 

We have other customers who ask us to make delivery to 
a terminal of the interstate carrier and forward the shipment 
“collect” and to allow them the full L. C. L. freight rate of the 
invoice. In the latter case these customers are receiving the 
benefit of the truck load rate or the quantity rate and are, 
thereby, saving the difference between the L. T. L. rate and 
full quantity or truck load rate. 

In some instances they are asking us to make delivery to 
a local cartage carrier who apparently consolidates for a full 
truck load and forwards either via common or contract carrier. 

Will you please advise if going along with our customers 
in either plan, if it is in violation of the Motor Carrier Act. 


_ Answer: In its notice of December 5, 1936, the Commis- 
sion said: 


Numerous inquiries have been received regarding the status under 
the Motor Carrier Act, 1935, of a mercantile or manufacturing estab- 
lishment which engages in no transportation of property excepting 
property which is sold or purchased by such mercantile or manufac- 
turing establishment and which is transported from or to the estab- 
lished place of business as an incident to the conduct of such busi- 
ness, but for compensation received either directly or indirectly as 
an allowance in connection with the purchase price or otherwise. 

There has been no formal decision of the Commission relative to 
its jurisdiction over such transportation. Until such a formal 4de- 
cision has been made, or until further notice, the Commission will 
not require compliance with the general provisions of the Motor Cal- 
rier Act on the part of any mercantile or manufacturing establishment 
engaged in transportation as above described; however, they will, 
until such decision has been made, be subject to any regulations for 
private carriers by motor vehicle which the Commission may hereafter 
prescribe under the authority of Section 204 of the Motor Carrier Act 
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and which relate to qualifications and maximum hours of service of 
employes and safety of operation or standards of equipment. 


We also refer you to the decisions of the Commission in 
Congoleum-Nairn, Inc., Common Carrier Application, 2 M. C. C. 
237, which is cited in Farnsworth Contract Carrier Application, 
4 M. C. C. 164; Sharp & Rose Contract Carrier Application, 8 
M. C. C. 89; Waldorf Distributing Co. Contract Carrier Appli- 
cation, 8 M. C. C. 543; Carpenter Common Carrier Application, 
2M. C. C. 35; Triangle Motor Co. Contract Carrier Applica- 
tion, 2 M. C. C. 485, and The Thornburgh Sales Co. Contract 
Carrier Application, 20 M. C. C. 39. 

In the case first cited above, there is a discussion of the 
sale practices of the manufacturer, including an allowance to 
the purchaser where goods are transported by the purchaser, 
but the decision relates solely to the transportation of goods by 
the manufacturer in his own trucks. 

In the other cases cited above the goods were sold f. o. b. 
point of origin and transported by the purchaser, the Commis- 
sion holding that such transportation was that of a private 
carrier, although this holding is qualified in the Farnsworth 
case, 4 M. C. C. 164, by the statement that it must also be 
shown that the business of the party transporting the goods 
is not that of one engaged primarily in the transportation of 
property, and that the transportation is not performed for 
compensation as a common or contract carrier. 

Aside from the Commission’s notice of December 5, 1936, 
we can locate nothing which relates to an allowance to the 
party transporting goods where such goods are sold f. o. b. 
destination, other than the discussion in the decision in Congo- 
leum-Nairn, Inc., Contract Carrier Application, 2 M. C. C. 237, 
above referred to. 

As to freight allowances of whatever nature to cover trans- 
portation by parties other than the seller or buyer of the goods, 
the provisions of the Interstate Commerce Act have no bearing. 
Such allowances or arrangements for transportation are a 
matter of private contract and governed by the terms of the 
contract of sale. 


Duty of Carrier to Transport Freight 


Missouri.—Question: We have noted on page 1294 of the 
November 15 Traffic World, under the above caption, the letter 
from Arkansas and your reply thereto, covering the question: 
“Can a motor carrier publish a restriction in a joint tariff 
excluding therefrom shipments of household goods and per- 
sonal effects?” We have never construed the Motor Carrier 
Act as requiring a carrier to engage in joint traffic. The law 
does give motor carriers permissive authority to engage in such 
traffic. As we see it, the obligation of a motor carrier to accept 
joint traffic does not begin until such carrier has published 
joint rates; hence, it would seem to follow that any carrier so 
desiring may lawfully restrict any type of joint traffic. The 
cases Which you cite all seem to involve rail carriers. There 
is a vast difference between the obligations of rail and motor 
carriers under the respective federal statutes which govern each. 


Answer: The answer to which you refer sets forth a general 
statement of the law as to the duty of a carrier to transport 
property delivered to it for transportation. 


_ While the decisions cited cover transportation by rail car- 
riers, the same principles apply to transportation by motor, to 
the extent that they may be applied, considering the difference 
in the provisions of the law covering transportation by rail and 
transportation by motor. 


In its decision in State vs. Rosenstein, 252 N. W. 254, the 
court said: 


it is not necessary, however, to classify one as a public carrier, 
that he be required to carry goods of any description for every person 
offtring the same. {ft is not necessary that he carry all kinds of 
goods, if he professes to carry only a certain kind, and, if so, this 
does not take from him his status as a common carrier. But in order 
to be held liable as a common carrier, the goods in question must be 
Such as he professes to carry. In other words a common carrier may 
hold itself out to the public as being a carrier of specified articles 
only and if it is only engaged in the carriage of such articles it is 
under no obligation to carry other things. Campbell v. A. B. C. Stor- 
age & Van Co., 174 S. W. 140; Louisville & N. R. Co. v. Higdon, 148 
S. W. 26; Wilson v. Atlantic Coast Line R. Co. 129 Fed. 774; Chicago, 
M. & St. P. R. Co. v. Wallace, 66 Fed. 506. So if he holds himself 
out as a carrier of a particular kind of freight generally, prepared for 
carriage in a particular way, he will only be bound to carry to the 
extent and in the manner proposed. Crescent Coal Co. v. Louisville 
& N. R. Co., 135 S. W. 768; Levi v. Lynn & B. R. Co., 87 Am. Dec. 
13; Thompson-Houston Electric Co. v. Simon, 25 Pac. 147; Kirby v. 
Western Union Telegraph Co., 55 N. W. 759. 


It appears from the above that a carrier may refuse to 
accept for transportation goods of a kind if specified in its 
tariffs. See, however, the decision in Director General of Rail- 
roads vs. The Viscose Co., 254 U. S. 498, holding that whether 
a carrier may by tariff provision refuse to carry in interstate 
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commerce goods of a certain kind is a matter for determination 
by the Interstate Commerce Commission. 

We do not, however, understand that the publication of 
joint through rates is a condition precedent to the obligation 
of a connecting motor carrier to accept goods for transporta- 
tion, in view of the provisions of Section 219 of the Motor Car- 
rier Act, providing that the provisions of Section 20 (11) of 
Part I shall apply with like force and effect to receipts or bills 
of lading of common carriers by motor vehicle. 

Section 20 (11) of Part I of the Interstate Commerce Act 
provides for the issuance of through bills of lading and imposes 
liability on each carrier parties thereto. 


Embargoes—Liability of Carrier 


New York.—Question: A barrel of apples is shipped from 
New York City to Los Angeles via the Railway Express Agency, 
charges prepaid. 

The shipper was notified that due to an embargo on apples 
in the state of California same was not delivered and claim 
was not in order. 

Kindly give us your opinion on this matter, and if there 
is a similar case on record, kindly quote numbers. 

Answer: The duty of a common carrier to accept for car- 
riage and to carry property tendered, is not an absolute one, 
but is subject to reasonable limitations and conditions. Accord- 
ingly, whenever necessary to the proper conduct of its business, 
a common carrier may lay an embargo on the carriage of 
property for a limited and definite period, or for an unlimited 
or indefinite period. 

The nature of the embargo to which you refer, is not ap- 
parent, but whether laid by the carrier or imposed by state or 
federal authority, its provisions place restrictions upon the 
transportation of goods covered by its terms, which the carriers 
may legally enforce. 

However, it appears from the decisions in Boyd vs. King, 
167 N. W. 901, and Chesapeake & O. Ry. Co. vs. O’Gara, King 
& Co., 139 S. W. 803, that the acceptance of goods by a carrier 
in the face of an embargo imposes liability on the carrier for 
resulting injury to a shipper. 

In the former case, the Commission said: 


Where a notice of coal embargoes by an initial carrier to the ship- 
per did not inform the shipper that all future consignments would 
only be received at the shipper’s risk, such initial carrier, on subse- 
quently receiving coal from the shipper for transportation beyond its 
own lines, in the absence of a special contract to the contrary, as- 
sumed the obligation to carry the coal within a reasonable time and 
deliver the same to proper connecting carriers, notwithstanding the 
notice, and was therefore liable for damages caused by delay. 


We do not locate any cases which specifically pass upon the 
liability of the carrier for damages resulting from delay due 
to an embargo placed after acceptance of the goods by the 
initial carrier, but inasmuch as it appears that a carrier has 
the right to lay an embargo, we do not see how a carrier could 
be held liable in damages for delay to freight resulting from 
the placing of an embargo either by itself or by a connecting 
line over which the goods are to be transported, if such embargo 
is laid for good cause. 

The correctness of our viewpoint seems to be supported by 
inference from the reading of the decision of the courts in 
Berger-Crittenden Co. vs. C. M. St. P. & P., 150 N. W. 497, and 
C. & O. Ry. Co. vs. O’Gara, King Co., 139 S. W. 803. Also by 
the mere fact that the courts have uniformly held a carrier 
liable in the event a shipper is not advised of causes liable to 
delay his goods at the time the freight is received by the 
carrier. 


Storage—Shipment Held at Origin, En Route and at Destina- 
tion Because of Strikes of Carrier’s Employes 


Michigan.—Question: We would appreciate your answer, 
supported by whatever authority you are able to locate, con- 
cerning the following: 


Recently there have been truck strikes in various cities 
and we would appreciate your advising with regard to the 
assessment of storage charges. 


Shipments are held, in some cases, at the destination point 
and in other cases at points intermediate to final destination, 
due to the fact that carriers serving city or cities affected by 
the strike would not accept the shipment. For example, a ship- 
ment originated at Milwaukee, Wis., destined to Pittsburgh, 
Pa., is held in one instance at Pittsburgh, Pa., terminal of 
delivering carrier account of strike of carrier’s delivering 
drivers or dock force. 


In another instance, the merchandise is held at Detroit, 
Mich., by the originating carrier due to the fact that delivering 
carrier will not accept account of strike conditions at their 
destination terminal. 

Your advising as to the assessment of storage charges 
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together with information as to what type of notice carriers 
are required to give the public pertaining to the non-acceptance 
of freight for certain points of destination will be greatly 
appreciated. 

Answer: We are unable to locate decisions of the Com- 
mission specifically in point. 

However, in Ulary vs. P. R. R. Co., 58 I. C. C. 439, cited in 
Southern Roads Co. vs. Galveston, H. & S. A. Ry. Co., 168 
I. C. C. 768, 770, together with several other cases, the Com- 
mission said: 

Where shipments are billed through from point of origin to des- 
tination and carriers have contracted to make delivery specified in 
the bill of lading the assessment of demurrage charges at a point 
intermediate to the delivery point is unauthorized and unlawful. But- 
terfield Co. v. N. O. & N. E. R. R. Co., 55 I. C. C. 741, and decisions 
there cited. 


The principle of these cases, in our opinion, is applicable 
in the present instance, if the shipments are accepted by the 
carriers without notice to the shipper that they could not be 
transported to destination. 


Rates—Legally Published Tariff Rate Must Be Charged on 
Misrouted Shipment 


ilinois.—Question: A car of merchandise was billed by 
consignor at point A to himself at point B via a two-line route. 
The originating carrier made an error and waybilled the car 
to point C, a station some four hundred miles beyond B. When 
the car arrived at C, the consignor was notified through the 
originating carrier that shipment was on hand at C unclaimed. 

The shipper requested that the car be back-hauled to B, 
the correct destination. The originating carrier countered with 
an offer to back-haul the car to D (a much shorter back-haul 
than to B), protecting the through rate in effect from A to D 
via direct route. The carrier also promised that if shipper 
would agree to this arrangement, he would be allowed the 
difference between the lowest rate from A to D and the rate 
from X to D. X is a shipping point which usually supplies the 
sales outlet at D, and can do so at a lower rate than A. The 
originating carrier makes this offer in order to cut down the 
cost of the long back-haul on a foreign line which would be 
necessary if the car were to move all the way back to original 
destination. 

Could the shipper enforce the carrier’s agreement to back- 
haul the car to D, protecting the lowest through rate from 
A to D? In addition, could the shipper enforce the carrier’s 
agreement to make allowance for the difference between the 
rate from A to D and the rate from X to D? 

Answer: We can locate no decision of the Commission or 
the courts in which the question you raise has been specifically 
at issue, but, in our opinion, the principle of the Commission’s 
decision in Chevrolet Motor Co. vs. C. R. I. & P. Ry. Co., 132 
I. C. C. 337 is applicable. 

In our opinion, the shipper must pay the legally published 
rate to either B or D, depending upon which point is to be the 
final destination of the shipment, it being unlawful for the 
carrier to charge less than the legally published rate from point 
of origin to final destination. 





N. R. D. G. A. TRAFFIC GROUP 


The traffic group of the National Retail Dry Goods Asso- 
ciation will hold three sessions in connection with the annual 
convention of the association at the Hotel Pennsylvania, New 
York, January 12 to 16. Arthur D. Bibbs, traffic manager, the 
Halle Brothers Company, Cleveland, O., chairman of the group, 
will preside at the traffic sessions. At the first, the afternoon 
of January 12, S. M. Whisner, traffic manager, Hutzler Brothers 
Company, Baltimore, Md., will report as chairman of the com- 
mittee on receiving. There will be discussions of marking prob- 
lems resulting from retailers’ excise taxes; on transit insurance 
in war time; on liability for loss and damage by motor carriers 
and on express transit time in peak traffic periods. 

At the second session, the morning of January 13, William 
J. Roddy, receiving manager, Abraham and Straus, Brooklyn, 
N. Y., will report as chairman of the committee on marking. 
The discussions will cover hanger service for garments by 
motor vehicle, and rates and services to be expected from regu- 
lated freight forwarders. 

The third and final session will be held the morning of 
January 14. There will be discussions of warehousing problems 
and freight classifications. The transportation committee will 
report. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 


TRAFFIC WORLD 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic Woritp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TraFFic WorLD. 





Several additional traffic clubs this week joined the ranks 
of those who have cancelled their 1942 annual dinners. The 
Motor City Traffic Club of Detroit will substitute for its cus- 
tomary annual dinner a Red Cross and installation of officers 
dinner to be held at the Masonic Temple, January 20. Kenneth 
A. Moore, Automobile Manufacturers’ Association, will be toast- 
master, and Dr. Allen A. Stockdale, National Association of 
Manufacturers, will be the speaker. The announcement of the 
meeting requests members not to arrange for outside rooms for 
entertainment and not to encourage attendance by guests out- 
side the vicinity of Detroit. The Traffic Club of Houston has 
cancelled its annual dinner, set for January 17, and will hold 
instead, at a place and on a date later to be announced, a special 
evening meeting at which wives and friends of members will be 
guests. The board of directors of the Transportation Club of 
Springfield, Ill., voted unanimously to cancel the annual dinner 
planned for February 10 and to purchase defense bonds with 
the money that would otherwise have been appropriated to 
cover the expenses of the dinner. The Traffic Club of Wilming- 


ton, Del., has cancelled its annual dinner, originally set for 
February 12. 


W. J. Rob:nson, new president of the 
Transportation Club of Toronto, is as- 
sistant freight traffic manager of the 
Canadian Steamship Lines, Ltd., at 
Toronto. He was born at Hamilton, 
Ont., and entered transportation serv- 
ice in 1905 as ticket agent for the Ham- 
ilton Steamship Company in that city. 
In 1910 he became sol citing freight 
agent for the Inland Lines, Ltd., at 
Hamilton, and served those lines later 
as city freight agent, before going with 
the Canada Steamship Lines in 1913 
as Hamilton city freight agent. He 
served those lines as district freight 
agent at Windsor, Ont.; district freight 
agent at Hamilton; division freight 
agent at Hamilton, and general freight 
agent at Toronto, before his appointment to his present position 
in June, 1941. 





The Traffic Club of St. Louis will hold its 34th annual din- 
ner at the Hotel Jefferson, January 13. Arrangements are in 
the hands of Edward F. Ledwidge, general traffic manager, 
Granite City Steel Company, president of the club, and C. B. 
Sudborough, southwestern traffic manager, Pennsylvania Rail- 
road, chairman of its dinner committee. In the program, stress 
will be laid on the part to be played by the people and the 
industries of the middle-west in the national war effort. Charles 
John Stevenson, radio commentator, will be the speaker. 

J. M. Fitzgerald, vice-chairman, committee on public re- 
lations, Eastern Railroad Presidents Conference, spoke at 4 
meeting of the Metropolitan Traffic Association of New York 
at the Hotel Pennsylvania January 8. There was a forum dis- 
cussion of truck weight regulation conducted by Charles H. 
Trayford. D. L. Sutherland, Middle Atlantic Transportation 
Company, will speak at a meeting January 22. There will be 
a forum meeting on New York harbor rules and regulations, 
conducted by T. R. Bartels. The annual dinner dance will be 
held at the Hotel Pennsylvania February 11. The evening will 
be designated as shippers night. The annual dinner will be 
held April 23. 





The board of governors of Traffic Club of New York has 
announced the following appointments: Chairman of the board, 
J. E. D’Alton, D’Alton Shipping Company; vice-chairman of the 
board, W. H. Lancton, city freight agent, Lehigh Valley Rail- 
road; chairman, house committee, Roy J. Ross, traffic manage! 
Continental Baking Company; chairman, finance committee, 
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R. J. Newberry, general traffic manager, Johns Manville Prod- 
ucts Corporation, and chairman, purchasing committee, John 
Orr, general traffic manager, U. S. Leather Company. 
Frederick Stueck, chairman, Public Service Commission of 
Missouri, Jefferson City, spoke on ‘Motor Freight Transporta- 
tion’ at a truckmen’s night meeting of the Junior Traffic Club 
of Metropolitan St. Louis at the Gatesworth Hotel January 7. 
S. W. Greenland, general manager, St. Louis Public Service 
Company, showed the sound film “The People Come First.” 


Major W. M. Chase, transportation officer, United States 
Army, Lowry Field, Denver, spoke on “Army Transports” at 
a past presidents’ night dinner meeting of the Traffic Club of 
Denver January 9. Former presidents of the club were guests 
of honor. 


Mrs. Charles Mitchener, member Civilian Defense Council, 
will speak on “What City Government Can Do About National 
Defense”’ at a monthly dinner meeting of the Women’s Traffic 
Club of Philadelphia at the Belgravia Hotel January 13. The 
meeting has been designated civilian defense night. 

Frank Braithwaite, special representative, John Hancock 
Life Insurance Company, Bridgeport, Conn., will speak at a 
meeting of the New Haven, Conn., Traffic Club at the Hotel 
Garde January 12. Election of officers and directors will be 
held. A program of entertainment has been arranged by 
Charles McMehamin, McCarthy Freight System, Inc. 


The Transportation Club of St. Paul, Minn., held its annual 
past presidents’ day luncheon meeting at the Hotel Lowry 
January 6. 


The Bridgeport, Conn., Traffic Association will hold its 
annual dinner at the Stratfield Hotel January 19. Thomas R. 
Fitzsimmons, New Haven, Conn., attorney, will be toastmaster. 





The Oakland, Calif., Foreign Trade and Harbor Club held 
a dinner meeting at the Hotel Coit January 8. Newly elected 
officers were installed. There was a program of entertainment. 


The Woman’s Traffic Club of Chicago will hold its annual 
card party at the Palmer House January 17. Dorothy Hawks 
is chairman of the committee in charge. There will be door 
prizes. 


New officers of the South Bend Ind., Transportation Club, 
who will be installed at a dinner meeting at the Oliver Hotel, 
January 12, are: President, E. E. Mills; first vice-president, John 
McLauchlan; second vice-president, C. L. Jones, and secretary- 
treasurer, F. B. Ingersoll. 


Brig. General Joseph E. Barzynski, commanding officer, Chi- 
cago quartermaster depot, United States Army, spoke on 
‘Vehicles for Victory” at a monthly meeting of the Junior 
Traffic Club of Chicago at the Palmer House, January 8. C. W. 
Van Patter, general superintendent, maintenance, Keeshin 
Motor Express Company, told of his experiences in assisting 
the Republic of China in building the Burma road. John L. 
Keeshin, president, Keeshin Motor Express Company, intro- 
duced the speakers. The club has purchased $3,600 in federal 
defense bonds. 





At a dinner meeting of the Traffic Club of Brooklyn, N. Y., 
at the Hotel Granada, January 6. Daniel Gutman, New York 
state senator, spoke on “Remember Pearl Harbor.” Members 
contributed toward the price of building a bombing plane. 





The Traffic Club of Minneapolis held a civic day luncheon 
meeting at the Hotel Nicollet, January 8. W. Glen Wallace, 
president, Minneapolis City Council, spoke on “How Shall We 
oe ond Civilian Population.” W. W. Gibson was chairman 
lor the day. 


The Transportation Club of Springfield, Ill., will hold a 
monthly dinner meeting at the Elks Club, January 14, at which 
‘ound films of Central and South America will be shown by 
‘rangement with Pan American Airways. A. L. Peterson will 
¢chairman of the day. New chairmen of standing committees 
te: Membersh'p, R. F. Stapleton; attendance, Barney Blam- 
‘| by-laws, Fred Paris; resolutions, E. S. Hodges; entertain- 
ent and arrangements, H. E. Scott, and reception, Mr. Peter- 
on. A. G. Grimm will be editor of the monthly magazine, 
apitol City News. 


Lieut. R. A. Brett, United States Naval Reserve, spoke on 
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“Navy Intelligence” at a luncheon meeting of the Los Angeles 
Transportation Club at the Pacific Electric Building January 5. 
A. J. Lacombe, general agent, New York Central, was chair- 
man. Members played golf at the Fox Hills Country Club January 
10. Courses in freight traffic management sponsored by the club 
will open for the spring semester the week of February 2. T. 
F.. McCue, The Crane Company, is chairman of the educational 
committee. Instructors will include: A. E. Norrbom, Pacific 
Electric Railway; John E. Hunt, inspector, California Railroad 
Commission, and Robert S. Crossland, assistant attorney, Cali- 
fornia Railroad Commission. 





The Pacific Traffic Association of San Francisco has an- 
nounced that a new semester of classes in traffic management 
sponsored by the association opened at the Evening High School 
of Commerce January 5. 





MILWAUKEE ROAD PASSENGER IMPROVEMENTS 

Passenger service between Chicago and Milwaukee, on the 
Chicago, Milwaukee, St. Paul and Pacific, will be speeded up 
on a number of trains effective January 12. On 14 of the road’s 
27 daily trains between the two cities, the 85-mile run will be 
made in 75 minutes; four will make it in 80 minutes and the 
remainder in from 85 to 90 minutes. A new train will be added 
to the fleet, leaving Milwaukee at 10:30 p. m., and arriving in 
Chicago at 11:45 p. m., in time to make connections with night 
trains for the east and south. 





CHANGES IN DOCKET 


Hearing MC 103021, January 7, Lansing, Mich., canceled. 

Hearing MC 60847 Sub. 2, January 7, Brooklyn, N. Y., postponed 
to a date to be fixed. 

Hearing MC 8989 Sub. 5, January 5, Lansing, Mich., postponed to 
date to be fixed. 

Hearing MC 32376 Sub. 1, January 5, Memphis, Tenn., canceled. 

Hearing |. & S. M-1891, January 7, Atlanta, Ga., canceled. 

Hearing MC 61883, January 9, Philadelphia, canceled. 





i, Digest of New Complaints 


~~ 





No. 28760, Sub. 4, Iowa Farm Service Co., Des Moines, Ia., and Co- 
operative Service Co., Waterloo, Ia., vs. Abilene & Southern et al. 
Rates and charges, so-called low-grade oils, between points in 
Kansas, Oklahoma, Arkansas, Louisiana and Texas, on the one 
hand, and points in Iowa, on the other, in violation of sections 1, 
2, and 3, the undue preference alleged being for refined oils. Ask 
a cease and desist order, reasonable, just, lawful, non-dis- 
criminatory and non-preferential rates on low-grade oils, and an 
order requiring that tractor fuel, Diesel oil, heating oil, burning 
oil, furnace oil and distillate, and other low-grade oils be billed 
at actual or an estimated weight comparable with the actual weight 
of said commodities. (Axel Hemmingsen, president, Iowa Farm 
Service Co., and E. E. Mattingly, president, Cooperative Service 
Co.) 


. 28760, Sub. 5, Missouri Independent Oil Jobbers Association, Jeffer- 
son City, Mo., vs. Abilene & Southern et al. 

Similar allegation, as between points in Kansas, Oklahoma, 
Arkansas, Louisiana and Texas, on the one hand, and points in 
Missouri and Kansas, on the other. Same prayer. (Robert W. 
Hadlick, Jefferson City, Mo.) 


. 28760, Sub. 3, Wisconsin Petroleum Association, Milwaukee, Wis., 
vs. Abilene & Southern et al. 

Rates, so-called low-grade oils, between points in Kansas, Okla- 
homa, Arkansas, Louisiana and Texas, on the one hand, and points 
in Wisconsin, on the other, in violation of sections 1 and 3, the 
undue preference alleged being for refined oils. Asks a cease and 
desist order, reasonable, just, lawful, nondiscriminatory and non- 
preferential rates, and an order requiring that tractor fuel, Diesel 
oil, heating oil, burning oil, furnace oil and distillate, and other 
low-grade oils be billed at actual or an estimated weight compa- 
rable with the actual weight of said commodities. (Norman H. 
Ott, president, Milwaukee, Wis.) 


28764, Topeka Traffic Association, Topeka, Kan., et al. vs. A. T. & 
S. F. et al. 

Allege unreasonable charges since Dec. 5, 1939, for installation 
of grain doors in cars containing grain moving in crosstown move- 
ment, and also for the rental of grain door boards used in cars 
containing grain moving in crosstown movenient, within the switch- 


No. 


ing limits of Topeka, Kan. Ask a cease and desist order, reason- 
able. charges, and reparation. (C. F. Real, Topeka, Kan.) 
MC C-324, Middlewest Motor Freight Bureau, Kansas City, Mo., vs. 


Barbour Transportation Co. et al. 

Alleges unreasonable rates, charges, rules and regulations main- 
tained by defendants on property from Okmulgee, Okla., to points 
in Kan., Neb., Mo., Ia., Minn., Wis., Ill., Ind., Mich., and O. Asks 
reasonable rates and charges, ete. (W. H. Fitzpatrick, 30 Scarritt 
Bldg., 116 E. Ninth St., Kansas City, Mo.) 























Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TraFFic WorRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


January 12—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 102266—R. Doty, Hempstead, L. I., N. Y., certificate. 
MC 102964—Williams Trucking Co., Brooklyn, N. Y., permit. 


January 12—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 
MC 34180, Sub. 4—E] Paso—Pecos Valley Truck Lines, El Paso, Tex., 
certificate to extend operations. 
MC 100204, Sub. 3—A. H. Putts, Deming, N. M., certificate to extend 
operations. 


January 12—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 4405 Sub. 7—Dealers Transport Co., Chicago, Ill., certificate to 
extend operations, 
January 12—Lansing, Mich.—Federal Bldg.—Examiner Binkley: 
MC 73701, Sub. 5—B. Glupker, Grand Rapids, Mich., certificate to 
extend operations. 


January 12—Little Rock, Ark.—Marlian Hotel—Examiner Saitzman: 
MC 819 Sub. 3—Arkansas Transfer & Moving Co., Little Rock, Ark., 
certificate to extend operations. 
January 12—Minot, N. D.—U. S. Court—Jt. Bd. 300: 
MC 59681 Sub. 6—Dakota Transfer & Storage Co., Minot, N. D., cer- 
tificate to extend operations. 
January 12—Oklahoma City, Okla.—Skirvin Hotel—Examiner Cunning- 
ham: 
1. & S. M-1841—Wire, liquor, wine, Ill., Ind., Ky. to Okla. and Tex. 
points. 
MC 68100 Sub. 2—D. P. Bonham Transfer, Bartlesville, Okla. 


January 12—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 52667 Sub. 1—East Side Trucking Co., Philadelphia, Pa., certifi- 
cate to extend operations. 
January 12—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 1651 Sub. 8—Railway Express Agency, Inc., of California, San 
Francisco, Calif., certificate to extend operations. 
MC 78786 Sub. 75—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate to extend operations. 


January 12—Washington, D. C.—Examiner Kelley: 
28737—Application of Phillips Petroleum Co. to withdraw pipe line 
tariffs. 
January 12—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 118: 
MC 1003—Meyer Transit Co., Inc., Davis, W. Va., certificate. 
MC 59155—Reyolds Transportation Co., Clarksburg, W. Va., certifi- 
cate. 
January 13—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 20110 Suvs. 1 and 2—Messinger Trucking & Warehouse Corp.. 
New York, N. Y., permit to extend operations. 
January 13—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 87110—O. W. Johnson, Inc., Palisades Park, N. J. 


January 13—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
* MC 72968—O. W. Johnson, Inc., Palisades Park, N. J., broker appli- 
cation. 


January 13—Chattanooga, Tenn.—U. S. Court—Jt. Bds. 238 and 239: 
MC 60401 Sub. 2—H. M. Blanchard, Inc., Chattanooga, Tenn., certifi- 
cate to extend operations. 
MC 102180 Sub. 1—J. E. Richmond, Chattanooga, Tenn., permit to 
extend operations. 
January 13—Cheyenne, Wyo.—Public Service Comm.—Jt. Bd. 50: 
MC 96111 Sub. 2—A. D. Ray, Rock Springs, Wyo., permit to extend 
operations. 
January 13—Cheyenne, Wyo.—Public Service Comm.—Jt. Bd. 197: 
MC 102826—McDonald Transfer Co., Rawfins, Wyo., certificate. 
January 13—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
* MC 41260, Sub. 1—Northwestern Transit, Inc., Michigan City, Ind., 
certificate to extend operations. 


January 13—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
MC 71478 Sub. 2—The Chief Freight Lines Co., Kansas City, Mo., cer- 
tificate to extend operations. 


January 13—Little Rock, Ark.—State Comm.—Jt. Bd. 91: 
MC 57624, Sub. 1—Missouri & Arkansas Transportation Co., Harrison, 
Ark., certificate to extend operations. 
January 13—Oklahoma City, Okla.—Skirvin Hotel—Examiner Cunning- 
ham: 
* MC 43163 Sub. 2—B & B Supply Co., Tulsa, Okla. 


January 13—Philadeiphia, Pa.—Hotel Adelphia—Jt. Bds. 67 and 42: 
MC 8886 Sub. 4—Owl’s Transportation Co., Inc., Philadelphia, certifi- 
cate to extend operations. 
MC 103026—J. J. Hallowell and J. F. Hallowell, Philadelphia, permit. 


January 13—San Francisco, Calif—Empire Hotel—Jt. Bd. 75: 
MC 936 Sub. 3—Valley Motor Lines, Inc., Fresno, Calif., certificate to 
extend operations. 


January 13—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 118: 
MC 12252—P. H. Michel, Wheeling, W. Va., license. 


TRAFFIC WORLD 


January 13—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC 103077—F. H. Johnson, Jr., Summitville, O., permit. 


January 13, 14, 15, 16 and 17—Detroit, Mich.—Hotel Fort Shelby—)t 

Bd. 76: 

MC 5883, Sub. 2—Trucking, Inc., Detroit, certificate to extend opera. 
tions. 

MC 6945, Sub. 3—Naticnal Transit Corp., Detroit, certificate to ex. 
tend operations. 

MC 18112, Sub. 1—Hollywood Cartage Co., Inc., Detroit, certificate 
to extend operations. 

MC 36659, Sub. 1—Caldwell Motor Freight, Inc., Detroit, certificate 
to extend operations. 

MC 60881, Sub. 2—Kirk Transportation Co., 
extend operations. 

MC 66913, Sub. 3—Motor City Express, Inc., Detroit, certificate ty 
extend operations. 

MC 68830, Sub. 2—Roadway Transit Co., Dearborn, Mich., certificate 
to extend operations. 

MC 76993, Sub. 3—Express Freight Lines, 
certificate to extend operations. 


January 14—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 504 and Sub. 1, MC 52653 and MC 5711—Harper Motor Lines, 
Elberton, Ga., certificate or permit. 
January 14—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 65155 Sub. 2—R. & W. Trucking Co., Inc., New York, N. Y.., per- 
mit to extend operations. 
MC 102271—Mandile Brothers, North Bergen, N. J., certificate. 


January 14—Casper, Wyo.—Federal Bldg.—Jt. Bd. 197: 
MC 103019—F. A. Gorman, Lance Creek, Wyo., certificate. 
MC 61635 Sub. 1—Ryan Brothers, Douglas, Wyo., certificate to ex- 
tend operations. 


January 14—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 107: 
MC 58923, Sub. 5—Georgia Highway Express, Inc., Altanta, Ga., 
certificate to extend operations. 


January 14—Minneapolis, Minn.—Nicollet Hotel—Examiner Peterson 
1. & S. M-1894—Wool—to Twin Cities from Minn. points. 
MC C-305—Wool-Aberdeen and Mobridge, S. D., to Minn. points. 
MC C-297—Wool, in the grease, to Twin Cities from S. D. points. 


January 14—Minot, N. D.—U. S. Court—Jt. Bd. 84: 
MC 63513 Sub. 12—Northern Truck Line, Inc., Williston, N. D., cer- 
tificate to extend operations. 


January 14—Philadelphia, Pa.—Hotel Adelphia—Jt. Bds. 301 and 255: 
MC 103029 Sub. 1—B. L. Shorts, Penns Grove, N. J., permit. 
MC 103059—P. D. Swartz, Spring City, Pa., certificate. 


January 14—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
MC 57435 Sub. 2—Louisiana, Arkansas & Texas Transportation Co., 
Shreveport, La., certificate. 
January 14—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC 95534 Sub. 1—C. E. Herschler, Steubenville, O., certificate to ex- 
tend operations. 
January 15—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 101824—Interboro Carriers, Brooklyn, N. Y., certificate. 
MC 101865—Filippo (Philip) Maffia, Brooklyn, N. Y., certificate. 
MC 101977—Centonze Trucking Co., New York, N. Y., certificate. 
January 15—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 95180 Sub. 1—Smolowitz Brothers, Brooklyn, N. Y., certificate to 
extend operations. 
MC 17448 Sub. 1—Vassar Express, New York, N. Y.. certificate t 
extend operations. 
January 15—ElI Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 87: 
MC 102926—Charles Schoepf, Jr., Deming, N. M., certificate. 


January 15—Knoxville, Tenn.—U. S. Ct.—Examiner Bradford: 
MC C-308—W. F. Smith Trucking Co., stopping in transit rule. 


January 15—Little Rock, Ark.—State Comm.—Jt. Bd. 91: 
MC 50027, Sub. 1—E. A. Judy, Mena, Ark., permit to extend opera- 
tions. 


January 15—Little Rock, Ark.—State Comm.—Jt. Bd. 109: 
MC 101439, Sub. 1—The Bobo Truck Line, Helena, Ark., permit to 
extend operations. 


January 15—Minot, N. D.—U. S. Court—Examiner Cunningham: 
MC 2867 Sub. 6—Bice Brothers, Laurel, Mont., extension of operations. 
MC 102785—Blue Bell Co., contract carrier application. 
MC 102785 Sub. 2—Blue Bell Co., Logan, Utah, extension of opera 
tions. 


January 15—Minot, N. D.—U. S. Court—Jt, Bd. 242: 
MC 102258—M. Wilson, Great Falls, Mont., contract carrier applica 
tion. 
January 15—Oklahoma City, Okla.—Skirvin Hotel—Exam, Cunningham: 
MC 89523 Sub. 2—Few & Few, Oklahoma City, Okla., permit to ex 
tend operations. 
January 15—Philadelphia, Pa.—Hotel Adelphia—Jt. Bds. 199 and §7: 
MC 827 Sub. 1—W. T. Fleming, Philadelphia, permit to extend opera 
tions. 
MC 102671—C. A. Knowles, Delaware, N. J., certificate. 


January 15—Seattle, Wash.—Olympic Hotel—Examiner Griffin: 
W-587—Foss Launch & Tug Co., Seattle, Wash. (form BWC 2, Exhibit 
A, application to continue contract carrier operation). 
W-665—Marine Oil Transportation Co., Seattle, Wash. (form BWC 2 
Exhibit A application to continue common carrier operation). 


January 15—Washington, 


Detroit, certificate to 


Inc., Milwaukee, Wis., 


D. C.—Examiners Lyle and Starr: 


Finance 13521—Application of Nevada Copper Belt Ry. Co. for au 


thority to purchase the properties of Nevada Copper Belt R. R. Co 
Finance 13522—Application of Nevada Copper Belt Ry. Co. 
thority to issue stock. 


for au- 
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January 15—Washington, D. C.—Examiner Sharp: 
27766—Alden Coal Co, et al. vs. C. of N. J. et al. 


January 15—Washington, D. C.—Examiner Valentine: 
Fourth Section Ap. 19490—Fertilizer from East Weymouth, Mass., to 
Portland, Me. 


January 15—Wheeling, W. Va.—New Federal Bldg.—Jt. Bds. 59, 236 

and 117: 

MC 41016 Sub. 1—Wetzel Supply Co., New Martinsville, W. Va., cer- 
tifleate to extend operations. 

MC 57616 Sub. 1—T. G. Walker, Claysville, Pa., certificate to extend 
operations. 

MC 79669 Sub. 1—Sanders Transfer, New Philadelphia, O., certificate 
to extend operations. 


January 16—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 69226 Sub. 1—Roemer Brothers Trucking Co., Inc., Newark, N. J., 
permit. 
MC 75729 Sub. 1—New York & Nassau County Express, New York, 
N. Y., permit. 


january 16—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 


MC 7900 Sub. 1—Ferguson Motor Transportation, Belleville, N. J., 
certificate to extend operations. 


January 16—El Paso, Tex.—Hotel Paso Del Norte—Exam. Borroughs: 
MC C-317—Dale Resler vs. Hunter Clarkson, Inc. 
January 16—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 52557 Sub. 4—F. E. Harris, Waldron, Ark., permit to extend 
operations. 
MC 96025 Sub. 2—Hoskings Truck Service, Malvern, Ark., certificate 
to extend operations. 
MC 102948—D. L. Baker, Warren, Ark., certificate. 
MC 102849—Reynolds Truck Line, Warren, Ark., certificate. 
January 16—Lexington, Ky.—Hotel La Fayette—Jt. Bds. 105 and 365: 
MC 66562 Sub. 373—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
MC 102811 Sub. 1—J. W. and Roger D. Fitzpatrick, Mount Sterling, 
Ky., permit. 
January 16—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 40022 Sub. 1—O. K. Transfer & Storage Co., Oklahoma City. 
MC 40022 Sub. 2—O. K. Transfer & Storage Co., Oklahoma City, 
Okla., certificate to extend operations. 


January 16—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 228: 
MC 25607 Sub. 2—LeRoy Bryfogle, Allentown, Pa., certificate to ex- 
tend operations. 


January 16—Richmond, Va.—Hotel Richmond—Examiner Joyner: 
MC 30062 Sub. 1—Barricks Motor Line, Petersburg, Va., permit to 
extend operations. 
MC 41984 Sub. 5—-Blanton Trucking Co., Inc., Milford, Va., certificate 
to extend operations. 
January 16—Washington, D. C.—Examiners Lyle and Eddy: 
Finance 13539—Application of Port San Luis Transportation Co. for 
authority to purchase the properties of the Pacific Coast Ry. Co. 
and to issue common capital stock. 


January 17—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 96401—M. Sinovoi, New York, N. Y., certificate. 


January 17—Cincinnati, O.—Federal Bldg.—Examiner Higgins: 
*MC F-1719—Miami Transportation Co., Inc., of Ind., purchase, Lett 
& Co. of Ind., Inc. 
January 17—Little Rock, Ark.—State Comm.—Jt. Bd. 215: 
MC 3894 Sub. 4—Jones Truck Lines, Springdale, Ark., certificate to 
extend operations. 
January 17—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
* |, & S. M-1915—Barbour Transportation Co., foundry core compound 
and engines. 
January 17—Oklahoma City, Okla.—Skirvin Hotel—Examiner Cunning- 
ham: 
|. & S. M-1784—Barbour Transportation, commodities in central and 
southwestern territories. 
January 17—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 42: 
MC 52820—Hummel Warehouse ‘Trucking Co., Allentown, Pa., certifi- 
cate or permit. 


January 19—Amarillo, Texas—Capitol Hotel—Examiner Borroughs: 
MC 103090—J. T. Boren, Perryton, Texas, certificate. 
MC 103044—Trucking Contractor, Borger, Texas, certificate. 


January 19—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 102014 Sub. 1—Holmes Coal & Transfer Co., Cullman, Ala., cer- 
tificate to extend operations. 


January 19—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 44577 Sub. 4—T. I. McCormack Trucking Co., Inc., New York, 
N. Y., permit to extend operations. 

MC 93104 Sub. 1—Winters Trucking Co., Paramus, N. J., certificate. 

January i9—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 

MC 228 Sub. 5—Hudson Transit Lines, Inc., Hackensack, N. J., cer- 
tificate to extend operations. 


January 19—Buffalo, N. Y.—Hotel Buffalo—Examiner Crowley: 

*MC F.1712—J. Hanson and G. Murray, purchase, Red Star Express 
Lines of Auburn, Inc. 

January 13—Columbus, O.—Public Utilities—Examiner Cosby: 

MC 86931 Sub. 1—W. E. Lanning, Coshocton, O., permit to extend 
operations. 

MC 66399 Sub. 1 EX—Fairlick Stages, Inc., Newark, O., certificate 
of exemption. 

January 19—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 

"MC 69579 Sub. 1—Bill Clark Truck Line, Alamosa, Colo., certificate 
to extend operations. 
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January 19—Des Moines, la.—Hotel Kirkwood—Examiner Dawson: 

MC FC-14621—Application for substitution of Boyer B. Godfrey, Des 
Moines, Ia., in lieu of Cleo Ramsey, by Frank Barkalow, Com- 
missioner, individual, dba Ramsey Transportation Service, Burling- 
ton, Ia., as applicant in MC 73202 and/or MC 101186 Sub. 1, MC 
73202 Sub. 1, MC 73202 Sub. 2, MC 101186. 

MC 73202 and Subs. 1 and 2—Ramsey Transportation Service, Burling- 
ton, Ia., certificate or permit. 

MC 101186—Ramsey Transportation Service, Burlington, Ia. 

MC 101186 Sub. 1—Ramsey Transportation Service, certificate or 
permit, 


January 19—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 1187, Sub. 2—Cushman Motor Delivery Co., Chicago, Ill., certifi- 
cate to extend operations. 
MC 66657, Sub. 3—Joe Duffey Trucking Co., Monroe, Mich., permit 
to extend operations. 


January 19—Harrisburg, Pa.—Public Utility—Examiner Clifford: 
* MC F-1739—J. Richards, purchase, Sunset Transportation, Inc. 


January 19—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 102803—Brown and Williams Transfer Co., Hot Springs, Ark., 
certificate. 
MC 102945—S. I. Minton, Gurdon, Ark., certificate. 


January 19—Louisville, Ky.—Fed. Bldg.—Examiner Bradford: 
MC 102257—V. C. Sears, New Albany, Ind. 
MC 102278 Sub. 1—L. T. Messin, Lanesville, Ind., permit to extend 
operations, 
January 19—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 70380—W. G. Shayler, Oklahoma City, Okla. 
January 19—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 119: 
MC. 3647 Sub. 23—Public Service Interstate Transportation Co., New- 
ark, N. J., certificate to extend operations. 
January 19—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 44128 Sub. 9—Transport Corp. of Va., Blackstone, Va., certificate 
to extend operations. 
MC 59238 Sub. 7—Virginia Stage Lines, 
certificate to extend operations. 
January 19—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
MC 1124 Sub. 19—Herrin Transportation Co., Houston, Texas, cer- 
tificate to extend operations. 
MC 1124 Subs. 5, 10, 14, 15 and 18—Herrin Transportation Co., Hous- 
ton, Tex. 


Inc., Charlottesville, Va., 


January 19—Vancouver, Wash.—Court House—Examiner Griffin: 

W-18—Upper Columbia River Towing Co. (form BWC 2, Exhibit A 
and B, application to continue common and contract carrier opera- 
tion. Form BWC 3, Exhibit A, common and contract carrier ap- 
plication, new operation.) 

W-489—Columbia-Snake River Towing Co., Vancouver, Wash. (Form 
BWC 2, Exhibits A and B, application to continue common and con- 
tract carrier operation. Form BWC 3, Exhibit A, contract carrier 
application, new operation.) 

W-690—Inland Navigation Co. (Form BWC 2, Exhibits A and B appli- 

cation to continue common and contract carrier operation, form BWC 

3, Exhibit A, common carrier application, new operation.) 

January 19—Washington, D. C.—Examiner Schubert: 
MC 60580—Horlacher Delivery Service, Inc., Philadelphia, Pa. 
January 19—Washington, D. C.—Jt. Bd. 120 and Examiner Woodrow: 

MC C-307—Middle Atlantic States Motor Carrier Conference, Inc., vs. 

Gallagher’s Transfer et al. 


January 19—Washington, D. C.—Examiner Johnson: 
W-149—Davison Chemical Corporation. 


January 20—Amarillo, Texas—Capitol Hotel—Jt. Bds. 214 and 33: 
MC 35320 Sub. 9—Dalby Motor Freight Lines, Inc., Lubbock, Texas, 
certificate to extend operations. 
MC 102851—Big Spring Transfer Co., Big Spring, Texas, certificate. 


January 20—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 340: 
MC 28731 Sub. 3—Leonard Truck Lines, Inc., Shreveport, La. 
January 20—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 102023—E. Lasher, New York, N. Y., certificate. 
MC 102067—S & S Trucking Co., Brooklyn, N. Y., certificate. 
January 20—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 89706 Sub. 3—R. F. Eichenberger, Columbus, O., permit to ex- 
tend operations. 


January 20—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
* MC 1977 Sub. 1—Goldstein Refrigerator Line, Denver, Colo., certifi- 
cate to extend operations. 


January 20—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 80430 Sub. 16—Gateway City Transfer Co., Inc., La Crosse, Wis., 
certificate to extend operations. 
MC 2181 Sub. 13—Burlington Transportation Co., Chicago, IIl., cer- 
tificate to extend operations. 


January 20—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 100441—W. R. Smith, Monroe, Mich. 
MC 61741, Sub. 3—Great Lakes Greyhound Lines, 
certificate to extend operations. 


January 20—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 704 Sub. 1—J. O. Willett, West Monroe, La. 


January 20—Louisville, Ky.—Fed. Bldg.—Jt. Bd. 155: 
MC 103025—W. Ellis, Lamar, Ind., permit. 


January 20—Newark, N. J.—Industrial Bldg.—Examiner Clifford: 
* MC F-1709—Brady Transfer and Storage Co., purchase, Hemmings 
Express Co. 


Inc., Detroit, 


(Continued on page 130) 





The Traffic Service Corporation 
Announces 
A New Annual Directory 


THE NATIONAL GUIDE 
of 


Interstate Commerce Practitioners 


The ever growing regulation of carriers has caused a 
tremendous increase in the activities before the various 
regulatory commissions in the past few years and there 
has developed a real need for a reference book that 
gives information about the personnel that make up 
the various commissions and about the men who prac- 
tice before these bodies. This new guide will meet this 
need. It will contain 



























Practitioners Before the Interstate Commerce 
Commission 


A complete list of all Practitioners before the 
Commission. It will indicate those who are 
lawyers as well as non-lawyers. 


Practitioners Before the Maritime Commission 


A similar complete list of all Practitioners before 
this Commission—lawyers as well as non-lawyers. 

















Legal Staff of Carriers 


The attorneys on the staff of carriers—the rail- 
road, motor lines, etc. The carriers will be 
listed alphabetically. Following the name of 
the carrier will be a list of the legal staff. 


Biographical Data 


There will be a section, arranged geographically, 
giving biographical information on outstanding 
individuals and members of law firms who prac- 
tice before the Interstate Commerce Commission, 
This listing will include biographical data of 
tax and patent attorneys and counsel specializ- 
ing in practice before federal and state admin- 
istrative tribunals. 















Members of Regulatory Commissions 


The guide will contain a list of the various state 
and federal governmental boards and Commis- 
sions and give a list of the members of each 
body. 






Digest of Transportation Laws 


A digest of state laws affecting air, motor, rail 
and water transportation will be included. 




















The guide will be printed on good paper and bound 
in cloth. It will contain approximately 350 standard 
size (6%x10) pages. It will sell for $10.00 a copy. 

This new guide is being published by The Traffic 
Service Corporation which has 33 years’ experience in the 
traffic field as publishers of the Weekly Traffic World, 
the Weekly Traffic Bulletin, the Daily Traffic World and 
Traffic Bulletin and of various text books. 


For Information Write to 


The TRAFFIC SERVICE CORPORATION 


418 South Market Street, Chicago, Ill. 
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Personal Notes 


Raiph Budd, president, Burlington Route, has appointed 
Karl W. Fisher as assistant to the president for the company 
at Chicago. Mr. Fisher, formerly land and tax commissione; 
for the Burlington, has served for the last 19 months at Wash. 
ington, D. C., as deputy transportation commissioner under Mr. 
Budd on the advisory commission of the Council on Nationa] 
Defense. 

H. D. Pollard, a trustee of the Central of Georgia Railroad, 
and a director for the Ocean Steamship Company, died at 
Savannah, Ga., January 7. He was 70 years old. 

Thomas L. Ennis has been elected vice-president and gen- 
eral counsel, in charge of the law department, for the Delaware 
and Hudson, with headquarters at New York. 

Jules C. Brown, mechanical foreman for the Cotton Belt 
Railway at Mt. Pleasant, Tex., has retired after serving with 
the company 61 years. He is 76 years old. 

R. R. Horner has been appointed manager of the Norfolk 
and Western Magazine and of the railroad’s advertising de- 
partment, at Roanoke, Va., succeeding Holcombe Parks, who 
resigned November 15 to become assistant to the president for 
the Southern Railway. Mr. Parkes had, for some time, been on 
leave of absence to serve as assistant to the director of public 
relations of the Association of American Railroads, from which 
position he also resigned recently. 

William Fullerton, William Fullerton Motor Truck Serv- 
ice, has been reelected president of the Illinois Motor Truck 
Operators’ Association. Others elected include: First vice- 
president, George D. Wolff, George H. Wolff Sons; second vice- 
president, A. E. Nelson, Start West Cartage Company; secre- 
tary, James A. Hannah, James Hannah Motor Service, and 
treasurer, C. F. Martell, Co-ordinated Transport, Inc. Direc- 
tors elected include: Daniel F. McKeown, McKeown Transpor- 
tation Company; Freeman Landon, F. Landon Cartage Com- 
pany; W. O. Dice, Dice Motor Delivery; Walter F. Mullady, 
Decatur Cartage Company; Maurice Marks, Hastings Express 
Company; William R. Jones, C. D. Gammon Company; Ben 
Leventhal, Roosevelt Cartage Company; Al Greenwald. Mid- 
City Express Company, Rudolph J. Olson, Fred Olson and Sons 
Motor Service; William S. Barranco, Liberty Trucking Com- 
nany; Otto Reinmuth. Midwest Motor Service, and W. R. 
James, C. D. Gammon Company. 


C. U. Smith, for the last 16 years general manager and 
chief engineer for the Milwaukee Board of Harbor Commis- 
sioners, has resigned to enter practice as consulting engineer at 
Los Angeles. 


Approximately 150 transportation and industrial traffic 
men attended a testimonial dinner at the Palmer House, Jan- 
uary 8. in honor of J. F. O’Donohue, who will retire soon as 
eereral traffic manager for Hales and Hunter Comnany. Chi- 
cago grain dealers. W. R. Cox, freight traffic manager, Penn- 
sylvania Railroad, was toastmaster, and W. H. Skillen. general 
western agent, Boston and Maine Railroad, was chairman of 
the committee on arrangements. Don Hegwein will take Mr. 
O’Donohue’s place as general traffic manager. 


L. M. Sigler has been appointed commercial agent for 
the Atlantic Coast Line Railroad at Washington, D. C.. and E. 
G. Huston has been appointed traveling freight agent at St. 
Louis. 


Lee Swigart, district manager at New York for Transcon- 
tinental and Western Airlines, will speak on “The Future of 
Air Freight” at a monthly meeting of the alumni association 
of the Traffic Manager’s Institute at the Woolworth Building. 
New York, January 15. Charles Thoma, Denver and Rio 
Grande Western, president, will conduct the meeting. 


E. G. Cox, Chicago, safety inspector for the Commission's 
bureau of motor carriers, speaking before members of the 
Chicago Terminal Managers Club, January 6, warned employes 
of trucking companies to take special care, while the nation 
was at war, not to violate federal regulations governing the 
transportation of explosives and other dangerous articles. 
Motor carriers, he pointed out, were subject not only to regula- 
tion under the motor carrier act but were subject to provisions 
of the transportation of explosives act. Truckers found to V!0- 
late Commission rules in transporting dangerous articles were 
subject only to fines and jail sentences for misdemeanors under 
the law, but the truckers could be found guilty of felonies, 
carrying penalties of as much as $10,000 in fines and 10-year 
prison sentences when certain terms of the transportation ol 
explosives act were violated, he said. It was clear, he said, 
that as the war program continued, the truckers would be 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Illinois Freight Association 

Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 
Texas-Louisiana Freight Bureau 
Transeontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Raiiroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 
to 


THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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called on to transport an increasing volume of explosives an; 
dangerous articles. He advised his listeners to take precay. 
tions, and to urge their fellow employes to take precaution; 
against any relaxation of care in handling such commoditi« 

The Chicago, Burlington and Quincy has announced th 
following appointments: E. G. Staneiforth, general boiler jp. 
spector, lines east, at Chicago, succeeding K. E. Fogerty, wh 
retired after serving with the company 56 years; E. J. Brown, 
assistant superintendent, Galesburg-Beardstown division, Gales. 
burg, Ill, and A. G. Reese, district engineer, maintenance 
way, Galesburg. 

The Christian Transportation Fellowship of Chicago wij 
hold a dinner meeting at the Union Station January 15. Cay 
J. Frizen, Rock Island Lines, will preside. Evert H. Chamber. 
lain, Austin Gospel Church, will speak. 

L. H. Meridith has been appointed superintendent of trans. 
portation for the Western Maryland, at Hagerstown, Md., sue. 
ceeding C. M. Connor, who died December 31. Mr. Connor hai 
been with the railroad for thirty years. E. S. Garver has been 
appointed assistant to the superintendent of transportation a 
Hagerstown. 

Vaile S. Andrus has been appointed assistant to the presi. 
dent, Southern Pacific, at San Francisco. 

Wallace D. O’Brien has been appointed general freight 
agent for the Great Northern at St. Paul, Minn., succeeding 
Walter R. Sedin, who died December 28, 1941. 

E. B. Herrington has been appointed assistant genera 
freight agent at St. Louis for the Missouri Pacific. 

W. M. Smothers has been appointed industrial agent fo 
the Baltimore and Ohio Chicago Terminal Railroad and the 
Alton Railroad at Chicago. 

E. B. Hebert has been appointed superintendent, Valley 
division, at Fresno, Calif., for the Atchison, Topeka and Santa 
Fe, succeeding G. W. Simpson, who retired after serving with 
the company 47 years. E. E. Foulks has been named superin- 
tendent, Albuquerque division, Winslow, Ariz. 

The Piedmont and Northern and the Durham and Southern 
railways have announced the following appointments: L. R. 
Lawson, assistant traffic manager, Charlotte, N. C.; W. F. West, 
general freight agent, Charlotte; F. E. Williams, division 
freight agent, Greenville, S. C.; P. W. Stubbs, general eastern 
agent, New York; J. C. Heil, commercial agent, New York, 
and J. H. Wright, assistant general freight agent, Charlotte. 

Miss Providence M. Ciccolo has been appointed traffic 
manager for the R. H. White Company, Boston, succeeding 
Willard Allen, who has been appointed training supervisor. 



















DOCKET OF THE COMMISSION 


(Continued from page 127) 


January 20—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 65: 
MC 10223 Sub. 1—Mack Transportation Co., Philadelphia, Pa., cer 
tificate to extend operations. 
January 20—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 1508 Sub. 2—Richmond-Greyhound Lines, Inc., Richmond, Va. 
certificate to extend operations. 
MC 59238 Sub. 11—Virginia Stage Lines, Inc., Charlottesville, Va. 
certificate to extend operations. 
January 20—Washington, D. C.—Examiner Banks: 
Fourth Section Aps. 19262 and 19263—Express rates from, to and be 
tween points in the south. 
January 20—Washington, D. C.—Examiner Cheseldine: 
Fourth section ap. 17189—Wood pulp from Brunswick, Ga. 
January 20—Washington, D. C.—Examiner Glover: 
Fourth section ap. 18592—Sulphur to Erie, Pa. 
January 20—Washington, D. C.—Examiner Badian: » 
MC 101349 Sub. 4—M. I. O’Boyle & Son, Washington, D. C., certifi- 
cate to extend operations. 
January 20—Washington, D. C.—Examiner Brown: : 
1. & S. 5088—Petroleum, Charleston, W. Va., to Big Stone Gap, Va 
January 20—Washington, D. C.—Examiner Brown: 
Fourth section ap. 19419—Petroleum and its products to Big Stone 
Gap, Va. 


January 21—Amarillo, Tex.—Capitol Hotel—Examiner Borroughs: 
MC 69419, Sub. 1—Groendyke Transport Co., Enid, Okla. 
January 21—Bismarck, N. D.—State Capitol—Examiner Cunningham: 
MC C-284—Transit service in C. F. A. and W. T. L. territories. 
MC C-289—Pick-up and delivery allowances on dairy products. _ 
1. & S. M-1698—Transit service finish loading dairy products in N.D. 
January 21—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 34497 Sub. 1—Joseph Giarraputo & Son, Inc., Brooklyn, permit 
to extend operations. 
January 21—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 84672 Sub. 2—Mountain Transit Corporation, Newark, N. J., ¢& 
tificate to extend operations. 
January 21—Columbus, O.—Public Utilities—Jt. Bd. 59: F 
MC 88671 Sub. 1—P. Vogelmeier, Jr., Newark, O., permit to exten 
operations. 
MC 102550—P. Smith, Newport, O., permit. 
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SHREDDED PAPER--$4.00 PER TON 


t 






“Silver 10°” users have shredded paper at costs as low 
as $4.00 per ton—shred old corrugated boxes for 
$7.00 per ton. They also report—“Packers working 
much faster.”—‘“Saved us lots of space.”—‘“Very con- 
venient to use local paper for shredding.” 


Users of only 1,000 lbs. of packing material per month 
can earn 25% per year on their investment. 

Write today for full details and TEN DAY TRIAL 
OFFER. 

INDUSTRIAL SHREDDER & CUTTER CO. 
121 W. Mill St. Salem, Ohio 

















This is a hopper dredge, used where pipe 


line is not feasible. 


It drags a pipe line on the point to be 
dredged and pumps the spoil into its own 
hopper, then proceeds to sea to unload the 


hoppers. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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reasons how 
Transdo can best 
serve your shipping 
requirements 


SY 


Direct service to more than 2,500 cities is offered 
shippers via the Transco System of motor freight 
carriers. Interchange of equipment, speeding up of 
schedules and coordination at important junction 
points has enabled Transco System to set in motion 
one integrated service providing shippers coast-to- 
coast deliveries on precision schedules. Here are 
the carriers comprising the Transco System—the 
ten reasons why your freight will move to destina- 
tion without delay in the care of experienced hands 
with years of dependable service to the shipping 
public. 



















1 BucKINGHAM TRANSPORTATION . 6 Liperty Motor Freicut Lines 


Co.—From Minneapolis and St. —Service to points in Massa- 
Paul through South Dakota and chusetts, Rhode Island, Con- 
Wyoming to Denver. Home necticut, New Jersey, New 
office Rapid City, S. D. York, Delaware, Maryland and 
Philadelphia. Home office Se- 

2 Corant Truck Lines — West caucus, N. J. 


from Pocatello through Nevada 
to California, serving the Bay 7 Otson TRANSPORTATION Co.— 


area; also points in Idaho. From Chicago to _ Wisconsin 

Home office Pocatello, Idaho. with direct connections to all 

Wisconsin points and upper 

3 Garrett Freicut Lines, Inc.— Michigan. Home office Green 
Radiating from Pocatello: Bay, Wis. 


South through Utah into Ne- 


vada to Southern California; 


loo) 


Truckinc, Inc.—Serving prin- 


Sits. Mticteins Sais cipal centers in Indiana, Ken- 
° 


tucky, Michigan, Ohio and 
te ake. Home office Poca- Pennsylvania. Home office De- 


troit, Mich. 


4 Hart Motor Express—From 9 Watson Bros. TRANSPORTATION 


Chicago to the Twin Cities, Co.—Complete coverage of the 
then to North Dakota and Mon- “Corn Belt” region — Illinois, 
tana. Home office Minneapolis, Iowa, Nebraska, Kansas, Mis- 
Minn. souri and Colorado. Home 


office Omaha, Neb. 
5 Interstate Motor Lines — 
Eastward from Salt Lake City 10 West SHore Transport Co.— 


through Wyoming to Denver. Service between Chicago and 
Also service to points in Ne- Milwaukee and _ intermediate 
vada. Home office Salt Lake points. Home office Sheboy- 
City, Utah. gan, Wis. 


ONE OPERATION ACROSS THE NATION! 


Transco-System, Inc. 


619 Denham Bldg. Denver, Colo. 
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Bd. 43: 
certificate to ex- 


January 21—Denver, Colo.—Shirley-Savoy Hotel—Jt. 

* MC 29991 Sub. 4—Barlow’s Service, Denver, Colo., 
tend operations. 

January 21—Detroit, Mich.—Hotel Fort Shelby—Jt. Bds. 9 and 73: 

MC 95963, Sub. 1—Star Mounting Co., Detroit, certificate to extend 
operations. 

MC 101897, Sub. 1—Miller Transfer Co., Kokomo, Ind., permit. 

January 21—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 

MC 1304 Sub. 1—Bunn W. Robertson, Inc., El Dorado, Ark., certifi- 
cate to extend operations. 

January 2i—New Haven, Conn.—U. S. Court—Examiner 

* MC F-1705—Flying Eagle-Whiteway Lines, Inc. (New 
chase, New England Transportation Co. 

January 21—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 

MC 42156—W. Bulifant, Philadelphia. 

MC 93869—Art’s Motor Lines, Philadelphia. 

January 21-—Portland, Ore.—Multnomah Hotel—Examiner Griffin: 

W-409—Shaver Transportation Co., Portland, Ore., form BWC 2, 
Exhibit A, application to continue common and contract carrier 
operation. 

W-603—Roamer Tug & Lighterage Co., 
plication to continue common carrier operation. 

January 21—Washington, D. C.—Examiner Glover: 

Fourth section ap. 19139, 19250 and 19259—Rates, Philadelphia & Nor- 
folk Steamship Co.—Rates, Eastern Steamship Lines—Rates, Mer- 
chants and Miners Transportation Co. 

January 21—Washington, D. C.—Examiner Valentine: 
* Fourth section ap. 19402—Salt cake from trunk line territory to the 
south. 
January 22—Birmingham, Ala.—Thomas 
Yardley and Jt. Bd. 106: 
MC 159—Jack Wehby Motor 
MC 100968—Jack Wehby Motor Express, Nashville, Tenn. 
January 22—Boston, Mass.—Manger Hotel—Examiner Clifford: 
* MC F-1710—Sterling Express, Inc., purchase, Triangle, Ltd. 
January 22—Brooklyn, N. Y.—Hotel St. George—Examiner Waters. 
MC 93936—M. Flannery, Westbury, N. Y., certificate. 
MC 96357—I. Markham, Mamaroneck, N. Y., permit. 
January 22—Columbus, O.—Public Utilities—Jt. Bd. 59: 

MC 70437 Sub. 2—East Liverpool-Pittsburgh Motor 

East Liverpooi, O., certificate to extend operations. 
January 22—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bds. 126 and 43: 
* MC 68194—U. S. Read, Salida, Colo... certificate or permit. 

* MC 89001 Sub. 3—A. W. Kendall, Denver, Colo., permit to extend 
operations. 
January 22—Detroit, Mich.—Hotel Fort Shelby—Examiner 

MC 43038 Sub. 10—Commercial Carriers, Inc., 
tificate to extend operations. 

January 22—Nashville, Tenn.—Andrew 

MC 879 Sub. 1—Service Lines, Inc., 
extend operations. 

January 22—Oklahoma City, Okla.—Hotel Skirvin—Exam. Cunningham: 

MC 43657 Sub. 1—DeTar Distributing Co., Inc., Oklahoma City, Okla. 

January 22—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 

MC 47109—Sullivan Lines, Philadelphia. 

January 22—Portland, Ore.—Multnomah Hotel—Examiner Griffin: 
28536—Albers Bros. Milling Co. vs. G. N. et al. 
January 22—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 

MC 1592 Subs. 9 and 10—Pacific Truck Express, Portland, Ore., 
tificate to extend operations. 

January 22—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 

MC 80382 and MC 59911—Brooks Transportation Co., Inc., 
certificate. 
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RAIL TRANSPORTATION TEACHER’S KIT 
A “Teacher’s Kit” for a study of railway transportation in 
the grade schools is announced by the Association of American 
Railroads. The Kit consists of a 56-page Teacher’s Manual, 56 


TRAFFIC WOR) 


railroad pictures, and a 72-page booklet entitled “The Storig 
Behind the Pictures.” 

The Teacher’s Manual contains several pages of suggestion, 
for organizing transportation units in primary and intermediat. 
grades, a chronology of American railroads, an address list ¢ 
the principal railroads of the United States, railway mileage anj 
other statistical data, and a bibliography of story books, tey 
books, reference books, histories, readers, songs, poems anj 
music pertaining to engines, trains and railway transportatioy 
generally. 

The pictures, each about 10%x7% inches in size, are jy 
loose form and are printed on one side of the paper only. They 
may be mounted on cardboards, hung on the wall, or pesed 
around among the children. 

As its name indicates, the booklet entitled “The Storig 
Behind the Pictures” contains a story for each of the 56 pic. 
tures. These storics supply the teacher with factual materi 
pertaining to railway history and development, railway occupy. 
tions, railway operations, transportation services and the rela. 
tion of railway transportation to our basic industries. 

Among the many subjects covered by pictures and stories 
are: ‘Puffing Billies,” “When They Drove the Golden Spike” 
“Streamline Passenger Trains,” “The Locomotive Engineer jp 
the Cab,” “Preparing Dinner in the Dining Car Kitchen. 
“Sightseeing from an Observation Car,” “Making Up a Berth 
in a Sleeping Car,” ‘Sorting Mail in a Post Office Car,” “The 
Roundhouse and the Turntable,” ‘The Train Dispatcher,” “The 
Red Caboose,” “Icing the Refrigerator Cars,” “Bringing Mik 
to the City,” “Loading Coal Cars at the Mine,” and “In a Rajl- 
road Office.” 


The Kit has been produced to answer many thousands of 
requests which the association and the individual railroad 
receive each year for illustrated material to aid teachers in 
organizing train and transportation units in the schools. 

The Kit is being distributed free of charge to superin- 
tendents, supervisors, principals and teachers upon written re. 
quests. Address: Association of American Railroads, Trans- 
portation Building, Washington, D. C. 


Statistical | HENRY J. SAUNDERS 


and Consulting Engineer, Statistical and 
Acceunting Analyst 
Cost Studies ef Operating Costs and Traffic 
Analyses 


644 Transportation Bldg. 


WASHINGTON, D. C. 
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CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 


WANTED—Competent railroad traffic man. Address Box 46, Traffic 


World. 


POSITION WANTED—Traflic manager, 46, available immediately. 
Experience—25 years in charge transportation, Detroit automobile 
manufacturer. Married, 2 dependents, A-1 character. Reference and 
resume on request. Address Box 47, Traffic World. 
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INDUSTRIAL SITES... 


Available on long time leases or by outright purchases at 
reasonable prices. Large and small sites on deep water 
frontage or located close to ocean terminal facilities. 
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